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PRRONEL, SN EE RIS TR, HSZENHIRE A AR A R BSOSO RR 2 2 ARSI 4
XA AL T A IEHE, R T BATH A W RSO T SR e R 2 O ERAR, b7 T A R B0 A
T SCk e JLIR, ARSOR S22 MR RORTE S0 25 FBEB AT, 1 sl Al % A b 25 %o 4 ] i
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FEL )] T 2005 A i 2 Jn, FRIE R BT AR A8 5 BRI AR U T Tk AR b IR 4 Rl w4
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ERJAZ) (2010.3.31) 90 / 90 1,627 5.53



F—Xk¥ % (2011.12.5) 189 1 278 1,935 14.37

HWYE (2013.1.31) 222 0 500 2,048 24.41
HEEWYE (2013.9.16) 206 6 700 2,468 28.36
FEIRY % (2014.9.22) 205 5 900 2,559 35.17
HIRY % (2016.12.2) 50 0 950 3,218 30.37
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(1) TN BIVEEE R R

KEPFRE, LA R T ARG RIS T TR, SEEARE RIS, KIEI
RN NI NZ G, #0983 5 I s L 1248 A 7 7 55 R0 E BT 58 5 350 A] . H
WKL, TEA RIS ERAIT AR 2 8T, REZ S EfeHIEER Lk, XRPLEZS
FATRE PR A T A AT N SR S RO R S AR SR, T A R BB AR AT
NAREN B E R, X R4 T S WL AT LU R KA S A B Th e A 7 Al S AL R
T, HIRES (2015) CalH ki & ISE A HURI AR R A FI BB R, R B E A
SN (RS, T B A A TS SR . TR3ESE (2016) D@t AT S22 b
AR IS, AR IAN N S22 A (R I S 1) A ) AR T 55 AR I T RE A BT RRAIG, R FRIEI S22
WL AT LA Rt b T A & (015 IR R S A A B . 75114 (2017) Bl iR NS
ORI R, DAL IR T ORI AR R S AR, TR TR NIRRT 2
MfER . Bedh, A AR AT R A A, RIS LSRR 7 A R B FoR, B
5 Rl TE SR A R R N B3, TR 7 A RIATFFACE. RO R Tt sE (2017) ©
MBI ATIN, UESESL B HURITETR E R T 808 23 B8 U 2808 .
(2) AFBCEIE IR E R

2 T BB B 08, K R I SEIIE 7 T 4T T W 7C . Desai etal. (2007) ™
W, ENFIMZR N, AREHE B MG R ARG E 2L 5, e B R 565
NTFAR=, T e P BUSAE  5i P P LURAE AMSVA B, DB S B R O P e B . ABLISCIBOEE
FEMRm R R R, OO E R NARIRHE, EEEHI . BUUEESWMA R . A%
FWFFRIN, A w0 e EN A RS . ATFF AR S YRGB, AR I SEbRBiRIR, &
W LB FE R B ). Chenetal. (2010) MSIgEt 8L, o T ACSE F B S R R Al
SRAT DUE I BB G BRI — B A, (RS RAH 2280 R MRS S, A FaER R,
KA P BCBGHAT A2 Ry — 2. FEA B2 HRM OS2 J7 T, Phillips (2003) MOV Bl B
JEHH S O w ROBL S WSO S by, B R R S B R 2 45 SR R, o W) BB IS A
B, RULEROE S AL RN A SN E. ST, Desaietal. (2007) UVl S 2 iRl 2 Sk B
OB BT AR AR TR S R, R R A RIS S P AR AR 2 R, A4
JE ORI 25 MU 23R 25 485 At 5558, A 7] B AR EBRK . Francis etal. (2014) P67 CFOYE S
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FUESE, BRI ANEE R TR 55 T AR A S ) o B A B WA 15 % 3 M B A0 T LA 28d ) b )
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IR Bk, AnEEEVERS, &8EFH SR, RS AR SR ST
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AR SCHG e A B Taxag i «f (R A FIE SBUE MBS A 2 . 2% Desai and Dharmapala (2006)
B &EMEEH (201D B gepppfiei st (2015) PIRfuE, ARt Bl Sk o &
BB FE B T B hRuE, AR 7N Taxagg= (BLRT < iHFlE — N AVFL 5410 /IR 2%,
b S NE P 154009 i A5 2 FH 5 380 S8 P 4500 2 FH 2 22 FEBR A4S OSBRI BT A R 2t
RS 22 by, BB T LR 5% B R AR O, A A L B AR B AT R A (Xl
TR ER, 2013) o

