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#He: THAREY, THEARDRARZFE KO ETRHA, AHUABRT, 3%
TR @ AL A s K ALA T 2, AHF 0BT AR @ LS AE R iRk 2 A BORKALE,
AP E PR ARKIES KR T ETF oM, ARERKAT 225 R KAt
AR NER . ZEXFEMT ELEMTERS SNEEERETE, WL —FZMiE
E0RR, AR T HTARLLT I KIS ERE AR ZNIELEGILERT RE NS
R MAFR R E, AR AI, F—, Lk A TAAK®S ML A A L ERIF R F L
sy B, BREMEB T AL L TRRKIALT AL, e Mig ZH/THEESK
RGHAEE, B, MENKGEREMEY, KEMEEZEZILG 7 &P A RAR
¥,

43Pk RMIEE REME HERE MEBERAE
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SCERFR RS A

T IURI Y, AT RRLR R AR R AT K B v R 32 R AR DL R T A AR DA
o [ 255 A SRS A 45 A 1 B P GEXRE, 2017), RSSO AU 250 e e, 3 T Kbl &
AR FAKE AL (Book-to-Market) fE AL R, HELPr b, ZEEAFZES YL,
fEHTEE RIFIE RSN, A FHE P RrEE R R I 5, A A 227 A2 Il /1, 461l 4 Lakonishok
et al. (1994) I\ 9l i i {8 b2 A R T i S AR SR S Fa bm » s i i E I A B Rk 2 H
BAEMSIG Rajan et al. (2007) UK TH A 5 A 7 R R AL 2 = B A5G Baker and
Wurgler (2002)i\ A& T EIKTET L (Market-to-Book) /&2 1% % (mispricing) ) 2 AR 45
H, i Griffin and Lemmon (2002) 3\ 4 M [ 17 (i bt 55 23 &) 19 55 PR 55 XU A K

i 2 PRI S AE SR I K T 717 0 L RS2 R, ASCAS S P O T i B S ) 3¢ % 2H B AR 0 AR Sk
R, A TGV AR R 7 g T KL e & @ iR 2 SR . AR
Rhodes-Kropf, Robinson and Viswanathan (2005)# 7712, $ THAE K T EL 3% 20 9 58 U i 22 PA M
AT S, BHPEFR A BRERIHITRLR, 455K E M iRZEx A F IR E
B FEMR, T AL 2 X GCA IE ) (1 TR0 B 7 3 35 B i 234N R P K T 7 1 B SR R A 4 %
W, Tovd: RAFIX R 2 oI el T ORI AT L AR br B ST R 3R, S Tk
— S U T T A B SO FE IR N AT, S SN T i S I B s B 5 I kg A T A
KA Byun et al. (2014) 177 S MIE ST FE [ B, 2K F Hur and Singh (2016) /) 77 1% 11 5
TR M AEAZ IR, B 8 e iR 22 5 KL IR, IESE T iRz S
RN FEMAAR T . B, S0 A B iR 22 e 1518 1 B3 58 N LA K i R 2%t B ik
P& R LA [l AT T 4 AR i) i .

AR 545 T T T 7T A LG ORI Ao B B TR, 2 —, ARFFIRME e IR ZE DK
MR, H H R B S N AR AR IR KAL), R RS T AN [0 A5 1E T

“HIZ B GEIAEE), THAFHFIE, E-mail: sas@]lu. edu. cn, Bifdbik: 44 K AT AT K A 2699
S ERIAH 3072 F, 3% 130012; AT 2, HEMH ITHEERASF%, E-mail: ycchen8489@126. com; AEZ
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A RIRAF F R KSR BE L E AT R (RS Mot 3] 8F R 5 4845 % R 6o, 2017LZY020) . HH K &
ARAAF AL 590 (AR AR ERBE, HEHERAHAWRh: KT HE MR, 201722039) LA &5
3 AR VAR AT K] (B RARY A 3TN 8] £k AL A Ak 69 % 7R, 105-2410-H-259-017-MY3) % #,
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FEX M RZE NI 55—, BN IR E iR Z AT BB SRNS, FEREA A Y B8k
0% A, THRYE AL BEAT BB SRS, AT 300% A% 3RA, 125 (k7o LUK i i
{8 LEORAS I8 5 B R RO 55 O, JF B A LUK AL 2 BUE iR ZZ R, ARSRINBIEFT TR A%
fifb Y A B REAT 04T, A B AT PRI A R 2 X B ) S SR SRR PR, R R AR
a2 m AR L AT TR

AL HAOFE LA IR, BRASER AL, 5 A O SCIR AT, 55 =19 9Bk 053,
FVUHONSHES R, ma st 5 Eil

=, X#KEuH5BERE

KA RN ZAERS, Ao S 26 A SCHRER I 1 W T 7 L G 252 () A DR B8, i
AT U0 T30 SCHR D DTmk, 35 3020 T o T (B I LU R AR e, 28 =0 048 1 T A
() 3 B
(—) EFAALHS

