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Analysis of diversified financing of Z real estate company

Peng Cheng
(Hunan University, Changsha /Hunan, 410082)

Abstract: With the rapid development of China's economy, the real estate industry has gradually grown
to become one of the pillar industries to promote China's economic growth. However, with the
continuous tightening of the national credit policy, the problem of financing difficulties has plagued most
of the housing enterprises in China, and the trend of building a diversified financing channel into the
development of the real estate enterprises. This paper takes the multiple financing way of Z real estate
enterprise as an example. By collating the domestic and foreign scholars' research on real estate
financing and combining with the financing status of the real estate industry in our country, it is found
that there is a single financing channel in our real estate industry, excessive reliance on bank loans,
high asset liability rate, irrational financing structure and small and medium size. The financing costs of
the real estate enterprises are high and the financing difficulty is very difficult. At the same time, the
multiple financing ways of Z real estate companies are analyzed. It is helpful for China's real estate
industry to expand financing channels, reduce financing risks, reduce financing costs, build a diversified
real estate financing system, and establish a multi financing system. In order to reduce the cost of
financing and strengthen the ability of endogenous financing for enterprises to promote the better
development of the enterprises, the flexible adjustment of the financing structure is beneficial to
reducing the financing risk and complying with the requirements of the policy supervision and holding
the conclusion of the financing opportunities.

Keywords: Real estate enterprise; Diversification; financing channel
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