BEAY (1) AL B oS A8 s Short,, 75 BT A RIS RS ) DLSE S . ST RS 55 (2015)
O #mER (2016) BOMEE, ASTShort & SCy: B T A &0 AR St ] D23
WA ARG T =AH, BUEAL BA0. 2% 524 (2009) B, Chenetal. (20100 M,
REEAIXIAT (2014) POk, ASCifahi s Bas: Growth M7 AR KA, FE ik
NIRRT IR PPE AR AR AL, HIRE E % 5 AR S5 M EHE KRR R Intang; L3R
TIETE 2, AR IO 557 S IR S 3= I B R E R Cun fURAE IR B SE, FIRAE D2 iE
SRS B EE R LR Bigd Jf5 & BT AR I 554 & £ S 4 E PRI R 2t 55 s i,
R EHA RIS REEEELERR “VR” SihmEES i, BUENL, HU0N0; Lev MiEA
m AR, HARAfiZEER IR ROA M & Arl & EN ST, & TFRE SRR H 2 s m =
(RILLAE ;s Sizej e A ml AR B, FHAR G057 1 3 AR Kl & Ages i &~ 7w B TITAERS; SOE N
Al PR R AR R, R B ARCAER AR, BUEARL, BN sSE, ASCEE T AT E RN
AR A7y 1] 5 2508

HRIGHT A2, S8 THATKARE (2009) B, i EEEMxI4T (2011) P, Az
e A X ER GE A FIUY AT AR B A N, THREE R AR (2) P

T IND_1. IND 2. OPEN .

J—’t=lo+/11— Jt )t
GDP. GDP. GDP. GDP.
)t )t Jt )it

+¢j,t (2)

b, Ty oMM A C MBSO s IND_Lj A1 IND_2;, 73 AR HIIX j 55 t SR 55— =LA 2R
LA s OPEN; ARERHLX j 55 t AEAUHEH MR HT; GDPy NHLIX j 5 t M E N AE M= il . @
AR (2), FATUE HHLX j 25 t FE R HIE (T /GDPj esto

Feds, ACHEHIX SERR (T /GDP;) FHUA I (Ti/GDPj) et MU %1 X (I B AE S /)
&, FERIEFRTAXE ok FoR, THHEEREINAN (3) Fimn:

TAXE., =[T., /GDP. T.. /GDP. (3
Jit ( J,t/ J’t)/( J’t/ J’t)est )

TRFRTAXE; KUEHOR, AR IZHIX (B ERT TPIE Sm BB e, BOSAEE J) BE B . i3t — b3,
P TR IERALE 71 BENE A BAGARTE ¢ AR X JER o B BUCALE 1 FETAXE K T REAR AL 5, TE;,
HUE ML, A5 W EUE N0
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ROE KR MRS . Kb BoR, BERRIR 2 T BUCE 748 & Taxagg 1 #41E 9-0.0100,
17 4579-0.0040, i3t B 3R B2 0T AN BE BT 1S A5 SRR 5 A A, AR B 43 A w1 g 2 s 9
PO T SR, XSG (2015) B phRI (2012) PR AT R S, REA
AT R FR AR Growth 1938 919.900%, 1M MR [l & B8 7= . TCTB BT~ A7 5% 5 AR S 0 7= ¥ LA
53 923.70%. 4.80%7H116.60%, X S it tH FRE E T A R B A S A . FEA AT,
REIH5.60%1I 4 FEIE 4R 5B EBR “PUK” 2 iIiligess frdivh, P39 o= i %2 945.60%, &5
FEIN B 2 I AME R94.20%, RIIRE BT A w1 &R RS SR IRAK . FEARA FIUESize A 318 421.88,
FEA T 44.80% 1) KU IO A, PRI LT R AE A
® 2 FEZBR#RES

e WEEH HMH SRVA:3 PrifEZE /MAE RKE
Taxagg 14,303 -0.0100 -0.0040 0.0440 -0.2700 0.1140
Short 14,303 0.1760 0.00 0.3810 0.00 1.00
Growth 14,303 0.1990 0.1060 0.5820 -0.6590 4.5190
PPE 14,303 0.2370 0.2030 0.1720 0.0020 0.7560
Intang 14,303 0.0480 0.0340 0.0530 0.00 0.3120
Cur 14,303 0.1660 0.1260 0.1560 0.00 0.7480
Big4 14,303 0.0560 0.00 0.2290 0.00 1.00
Lev 14,303 0.4560 0.4510 0.2240 0.0530 1.1500
ROA 14,303 0.0420 0.0380 0.0610 -0.2200 0.2280
Size 14,303 21.880 21.720 1.2540 19.080 25.600
SOE 14,303 0.4480 0.00 0.4970 0.00 1.00
Age 14,303 9.3900 9.00 6.1210 0.00 22.00
2 ZEHH SHNCHERE E