Il T T 41 L R4 R B 51 Rosenberg, Reid, and Lanstein (1985) & ¥, 7E35E EhiA R A
F T T bRk R, AR R IR A, 2 S5 S E A AU SR T IX — 1R f{(Fama and
French, 1992; Lakonishok et al., 1994) . T i i (& LGOS T B iR BRI A 2238 A
T T AFRIARTS . Piotroski and So (2012) A& S i i 8L bb i S Rk BN FE R 55 R A
BRI 2 2 4 B AR e M T, PG EFRTA 1 Lakonishok et al. (1994)[#f 7T, %A
205 W T TH AR G A3 2 SO B B R K . Chen (2012) U146 HA W 1 48 B 2508 744 Fama and
French (1992)ff1 0 s, 558 NARFHEL R (1 R GURR A BESRAS B AL IS4 . Billett et al. (2014)
MBI ZE T I 718 (glamour) AT 704, 456 r= M lintass, K4 — KA A ik
s g (glamour brand) eI T 17 LA

P ] 27 2 At ) W T T L AN AT ORI AT, X SRR SRAE (2011) 4 A T {E I T
PR 30 I S AR I 2, A S Tl (B M T U, X oA SR e S IR 236 47 1wl PO AR B 0 s 3G
Wi, T (2007)RF A FESE Q R I, RFESE Q MGV T miftaE Q M 4% %t
A, IR R OR b BT A K I T BN . EFE . XI5 (2011), . T
(2012) LA J2 it 1 (2014) 45 H 5 T T 71 {8 B AR R 1 45 98 N3k B8 S 7 s BRI G 380 s 3 s T
Bt 425 (2010) LA S 2R 75 SR« VU R &7 24 (2012) KT 7 S 7 UK T T3 4 Eb 250 A R B8 KU A 5%
I T T L B AR B 1 RS AT DA R 4% % Nk I IS R R A1, A 238 4 HE DI T T L B RGO 5
SOAEA K. FEtF (2010) B 7T HR R B T st ARG A 2 52 M) 381 U T i A1 B T s 535 A R A1 Tt
PITMGE 77, MiAEE . M (2016) MR FCINFE Y, K 1 Tl {8 Bl RGOS 5 B R S A %
DRI, A SR A [ SE s, o e T A b RS PR AT T AR, i TR 1.

ik 1. " EKE L SETEKE MM ZEREKR, ARRHEES.

(=) TRk & Lo IR

Baker and Wurgler (2006)#5 i i mifE b B =25 X, Z—Z N Griffin and Lemmon
(2002) LA J Fama and French (1992)42 Hi it s I 1 {8 B a3 A WA s R = AU s 28— 2
ST I T E FE R R A 7 B & R 2 5 35 =% B 1 1 T 8 b A 1) T B2 — RN A%
A, BREMEEMIRAZEKT. Wi {E T @R R HA SRR U RS, B
AN BORE H B 220, R P DI T T L L A T AR B A A I S R B IR ) (1-5 ZHONFE
A). Fal (6-10 dUNFEAR), BEAEE (BFEAREN). WER. ¥ CEKSMEE (2014)
PIBEFL AR, A LRI & B iR E SR SE R, BECER KK (arbitrage risk)
REAS 50 HH 8 N A W R 2 T e IR B R KLy, AR ARk P2 AR I S 22 5t
Ja 220 Penman et al. (2007)% K T 17 8 b 35 20 N Mk XM 5 AT AT EE %, Daniel and
Titman(2006) MIJ{ ik il 3 18 bk I 8885 70 A TR S5 e TR 83, Jiang (2010) A 4/ 1 v T
FER A LIRS R, SRR LB T 5, AR ME A o B s B DA B JRIS: Ji RT3 AT i
o

15 57E /)72, Rhodes-Kropf, Robinson and Viswanathan (2005)i— 54+ %} i M i kb
BETHRAR, KR A R E MR ZE (FSE). Pk 2 W2 H 2 ik 2Z (TSSE) PAKZA
A KA 2 (LRVTB), KA € i 22 DL AL 2 A S BEX 8 7 EAT IR0 . B4
BELL S P S T A FE M (Hertzel and Li, 2010; Alzahrani and Rao, 2014), i £3%
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18 A4 5 XU R (2015) AT 58 R FH %o i AR T bl e A ) 7 5, A6 w7 8 ) ) AT
N, R E WO E R ZE R R0, 4T I8, SR1M Rhodes-Kropf, Robinson and
Viswanathan (2005) A K Ji 252 SCHR A A 35 A J 1R 8 40152 22 DA S KL 2 AT 9 40 A A
36, DRI AR AT 5 = 2 DT R DA A FH S b A g vk A 6 i R0V TR LU 7E % 95 SR g B Bk, IF
YN TS PR E A B A b A% T R SR A 56 T I TR BL R SRR R . I TR B R 2,
Lakonishok et al. (1994) 1A Al 11 7 {8 bt 5 52 ok B 45 58 AT Kbl 23 i B8 e 3, H 4n R
B I B 7 s i 22, TR S M i 22 I A A2 T P A 5 50K T T L b e Sy 2 2
K2 . PRI 50 X B T e St i S B S AN A IR Tl 0 K OB &, JR45 & T K i
EE B3R ke L FHR K T T A 5 % . M4 Rhodes-Kropf, Robinson and Viswanathan (2005)
IR FE, T I b rT AR R 3 N5 AFIZMPEM R ZE . 7= B2 TH I E i
2N AR L2, SR (1) HEAT AR 0 L 4 A«

