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Research on China’s Financial System Allocation Efficiency

——Analysis Based on Sustainable Industrial Growth

LI Jing

(Center for Marine Economics in Sun Yat-sen University. Lingnan College in Sun Yat-sen University,

Guangdong Guangzhou 510275)

Abstract:Based on Wurgler(2000), this paper analyzes the relationship between technical
efficiency and the growing capability and takes them as measurement of growing capability to establish
measurement method of the capital allocation efficiency from the perspective of technical
efficiency.Secondly, we analyzes the green growth accounting problems, and establishes the model to
measure the efficiency of capital allocation based on the sustainable development of the
industry.Thirdly, we demonstrate how the fair allocation affects growth of industry and efficiency of capital

allocation.

Based on the above three models, data from 27 industries in 30 provinces and autonomous regions of
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2002-2010 in China is used to calculate the efficiency of capital allocation of China. According to the
results :( 1)allocation efficiency from 2004 to 2010 are mostly positive according to Wurgler’s (2000)
model and fluctuate annually, especially when macroeconomic policies come out intensively. In addition,
capital allocation efficiency is different among provinces and cities.(2)the efficiency of capital
allocation calculated from Wurgler model which is established and improved based on
technology efficiency of green growth accounting method to measure sustainable industry growth is not
sensitive to macroeconomic policy. This proves that thisindex can reflect the development

of industry itself, and the improved Wurgler model can calculate the efficiency of capital allocation better.

The increasing rate of the industry average wage relative to industry profits is taken as a proxy variable
of fair distribution system in order to analyze how fair distribution system influences the efficiency of
capital allocation based on the improved Wurgler model. The conclusion is that the effect is different

between different regions and time period.

Key words: Financial system allocation efficiency; Technical efficiency; green growth accounting;

distributive justice
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