RN LR (D WREIHER. 5 (D IR AR, SPRE R Mkt
HIAaw, BB RN AR T E ™ o b, BiScBcE R RO B85 A =) [ € 53 A A
B RN, A R BUCHOERE R FRAIR, A RIUOR, AR B RE s fa, R B
i R 5 A BUSCHGEERR BE IEAR G

FEH (2D 51, AR I 299\ SI2 25 4% 8 Short AT AR S P A2 £ o Herb 27, Short 4[] )4 £ #09-0.0046,
FE1%KV &2, R A FBEEA AT LRSS )5, ArBBCHIBERERE 82 K. £5 (3)
B, FATE— PR AT AR [ e RN . HeAr 2o, Shortfg[alIH & %8-0.007, #E1%7KF ERE.
B[S 5 R BAE 7 A SCRIBE UL, RISEZ AL 0 5T 1 2 w8 BRI 8RS B AL & X3
Bl $Rem T ARG REMEE, FR T AR BUSCHE R L .

R3 ZEHUE 2 7] BBCROE R B R E )45 R

A &D) 2 3




Short -0.0046*** -0.0066***

(-5.36) (-6.88)
Growth -0.0038*** -0.0039*** -0.0041***
(-5.16) (-5.55) (-5.53)
PPE 0.0182*** 0.0149*** 0.0176***
(7.65) (7.61) (7.42)
Intang -0.0292*** -0.0360*** -0.0281***
(-4.27) (-5.69) (-4.13)
Cur 0.0078** -0.0025 0.0077**
(2.47) (-1.03) (2.46)
Big4 -0.0005 0.0008 -0.0004
(-0.37) (0.62) (-0.30)
Lev -0.0062** -0.0032 -0.0070***
(-2.52) (-1.36) (-2.84)
ROA 0.4753*** 0.3309*** 0.4777***
(42.04) (28.57) (42.30)
Size 0.0011*** 0.0011*** 0.0020***
(2.83) (2.66) (4.67)
SOE 0.0013* 0.0008 0.0013*
(1.76) (1.16) (1.76)
Age 0.0006*** 0.0007*** 0.0006***
(9.84) (12.52) (10.72)
Constant -0.0416*** -0.0473*** -0.0604***
(-4.95) (-5.88) (-6.56)
Industry Yes NO Yes
Year Yes NO Yes
Observations 14,303 14,303 14,303
R-squared 0.411 0.461 0.413

e xR B EAELO% 5%FNL1%KT FIEE, 55 A,
SBUULE 77 B M5 BZ B B s el

NP EEBMAE S 7 BERT S22 ML) 5 BSOSO R BE 1R) D6 R IR s, FRATAEARRSY (1) rhg] NS
A5 Short 5 TE MACIRI, [FIHL IR 4 55 (L SR, BEIHERER, R Short X TE f
FH5 0.0056, £ 1%/KTF 1 RE, RUEBWAEE /RIS, HTA " MRS T A2 2
LI, S HUHIR 51N 2w RSO AR BE AR AE P SEANEA 52, AT 80E 17 B STt 2.

NP I I B S ML S BSOSO R FE TR G R s, FRATTERLAL (1) g AL
& Short 5 Clarity (922330, [FIAZE KA 4 55 (2) FIfiR. Ho, A8& Clarity #7& A 7 5 B
B, 5 ¢ FERER A A R EE | I A AT el & o Bl A2 80, Clarity BUE D 1, 75 T HUE
0. FIEZRER, A23RIT Short X Clarity ¥ R2%4 0.0001, 7E 5%/K 7 ER3, RWPAFIEEE
B FE A, BUSCHOEEAT o™ 5, S AL 00 51 N2 =) BSOSO A5 FE R4 £ F Ak 5, AT
BAIE T LR 3.