=ay, +a b, +a,, 1n(\/v11¢) +a, . 1n(\/v[j,t) x Doy o)

m

&)
+a, lev,, + ¢,

Hr michadl i1 j TSI ER B R E, THE DT RO AR T A E I B

TR L9925 AL 190 VK T A7 8 S T A5 5 o b 9 28 1 1 7E € R PR 8 7 U T A B 1 SR T 8

Nl A ] T AE I R R . Dviieoy N — REFUAEEL, AR A W] i £E t I s AE /N T 0

AN L, HARA 0. Levie AGILLER, SHARE] i 1E t I A G5 R I T A 18 B AR 2 P

fAME. 7EX (1) o, T j o), ek bRy K.

1E t B AP Bl TEER(L), SRAFEEANF2LTE t B s R BT I EDEAG T, SR % 5K
AF AR B R ANEIAR, WA RN AN T AR MHENISNE, 2
Vo, : a;). %54k Famaand MacBeth #7520, THEAEA =LA RS R EH 73
{E, IR UOR A B B RIATICR BN Z R BUE, R KIPRE T HHEE, B8
VO, + a,), ZEAENABER EZE S PG . B KIRA (2) 7T Lo i
AR 20 = AN 5
My —by =[My V(6 @ I+IV (0, 1)~V (6, @)V (0, @) b, ] @
Horp, N[ V(0 i )], Foral (1) HHIREM, NN FRERE (firm
specific error; FSE), fAR A i 1E t I mEFREN; H =M NNV (G, 1 aq,) -V (6, ;)]
O] AE I R AN B D 2 A B, i 44 D9 8] P 71 7 Mk % 22 (time-series sector error;
TSSE), ®5—#anlV (0.,  a;) — b, 1, 4 KW XK If & E(long run value to
book; LRVTB), fHEEIFIE AR i 1E t i sl E .

i ZAR DT 2, FRAAS DK T AE K T LA 23 tH A R R E @ i 22, PR S E M iR %2
PAS RS2, T LA BAFRATT I — 25 17 fige v 00K T b K T i i b A T S5 S5 by vk 1) A1
o R EFR BT NG AR CHT R, B NI 28 S HETH A R ISR E ik 2 (Al et al.
2003; Baker and Wurgler, 2006), ifij Byun el al. (2014) #4y H4E 58 08 &) O E S B /e v, 7]
AT B A5 2K O W AE — B ) N H B SR B N A tH 3 T 2Rt FE S 8E, Rtz 4k Hur and
Singh (2016)F5 1, WA —Z A" A A2 T BORR, T2 =] i 22 llk /b o 48 3R
AT TR 2 5k 3.

Bk 2: EMRAEBRE, ARRKRIKBHRIRE.

Bk 2a: HAFHPELEME ERMNBER, AT REMRERBR:

% 2b: AN BIEEERI, AFKEMRZERBIK,

Bk 3: ARBKISHE, ARRROKPFREE.

SRR B 1AL, TIIE B A AR K T (B b 57 5, ARHIF 5 AT 3k — B I T i 48 b
G DR 5 B SR T T AR L S R AT N T R R N 4 T ) U A 2 0 A ROk
KISk e B g, ik 2 sors AR 3 o, DK T A b 57 G0 IR R R0
T AT, A4 RN 2R AR 2 E R RS T, K I 48 B RS JE—Fh
%o



=, HRF*

KRBT N A B U B A U A BRI S b B T 5, B A T B
S B e B DA R I MAS IE TR FE A R, 2R =i IR A A il 2
(—) ¥ERELAE

AR EFR A BAITE Bl AR RER TR, AR AR A G AT
Bk (TEY) MEZRZHANEIEE. AT EMWA R LM ZE, NEEET R
(TEJ) Hudfs B b BUAS 1 P I 246 H (R ds 5 S (bid) BLAGIR S SEANY (ask),  HH 1 28 22 HHfs
FERERAS T B SRR AR A WA L IRENER . Bl . AR TIE, IR B R E
Sy TR RS T o A ot 2 =) 4 B 5 WA R T B0, P o 45 4 2 25080 e R AR 17 A ) %
FEMRTHNAE S RN BB AT AR, A7 £5E PR K TR AR B DA S A 38 0 K TR B

