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How Venture Capital Premium Affects Enterprise Innovation:
Empirical Evidence from GEM

JIANG Yan-hui \WANG Jing-ye
(Business School, Hunan University, Changsha 410082, China)

Abstract: This paper selects the GEM listed companies from 2009 to 2017 as the research sample, and
empirically analyzes the impact of venture capital premium on the innovation performance of enterprises.
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The results show that: (1) there is a significant positive correlation between venture capital premium and
enterprise innovation performance, that is, the higher the premium degree of venture capital, the better
the enterprise's innovation performance; (2) from the perspective of influence path, venture capital
premium provides sufficient funds for R &amp; D activities, enhances enterprise's R &amp; D intensity,
alleviates agency problem and increases enterprise's innovation willingness, It is helpful to improve the
innovation performance of enterprises; (3) further research shows that when the scale of enterprises is
small, the industry is high-tech industry and the enterprise is young, the higher the venture capital
premium is, the more obvious the promotion effect of venture capital on enterprise innovation
performance. After controlling the possible endogenous problems, the above conclusions still hold. This
paper enriches the research literature on the influencing factors of enterprise innovation and the
economic consequences of premium, reveals the internal mechanism of how venture capital premium
affects enterprise innovation, and provides empirical evidence.

Key words: venture capital premium; corporate innovation; agency cost
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