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Test of effective market hypothesis in China's stock market

Guo Qi, Allan Zebedee
(Hunan University, Changsha/ Hunan Province, 410006)

Abstract: In this paper, several general test methods are used to test the data of Shanghai stock
market and Shenzhen stock market (2004.12.31-2016.5.27) respectively. First, we make the data
smooth by taking the logarithm and the first order difference. After getting the stable time series data, we
carry on the Q test and use the AR model regression analysis to test the effectiveness of the stock
market in China. The conclusion is that China's stock market has not yet achieved weak form efficiency.

Keywords: Weak-form efficiency; Q test; Serial correlation