A SCSEUERARE 7 NP A s S I SEE R BT & ISR, FEANIEEN 1995 4
6 H % 2016 4 4 H 1%ds, WA ESRIETE A o 4 A Bz i S 2R ST B 5, T
AT T B U T PR A 5 0 15 S 7 L DA S U T AN BB 1 SR, B DA 4 A =] K TETANME 9 171
B At B FEREAS TR S % o 28 3508 43 SIIE A0 AT JEE S M e B s I« A A T S R DA R T (i K
FEXT S s o PR OGAR e, o0 B T 42 4 TN A 7 mT AR (P 808 > 2002 4 6 H, ok
ARy 2002 4E 7 AIF46 - PR 5 AR 2R A5 7175 36 AN H IR, BT BARNEREAR 45 5K T 2013
4 by, BRI 2016 4 4 A HRM R . SAERNOFREEAR T, 350
LA 1 292330 FE A\ 7 FERAR AT IR TSR BE 70 A, 7658 4 i3k A 1 170847 2E 4 ]
H % .
(=) 8T ERE ENHGEREZGEH

FASLEE A 70 (2012)48 HFE 08 NI 3k 88 I 7 e oA R e T 7 4L L — P A2 7R R 2
N, BTG B AR AR A RN AE AR o ASHIE FORE T (B W T LE AR 20 R =N 6 4, A3 4% 38 N2
X A ML 20 A2 8 i 22 0 B S B T 3 I T T B L = o BeAh, H T T B TR AR A e
W iR ZEAFE A, HRIE Baker and Wurgler (2008)(IHF 78, R BERAELE R RS & st 72 2 ]
PABRTHBR A, DRI ASHE 50 R ] Byun et al. (2014) DURMIE R M8t BRERE SithkeE (2017)
(5 R ESE RS, 1R H Hur and Singh (2016) 1545 R4 B 22 1 4 B 8 1E R

TEESE M R BT, BT R EERE 5 2 & = (signal volume; SV), AL
KA 2 H 22 5 8k LR RS, RS AW NIE, K581, SR, #&F
SR-1, EHWEEAN 0, KRS80, FAAEB) For:
SV., =vol,, x sign(r,,) (3)

Horvoli ISR T AE t I PRSI i NIRRT 7E t I SRR, sign 7R B HH AR
BT, RIFESZHER, RHABRINB 7 20T 5K H AR 52 0% 22 0 FE I B
(continuing overreaction; CO), Hit#H = (4):

T T
COit =Z[(T — j+1)XSVi,tj]/%XZVOIi,tT (4)
= =1

ARFFCRA 12 AN H B E DT g I B R N AR AR I THEL, SRASIE ST FE I SR bR S
A THE BB IEERE.,

FRHE Hur and Singh (2016) 7575, A& 1E 185 mT R FH B B (a1 3 =CHUrs, 28 — [ B A
R H b = B8, sl (5):
P,=a+prl,, + ﬂz(Ps,d - Pb,d) + IBS(Ph,d - P]d) +é&;, ®)
X (B) H, Pig MEE i 7E d HE RIS ECE SRR EL, P ARELFEEAE d H U FE 2L
HUHSRXTHL, Psg N/NAFIAE d H BB AR IBURAT B AT, Pog NRAFILE d HESH
BB AN B SRR, Prg 29 KT AT LA A FE d H I T EDIBUB AN B E SRR 2, Pig
DRI T B EE A B E d H I AT E ISR B E AR, e o NERZED, KRNI T 1E
d HI e iRz, koAl NAF LS s R i e b 2 =] 1) € S Fama and French
(1993) 1 XL —8, #AT5E (5) Wi E vl USSR H R w2z, KA (6):
r, =c¢; + 6 rm, + 6, SUB, + 6, ML, + A&, , ., +V,, (6)
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X (6) F, rig AR i 7E d HIIRENR, rmg N KELLE d HAIRIA, SMBg LA HMLg N
R 7 5B B 7 B4R A, e 00 930 (B) Al HISKRAONTG 1 HEOBZEDT, A B 9t
FAZIETH . (speed of pricing correction), AWK 12 4~ H 1 H ZERERAZ AR I3 5 1)
REUE, KA RHME, BUEBRKTIRINAAS IE .
(=) #&THELEMN

AWMt 6 HITME, B ZERIE MB. FSE. TSSE L& LRVTB H/MNE KX 20 10
AMNEEAE, HHEN T HRE R KRS SRBEREEAE, &l H-L
B RAKE LS, IFHEIZAE 7 A3 t+1 4 6 HRIRME, U LitESEEE K,
2015 4F 6 H Aot e Ja — R R A I R

