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On the System of " Unconscionability” in Contract Law from the
Perspective of Dealing with Non-performing Assets of State-owned
Enterprises

Lin Zifeng
(Hunan University, Hunan, Changsha, 410082)

Abstract: The loss of state assets is a prominent problem in the system reform of state-owned
enterprises in China. Some of the assignees use the court to grab profits, resulting in adverse effects.
As the judicial authority, the court should bear the responsibility for maintaining fair transaction and
social stability in relevant judgments. The author thinks that only when the court understands and
implements the principle of "unconscionability" can the court play its due role. The author probes into the
principle of "unconscionability”, and puts forward some suggestions on regulating the transfer of
non-performing assets based on the facts.
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