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Qg =8 + Ly : NJO, (10)
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FEAEGERMIABET, JERRA BT LT, & AN TR LB IR AR K, 2%
AR U B T AR B AT LA R SRARAT A7 R SO LA R At < R LA [0 58 77 £ 3R 119
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ASCHE N RE G RIEST AN AL AR OL TR A e 2% H AR Z IR A SR -
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AR SE PR GDP A SR MK S X e 28 H AR 2R 515 ML DRI (REAY 1), M2 A0
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BT T B AR A R (A% 28 R s 7 3R B B T BOR A% 5 v 10 1

ik v I bR B 25 SR A A AR T AR I AN B, %A B R N AR TR PRI 2
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HASET rf1 MCI HERF, ASCUCA T AN & AR S 1 et S RIRZ, 3 sLik &5
PRI, R A A MCIL ST 58 A,
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AR, B 1, 3. 4 iR EGERE 1, B 2 BOE R AR 2.
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Is Monetary Conditions Index a Qualified Intermediate Target?

——Using TVP-VAR Model

CHEN Ping®, LIU Qian-wei’

( 1.Lingnan College in Sun Yat-sen University, Center for Marine Economics in Sun Yat-sen University ,
Guangdong Guangzhou 510275 ;2. Lingnan College in Sun Yat-sen University ,Guangdong Guangzhou

510275 )

Abstract: We use the time-varing parameter vector autoregression model(TVP-VAR) to examine the
relationships between M1, M2, interest rate and monetary condition index and the ultimate goal of
monetary policy. We compare quantitative regulation mode and price regulation mode. The study finds

that price regulation mode is better than quantitative regulation mode. The effect of monetary condition
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index on output and inflation is more rapid, lasting and stable than that of interest rate. Therefore,
monetary conditions index can be considered as a qualified intermediate target. Further research shows
that it will take some time for the change of intermediate target transmits to the final target, so the central
bank should be forward-looking in the process of monetary policy formulation and implementation, in

order to realize the effective regulation of economy.

Key words: Monetary conditions index; Intermediate target; TVP-VAR
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