TR0 % e e s 8 DA R A WA L SR P X T T T B () 52, AR IR TR FH AR A 2
B 75 RBATHE S, 7E t 45 6 H W B S AR R e kM ok 5 S 87 DL R A4S TE SR B [X 434 10 40,
HER—HAE R MB. FSE. TSSE LA K LRVTB 24 H-L I E AR HE, Hidstdt
S AR R S

9. FIELER

(—) TAERE & b B £ 2% B

F 1 T A LR AR A SR R et 2R, P P T A R A E R T A
. TR TR T L5 5> A FSE. TSSE P& LRVTB i, A I (E K TH b 32 ZoRIE N A &
HIRCEAL s, B2 U5 T K WA T\ B T 3 (R e M w22, 58 U 15 22 i 4 T TG B P s i ot
NH BN R ZE WS FSE (- 3ME R 001245 FAF & T, 5t i (2K i b dr g i A R =
SEM R ZE N5 Z T, HIME N 0. fEAF & spearman A2k R K &L In(MB) 572
iR ZE A et ey, 5 L2 B AR DS PE s T i R 1 FSEL TSSE LUK LRVTB =
FH B AR B Gk e, BRI = R AR B 2 8] & AT (R AR 5 o

% 1: MB #6854 %5

Spearman 48X F #k
mean std Ln(MV) | Ln(Book) | Ln(MB) FSE TSSE LRVTB
Ln(MV) 21.77 1.3 1
Ln(Book) | 20.79 1.2 0.79 1
Ln(MB) 0.99 0.7 0.0 -0.36 1
FSE <0.01 0.5 0.50 0.06 0.6 1
TSSE 0.21 0.53 -0.09 -0.26 0.31 -0.03 1
LRVTB 0.7 0.4 -0.28 -0.5 0.49 -0.07 -0.01 1




% 2: MB AR MB BT HAG XK

Panel A: 77 B w47 3k

MB FSE TSSE LRVTB
Low 1.49 1.75 1.44 1.00
P2 1.43 1.73 1.79 1.48
P3 1.58 1.73 1.60 144
P4 1.53 1.70 151 1.62
P5 1.63 1.54 141 1.69
P6 151 151 1.73 1.73
P7 1.39 1.69 161 1.76
P8 1.17 143 1.74 1.89
P9 141 141 1.17 1.84
High 141 0.97 1.22 171
H-L -0.08 -0.78** -0.22 0.71**
T(H-L) (-0.23) (-2.55) (-0.63) (2.06)
Panel B: ¥ {&A4w A 45 3

MB FSE TSSE LRVTB
Low 2.13 2.20 2.02 143
P2 2.03 2.24 2.07 181
P3 2.16 2.25 2.09 171
P4 2.04 2.10 2.01 1.99
P5 2.06 1.95 2.06 2.05
P6 2.01 217 2.19 2.05
P7 1.92 2.06 2.09 217
P8 1.83 1.77 2.04 2.25
P9 1.87 1.79 1.67 2.26
High 2.06 1.58 1.85 2.42
H-L -0.07 -0.63*** -0.17 0.99***
T(H-L) (-0.31) (-2.98) (-0.68) (3.36)

2 KB MB ¥ /MBI 10 41, HUNIAA RN Low, B KRI4L4 M High, J&
AN 7 AR R AR AR B R A IS0, R 2 1) Panel A ATTE ISR, 45 R R
K TR T LU AT 20 A 3 BB ORI, 1245 AT 5 i 7o — B0 (%R %2, 2008; #H 3
[55,2012), EARGERANEEE, (HR i H-L R T E K E i RO 0T U H-L 5 4k 47
BMEBFAMRRKR, B 1 8oL, SHFER, EFEENEMH FSE ST @RS, 5t
OR-0.775%, t1{E H-2.546, IM{E LRVTB KTEHET, 4913008 0.714%, t1H4 2.058, %
S5 0T W T A SR TR T b 5 AR T B R, aok 2 (RO 9 R IR PR M T i L L 7
MR A A TEA R B E NS, 8E R R BT 2F B N IEHRI =R, 5 e T
O T T L L B T AR K THT B IR AN R AR B & T AR @ IR Z LKL 2 2 AR &R, S8
T2 IR AN LA (R MR T AN — 5. 22 2 (1) Panel B 9 ¥ INALHR I 2 11 45 5, 45 SR Panel
AFHAL, AR TR 1 BRA7, M FSE BAK LRVTB B H B T 5535 1 Si H i %6 DL S IE
[ilpe