F A4 (3) FIFINANZIFI Short X TE FIZZ 3Ll Short X Clarity, =5 %EBUIEE /1 FEANE B



EWIRERRE . Horp R, 2CofeIT Short X TE HIlnl 4 &%y 0.0059, £ 1%KL 1% % ; 23Xl Short
X Clarity f]1n)5 %%y 0.0001, 7£ 10%/K-F L2, [mlJA4S5 Rt —BRAIE 7 A SCHIRTFTR U 2 At
FoRYE 3, RHIREAE S22 7 B BaIEAR 2 RS 4 FRAE BLSCAE S g B e s b X M5 S A W)
FERZER) AR EH ..

R 4 BUBAER /1 BEAVE B R R IR M ) [ A 45 2R

A (D (2) (3
Short -0.0096*** -0.0045*** -0.0074***
(-7.21) (-4.02) (-5.35)
Short X TE 0.0056*** 0.0059***
(3.72) (4.04)
Short X Clarity 0.0001** 0.0001*
(2.01) (1.78)
TE -0.0019*** -0.0019***
(-2.89) (-2.90)
Clarity -0.0005*** -0.0005***
(-22.57) (-22.50)
Growth -0.0042*** -0.0047*** -0.0048***
(-5.61) (-6.35) (-6.43)
PPE 0.0172%*** 0.0174*** 0.0171%**
(7.25) (7.61) (7.46)
Intang -0.0285*** -0.0274*** -0.0278***
(-4.17) (-4.19) (-4.23)
Cur 0.0075** 0.0042 0.0040
(2.40) (1.42) (1.36)
Big4 -0.0004 0.0026* 0.0026*
(-0.31) (1.94) (1.94)
Lev -0.0073*** -0.0069*** -0.0072***
(-2.97) (-2.95) (-3.06)
ROA 0.4777*** 0.5351*** 0.5351***
(42.34) (46.48) (46.53)
Size 0.0020*** 0.0055*** 0.0055***
(4.68) (12.35) (12.34)
SOE 0.0012 0.0001 -0.0000
(1.62) (0.11) (-0.02)
Age 0.0006*** 0.0003*** 0.0004***
(10.82) (6.11) (6.23)
Constant -0.0594*** -0.1256*** -0.1245***
(-6.46) (-13.14) (-13.04)
Industry Yes Yes Yes
Year Yes Yes Yes
Observations 14,303 14,303 14,303
R-squared 0.414 0.450 0.451

e xR G RERIEL0% 5% 1%KL E, 5 PN HE.
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L EEHHIRRRIE X

il IR S22 AR B Short A A 7 1 i 2 m R AR BE T DASE 25 HL AT S 28 I 18] KT =S A I A BUED A L
B E B AR RERAEAE L ] AT S22 5, e 2w BUSCEEAT 97 2 — s 5. [A]
Bt B2l A S Short i & SE U], RIS —5X i 2 W) i R AR A SR E ] A AT 2358 5
MShortIBUAE N, SMBUE N0, ARG, ASCHEFMER (1) #4717 RH, 45RKIE T AR
it anRSH, SEEMUHIISI AR T A R RBCHEERE L 0 T BUSALE ) FEALSg X, S
RGP AR T AN BAE L, 2 WSO AR BE A A HT SE W s T B AL E A ED,
B AT 9 52 B AN ARAE AR B, S22 WL B S 25 P A T B St R L

R 5 BARLETARE XKIEIRER

A (1 (2 (3)
Shortl -0.0059%** -0.0083%** -0.0042%**
(-6.18) (-6.45) (-3.74)
Shortl X TE 0.0046%**
(3.05)
Shortl X Clarity 0.0001%**
(2.78)
TE -0.0017%*
(-2.57)
Clarity -0.0005***
(-22.99)
Growth -0.0040%** -0.0041%** -0.0047***
(-5.46) (-5.53) (-6.30)
PPE 0.0176%** 0.0172%** 0.0175%**
(7.43) (7.25) (7.66)
Intang -0.0282%** -0.0286%** -0.0274%**
(-4.13) (-4.18) (-4.18)
Cur 0.0077%* 0.0075%* 0.0043
(2.46) (2.39) (1.43)
Big4 -0.0005 -0.0004 0.0025*
(-0.34) (-0.30) (1.88)
Lev -0.0069%** -0.0072%** -0.0068***
(-2.79) (-2.90) (-2.92)
ROA 0.4771%%* 0.4770%** 0.5353%+*
(42.19) (42.21) (46.54)
Size 0.0018%** 0.0018%** 0.0054%**
(4.29) (4.31) (12.26)
SOE 0.0013* 0.0012* 0.0001
(1.76) (1.65) (0.12)
Age 0.0006%** 0.0006%** 0.0003***
(10.55) (10.60) (5.92)
Constant -0.0566%** -0.0558*** -0.1233%**
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(-6.19) (-6.12) (-13.02)

