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AR WA BRI AN B R IR IR A R A TAVS T I K53 70, EHZ
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o PBEGJLME, EEMILT e LA bR EM AR, 2010 4, ESME
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The Viethamese Government's Supervision Research on the Tax
Evasion of Multinational Affiliated Enterprises' Transfer Pricing

CAO Yue, NGUYEN XuanThiDiep
(Business school of Hunan University, Changsha /Hunan Province, 410082)

Abstract: Under the trend of integrated development of various countries, the opening of the market
and the deep integration of the economy have brought Vietham many practical advantages and
provided Vietnam with many opportunities to attract foreign investors. In particular, nearly two years
after being affected by the Covid-19 epidemic, Vietham'’s economy has been severely affected; in order
to quickly restore the economy, the Vietnamese government has implemented many preferential tax
policies for enterprises, especially foreign-funded enterprises and multinational affiliates. However,
therefore, Vietnam has to face the situation that many companies use loopholes in the government's
preferential tax policies to evade taxes, and transfer pricing tax evasion is one of these loopholes.

There are many different concepts about transfer pricing, but fundamentally, transfer pricing should
be understood as an activity arranged by related business entities to change prices, goods, services,
capital, assets (or The exchange transaction price of any object) is different from the market price. In
Vietnam, transfer pricing is a behavior that needs to be prevented in time, because this behavior will
lead to unequal implementation of tax obligations, cause loss of national budget revenue, create an
unhealthy competitive environment, and cause considerable damage to domestic consumers. Most of
the transfer pricing tax evasion behaviors occur in affiliated companies. They use legal loopholes in
preferential policies to attract investment, most of which are tax preferential measures to implement
"internal price calculations” in their enterprise groups to obtain certain benefits.

Under the current situation of Vietnam’s international economic integration, transfer pricing has
become a major issue in the management of the entire country, especially the tax collection and
management of the tax industry. Although many different measures have been adopted in recent years,
the Vietnamese government’s regulatory policy on transfer pricing is still unclear and feasible, and the
regulatory effect is not high. The above-mentioned solutions to prevent transfer pricing behaviors should
also be synchronized and applied more appropriately in all stages of economic development. Therefore,
for the purpose of this article, graduate students choose dialectical materialist methods and historical
materialist methods based on objective phenomena and social economic laws. At the same time,
graduate students use a combination of information collection and processing methods, comparison
methods, case study methods and other research methods to achieve research goals. Through
preliminary analysis, this article has a specific view on transfer pricing tax evasion, and at the same time
proposes some measures to supervise actual transfer pricing behavior for the Vietnamese government.

Keywords: Tax, Transfer Pricing, Tax Evasion, Transnational Corporation supervision
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