= 2 MR BRI FRHEGIAT N, TR REFE ARl R E g iRz FSE
KRR R EMER, MM IR ETEEN T B MR E S, i LRVTB (138
EREMB RS, R EIRIR . BAKINE, R 2 Mg RAEW TR0 2 515 3 o,
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FER BN XA T R KRG MRS, A HL A F R RGN IER . fER 1
1, MB 5 FSE 4% 2%/ 0.6879,MB 5 LRVTB HIAH% R %N 0.4949, Ti#E#X 2 1, FSE
PAK LRVTB 7E 10 4~ MB #Z A MIIE D P A EL, 452 2P0, XHSET
TEPR A B R R e B 0E B f K T T be S %, (HAn SR ARG FSE $#E ¥t 414 )] LA 2251
RN SRS

# 2 FEE R E/RTE FSE DL LRVTB H1, fA7ERUE S, 7 SEE A % A& 5
EINBGEE A EA 3, XAREIAEM N RE, % —, Kumar and Lee (2006) K545 4,
INAFIBEER IR ZE R, HBTFHRsMERERRE, BN ek R B 1E; 2
=, WX RAFME, ANAFE RS EASFR I B, K2 R i A H 45 i 3K
s 0 B, IX e gt B R TEAS 6 2 0158 22 AR I SR, 75 B B SR A e 4k
PRI R e 87 BA K A A S TE T8

2 3 HUMN T LM B R N e M s AB IE R AR B, RIS ANHA T MB IR & .
TSR FE SN LR AN B AS TE S R 3 AE (R AL B0 B 4» A5 L, i FSE. TSSE PAJ LRVTB
FIEE T LRI, AERIBMEEE R A%, FSE LLM LRVTB MIUEAE 10 MR & A AT
AR AR, I T TSSE BB LE M K A5 153 B DL R St ik B I S B A, T Ak
DLREE MB R, Mris R R RS,  HE vt e AR AR

% 3:MB & TF B 4F A 69 A (P 42 4K)

Low P2 P3 P4 P5 P6 P7 P8 P9 High

Ln(MB) -0.12 0.31 0.52 0.67 0.80 0.92 1.05 1.20 1.40 1.86

(-0.20) | (0.21) | (0.44) | (059) | (0.70) | (0.82) | (0.94) | (1.08) | (127) | (167)

FSE -0.63 -0.35 -0.21 -0.12 -0.04 0.05 0.13 0.22 0.34 0.61

(-056) | (-0.29) | (-0.21) | (-0.11) | (-0.05) | (0.05) | (0.12) | (0.21) | (0.32) | (0.58)

LRVTB 0.49 0.61 0.65 0.70 0.74 0.77 0.82 0.85 0.91 1.07

(0.47) | (059) | (0.68) | (0.75) | (0.79) | (0.82) | (0.89) | (0.91) | (1.01) | (1.07)

TSSE 0.03 0.05 0.08 0.09 0.10 0.10 0.11 0.13 0.14 0.18
(-0.10) | (-0.10) | (-0.06) | (-0.04) | (0.00) | (0.00) | (0.00) | (0.02) | (0.06) | (0.05)

SP 5.30 5.10 5.16 5.14 5.00 4.95 4.94 4.89 4.74 4.81
(5.43) | (5.16) | (4.96) | (4.96) | (4.92) | (4.88) | (4.80) | (4.48) | (456) | (4.82)

co 2452 | 2412 | 2238 |2340 |2230 |2320 |2265 |2118 |21.62 | 2240

(20.56) | (17.09) | (16.15) | (20.28) | (19.91) | (16.26) | (17.18) | (11.37) | (18.49) | (17.11)

N T AIR A 2a PASAB B 2b, 3 4 SR Sloan (1996) ARG 36 1 % 1R 8058 P85 o) o
R ZE VLR KA B . 3R 4 W5 NS4, S5 —#4 4 Pooled Sample, B4k H
SRR R R BUE, 5 #7N Industry Level, &K 4BRAT /0 ARS KT 2 75,
HATENE, JF B & X AT R BERIE, 56— A 8(Q1) Hh Ar 8 LA L5 = MY 7 hr %
(Q3) M HE -

4 1 Panel A Sl id B OB S5 M AS IR TR FE XS FSE (P52, 455 BIRE 2 FEA
THEOUT, B IR R, 7T LARRAC A m KR iR 22, T 254 58 NS B o o i i
B SHETE AR AN IR ZE s 7R AP R b, R RE R IRAN A AS D38 2 932> A =) e e
BIE RS, TSt e s 7 U386 o s i 22

# 4 1) Panel B Ru%axt TSSE fsEMT, 4595 Panel A AR, M A& TE 5 B bR 28 7] A
R TEAN R ZE BBk IN, TSR I B I B 2 W] R 8 I iR 22 kiR . 36 3 1Y) Panel A 55 Panel
B 4SiiE 1Bk 2a LA AR 15 2b, 1% 45 2R3 B2k A Rhodes-Kropf, Robinson and Viswanathan (2005)
B 5 SRR SR FSE L& TSSE 1] A 58 i 25 FA B AR &