Industry Yes Yes Yes
Year Yes Yes Yes
Observations 14,303 14,303 14,303
R-squared 0.413 0.413 0.450

e *, I R R IEL0%. 5%M1%KF B3, 55 M .
2. BB R AR R e X

BEFINA, TP R AT DL R 2 A 7 MBSO R L, T BAE— @ 2R BB T
AFIR AR ERP, Hik, AT EEBRAFRAE N RN, A% Desai and
Dharmapala (2009) O 4752 (2013) M4 N ftoftisk, SR E 5 RO TE 22 5 A (K K T 5 Szt
W 7% 5 DDBTD; Sk RO . BARTHEBA 4R

BTDit = a1 xTACCi .t + wi+ it (4

Horpr, g5 BTD; ARFREARIK M5 2 brBi 61 25 55, B DRI A s 21 FH -8 4 TS B 9 FD
JERFPR]/ EFERBETRER; BE TACC, K AA T GEN I H A8 5 E—FERE
PEEARI LG, HEET CHEFRREGELEIESRE ISR / EERRE. 4 REAFBIM
22 S B AR B A RAER 2, AT i R R ZE P E R &, & AR ARIBLHR
2SR SRR 5, AR 0 1E5E t AR RIRZE SR AR P 5% 2 1 B9 FE R . B Sis,
Wl A2 2 A & DDBTD, 55T i 5 & M. 2RJ5, FATHALE DDBTD; Fon i Ot fEE, JFE
FON FARBREAT TR, g Rk 6 Fsn. HrpoR, A wBISCsolt AR FE B Sz Ll i 51N T R
6, BT BESCAE A 7 P52 4 55 1 X R0 22 B FE IR IR A ] BE OB R, AT E— 2B B0 1 A SC it
TR UL -

6 BURBIBHERE B e LIRSS R

A (1 (2 (3
Short -0.0056*** -0.0066*** -0.0040***
(-5.92) (-5.28) (-3.59)
Short X TE 0.0048***
(3.35)
Short X Clarity 0.0001**
(2.02)
TE -0.0012*
(-1.81)
Clarity -0.0005***
(-19.98)
Growth -0.0046*** -0.0045*** -0.0051***
(-6.36) (-6.39) (-7.11)
PPE 0.0395*** 0.0399*** 0.0393***
(16.83) (17.50) (17.20)
Intang -0.0095 -0.0088 -0.0088
(-1.45) (-1.39) (-1.40)
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Cur -0.0072** -0.0131*** -0.0101***

(-2.26) (-4.27) (-3.31)
Big4 0.0025* 0.0036*** 0.0050***
(1.80) (2.76) (3.76)
Lev -0.0064*** -0.0041* -0.0063***
(-2.62) (-1.73) (-2.68)
ROA 0.3723*** 0.2511%** 0.4217***
(36.19) (23.20) (39.87)
Size 0.0022*** 0.0012*** 0.0052***
(5.23) (3.04) (11.84)
SOE 0.0012 0.0007 0.0002
(1.63) (1.02) (0.22)
Age 0.0007*** 0.0008*** 0.0005***
(12.28) (13.61) (8.32)
Constant -0.0598*** -0.0284*** -0.1160***
(-6.53) (-3.19) (-12.19)
Industry Yes Yes Yes
Year Yes Yes Yes
Observations 14,303 14,303 14,303
R-squared 0.293 0.346 0.326
e xRS BIREAEL0%. 5% FN1%AKF EEE, 55 At

3. AR FEA S H]
S EGAI TR (2016) PO, MR AT S A AR REA B LA RO I R, FRATT SRR A
8], K 2008 SE) 2 FIREAGIBR, JFEFON B (1) 4T 7RI, S58RWER 7 Prs. KA Eor,
ARSI TS WA R AR, ATt — D ISAE 7 A ORI TR
T BERABEKERER