7t Hertzel and Li (2010)LA & Alzahrani and Rao (2014) HIRFF hdg i, mKblL 52N
R ZE TS B IS B IR AH ST, BRI A A AS T3 B DL S B s XS KL 23 AT 2 e 9 1%
@ iR Z R T e A, 22 4 1) Panel C IS IG M AEAS 153 1 5 L2 5 I 37 Xof
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LRVTB R, 458K SP 1 R%ME M 0.67, 1M CO [ R E{E N-0.08, XFHA REAN)
JiTE AN 4 ) Panel A LLK Panel B (45 R B, RonkfE ok 1) LRVTB (015 25 2 fir
R AN AR B R A R o

k4 AEMIRRE EHAESEERESTEMNREERKE WA

Panel A: # f## %L & H FSE
Pooled Sample Industry Level
estimate t-value mean ql median g3
Intercept 0.07"" 39.14 0.06 0.05 0.06 0.07
SP -0.84™ -29.93 -0.77 -1.04 -0.80 -0.68
Cco 0.04™ 14.11 0.05 0.02 0.04 0.08
Panel B: #fi## %2 4 TSSE
Pooled Sample Industry Level
estimate t-value mean ql median g3
Intercept 0.23 119.89 0.24 0.17 0.26 0.30
SP -0.78 -25.59 -0.89 -1.33 -0.87 -0.50
(o{0] 0.42 136.82 0.38 0.31 0.40 0.46
Panel C: #f## L 2% LRVTB
Pooled Sample Industry Level
estimate t-value mean ql median g3
Intercept 0.65 395.10 0.68 0.60 0.62 0.72
SP 0.67 25.85 0.40 0.45 0.75 0.88
Cco -0.08 -29.82 0.00 -0.11 -0.07 -0.04

HRHJE Sloan (1996) M, AHIE T AN AR AR RAR U6 5 1 1R 72 5 BRARHL 2 0] 24 7] 5t
R o

MB _ dej,t =aq + ﬂlSPj,t—l + ﬁzCOJ',r—1 + &, (7
AR, .. = AMB de;, — a, — ﬂl*SPj,t—l - ﬂZ*COi,t—l) Vi (8)

R 5 MGIREIR, EIH] T U A2 IEE B DL SRS B N 2 e, A FIRE E B E iR 220
RGN R 2% 79-0.004, 1007 LR 5E R IYIRE 4% 22 1 32 $0{E 9-0.001, 1 LRVTB ()
AEMENY 0,011, 2R SRR BB 2 VLIRS 3, SEM iR 225 24 W] AR OR A 1 2R 2 1]
NFIARR, BRBEKIZNE AR ST ERIEF KR

M2 5 WA RWEIR, AR M IE IR DM, 2 5] AR 7 R A,
TS IEE AR E R ZHAT B, 20 =] AR A2 L B R, R ELAR I A< (0 7
GURCIH R LR R, LRI 5, AR R HE IR R A SR B N 2 7] R
AT IR AR AR A, 285 RIOR, SR B R SHBUR 2 7 ARG ok
i EE 1L

B H AT LE, AW OISR 1 i (AU T LA (022 B T4 D E A i 22 AR 2 O AU
Ap g, FLE M TR Z20 ARG H R M AT 5 25 B S RO B2, T S ML 2R R R S i
A LA TIARE ST, (E A %45 R A RE U TR L 1 [ R T RE 71, AR BAT SER K452
B N T RRDEEAN L, AT TER IS5 A A 70 M i TR R BE 2 ASARGR 3 i 1 it —2b
(IBAIE, 2B 0 5 M A L 7 G A



25 REMTERE., MG ERE AR MB st 7 &R E G0

Panel A: MB_de # FSE

Parameter Estimate Asymtoic Standard Error

B1 -0.839 0.028

B -0.183 0.009

B2 0.040 0.003

B2 -0.003 0.001

FSE -0.004 0.001

Panel B: MB_de 4 TSSE

Parameter Estimate Asymtoic Standard Error

B1 -0.785 0.031

B1" -0.186 0.009

B2 0.419 0.003

B2 -0.003 0.001

TSSE -0.001 0.001

Panel C: MB_de # LRVTB

Parameter Estimate Asymtoic Standard Error

B1 0.672 0.026

B -0.179 0.009

B2 -0.077 0.003

B2 -0.004 0.001

LRVTB 0.011 0.001

B 1: RE MB #&Fa46KAERSK

W E T 7 T Bk G i DL P S B AR e, A T T R S AR A SRR
HrEEEm, AR SLH T H-L RAEHKIISREaAE. B 1R, A MFE
AR — AR A A, KR KL S A & G0k 1A 3] 300%, 1 HAh )
P HmE ) 2335125 30%%) 90% 1 A4 o