A5 5 &b @) (3)
Short -0.0063*** -0.0092*** -0.0043***
(-6.46) (-6.84) (-3.88)
Short X TE 0.0054***
(3.62)
Short X Clarity 0.0001**
(2.26)
TE -0.0017**
(-2.53)
Clarity -0.0005***
(-20.99)
Growth -0.0036*** -0.0037*** -0.0043***
(-4.82) (-4.89) (-5.64)
PPE 0.0172*** 0.0169*** 0.0169***
(7.01) (6.89) (7.17)
Intang -0.0295*** -0.0297*** -0.0279***
(-4.11) (-4.12) (-4.05)
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Cur 0.0066** 0.0064** 0.0035

(2.06) (2.01) (1.15)
Big4 -0.0004 -0.0005 0.0022
(-0.27) (-0.33) (1.59)
Lev -0.0076*** -0.0078*** -0.0073***
(-2.93) (-3.02) (-2.99)
ROA 0.4534*** 0.4535*** 0.5116***
(37.13) (37.18) (40.76)
Size 0.0019*** 0.0019*** 0.0052***
(4.32) (4.30) (11.15)
SOE 0.0009 0.0008 -0.0002
(1.26) (1.14) (-0.33)
Age 0.0006*** 0.0007*** 0.0004***
(11.00) (11.10) (6.58)
Constant -0.0551*** -0.0539*** -0.1143***
(-5.63) (-5.52) (-11.29)
Industry Yes Yes Yes
Year Yes Yes Yes
Observations 13,108 13,108 13,108
R-squared 0.390 0.391 0.428

e xRS BIREAEL0%. 5% FN1%AKF EEE, 55 At
t. ER5EEx®

AR IR 25 117 3 PE 2010441 H Rl 5% R 23 b 9% 1% — ik H AR SR I ON T ¢, A SCis Rl XU 22 73 7V
WEFE 1 S HLHI 5I A S RSCBEEAT YRS . SR B SO, SR AU IE 1 AR A PR
L, ERRACT A GBSO . BBt FUR I, AEBISUEE ) BERR S I IX, A F] 2 3|
MBI REBLN, A BB B AR ERI R 5 AR E BT B T BIOBu ATy, BRI
AL B e 25 PR AR SAE ) BE R S M X A W] BSOSO AR L s A T3 BB W R B i A 7]
5 J50F I LA IR 2 W) B IR 2% A1 R0 )38 e B e - BgbAT B S scst is 30y, DRSS L) 1) L A%
FOR OB AR B2 (R BRIt B A2

VER—FhZE Gy, RBE Rl 55 BT IAH O 58 R 2 MR ETT SIS R I, S m il
HNERVR BEDIRESE M L, AT SCBRE S S ML T A w) BRSO AT N S AL . AR
PEHI A VE R FERE b, AR R M B2 3 b S WL 2w BUSCECE AT N HmsIE R, s Bl
FAESNE G I R St 13t — DR IAEYS, 8 7 LN RISk R, RSO R BT
R FRORIE 58 90 8 22 0 W) RS0, O 2 ) BSOSO AH 5 ORI ST SR it 1A R AR 78, FRR T 3RAT A
F]BUSCEAT NS R R B . fa, FEBCRSCEZ I, A SCHIRT TR S5 18 B 1 E 2 A 56 4 ]
Rl BT Rl ML A SE i SOR IR M T — € AR, X T — 20 R FR R 5 5 ] i % i ) A AL
/0 AR B RR K RS LRI A BUSAE B R va BRAE L (R AT I ek e FAT EE 1Y)
HiE S PR Lo

BE LK
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Does Short Selling Mechanism Affect Aggressive Tax Aggressiveness?

——Evidence from China’s Securities Margin Trading

Abstract Based on the event that China Securities Regulatory Commission (CSRC) relaxed short selling

restrictions in 2010, this paper examines the impact of short selling on tax incentives of listed companies in China.
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The empirical result indicates that the short selling mechanism helps to constrain the opportunistic behavior of
management and, to a certain extent, exert external governance functions, thus effectively reducing the company's
aggressive tax behaviors. Moreover, compared with the regions with strong tax regulations, companies in weaker
tax regulations areas face less external supervision, thus have stronger tax avoidance motives. Therefore, the
introduction of short selling mechanism has more restraining effect on their aggressive tax incentives. Besides, in
companies with low information transparency, it is difficult for investors to know the true operating conditions of the
company, resulting in more space and conditions for companies to conduct tax aggressive behaviors, so the
introduction of short selling mechanisms can reduce their aggressive tax incentives more.

Key Words Short Selling; Tax aggressive; Tax Enforcement; Information transparency
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