1 R IR 2000 LR 2010 4F LA 2015 41 i T 2 B A S0 #% % SR St
ROBE R T R, HE IR AR 45 B R A A . 1 g R R AR (2010) AT
gEIR, U I K B S AN B P SR AR A, 1 LRVTB SR AR K i
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#, {HTE 2000 4 £ 2006 4F LA K 2006 42 2010 4F[i], HETSUREIRANF I,
(=) &8t B RS H5MMGERZTTAKE KRN

FIEHAT NI, AR BLE IR ER R HE A NS SRS IR ESE ER
M, X518 7RSI, AN, ARIPEMIRZE R BRI IR 5 AN N EE,
Lakonishok et al. (1994)i H K [f11 7 4B FU 2R 2 FH T 4% B8 AR T i e FE S B2 B 45 51
SEME ST KR, {5 Lakonishok et al. (1994)FF 7 [X 43 HH K 1 T 48 b A 1) 5 i
Ze UL KA 2 s DR AT FE AR ER I 5 5 AR A L2« s A i 22 DA B J1 7= Ml 38 R A 1)
WS — At Bt e 8y

9T ERVHZ A, AHF5E R Hur and Singh (2016) 42 HH A A& A% 15 38 8 45505 76 A R 4E
EHE T, @MmRERBERSN, 54 Byun etal. (2014) 2 SIS B RN, #6536 1%
LT MB A [FIBIEA 173 7= A s B R o

124

MB

0.9+

3 2 -1 0 1 2 3 3 2 -1 0 1 2 3
The Trend of MB for Continuing Overreaction The Trend of MB for Speed of Pricing Correction

EQ T

B 2: MB £ &EM L ERE ABRMAESIERERTAEALYE

FSE

T T T T T T T T T T T T T
3 2 -1 0 1 2 3 -3 -2 -1 0 1 2 3
The Trend of FSE for Continuing Overreaction The Trend of FSE for Speed of Pricing Correction

" ]

co

B 3: FSE A& &NH T ER B ABNMKBERERFLLLYE

0.85

LRVTE
5
LRVTE
o
o

T T T T T T T T T T T T T T
3 -2 1 i} 1 2 3 3 2 -1 0 1 2 3
The Trend of LRVTB Continuing Overreaction The Trend of LRVTB Speed of Pricing Correction

co

1 ——— 10 SP 1 ——— 10

B 4: LRVTB A& &Mt EREARNBGERERTHLSALELE
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TSSE
TSSE

- 0 1 2 1 0 1
The Trend of TSSE for Continuing Overreaction The Trend of TSSE for Speed of Pricing Correction

B 5: TSSE a2 &Mt B R B AR #AFEEERTHAOLELE

AWEFE T t4E 6 R R MR A A & SR A2 13 L DL S
BER AR 10 MEEAS, FRRAZAFE 3 FH5T MB AHREUERIES (t
6, MR 1 FEUIREE), B 2 k5 MB ZER A fabs FIES K, SR RIELLE
T B S N i i R B 2H 4 (CO=10) i) MB 1E t ST, A MR AIALAL &S, Mo i i B
B2 I LA MBCH MR A2 .

B 3 KB, LR S MR SR ZU AL A, RSO JG — SR E iR Z AR R BUR, T
FEAN AR R B B T T, R R I B PRI R B AL (SOPC=10) i 5k BEA R PR i 1 % & i 12
%, HE R ZRARUN, TR R R A G R — R E MR Z R ZR, JFETT
—EERE ORI R R RFEEE I

Bl 4 9K 2 AR A [R5 T BT A (R 3, 45 R R DG B2 it P e 265 vy PR 5 %
A HIB BRI RSB, (BAE G 3 SRR & W RN T3 B R BN 23 7] 5
AL BT T, IR B LRI B A &, KL S S AR, HiHEE
AR BB A G, HBRHLE A IS 1 EEES.

K 5 0y TSSE fEA R AL I AT 5 RS, AEESEVE N, TSSE 1R Y]
Jei s PR I A i ) R 2 4 PR R T P S MR AR R A A, T ANV R IS S
S SLEE RAS BEERE,  BEART 5 P LA R E U iR ZE AR R BB N

RYEE 2 BIE 5 ISR, ATDORILIR B NAUERA TS M IR, 2 iR Z= 1 i
SHETHRE— PR 2, AR BRI R A IR FERLNG , W A iR Z I 0 et il — 2P
THEMRZE o 3T RAME TS LEA [F) A% 14 280k P LSRR M FE S N T 58 iR 22 BAJ
KA 2R EHA—FERI SR

R 6 KA RO U L R B AL S, SPL N TR K B 1R L BE 4L 45, SP10
NEEE R R R . 3R 6 1 Panel A Ko @ iR ZRIRBUR, 45 R AL B0 i
R SP8 # SP10 H, MR ZERTH AR NS R T, UL BIRE I8 555 i S RE RS HIl 95
TR I L (058 iR Z2 b e, 10 B FE R I R AL, Ul RIS Ik 3 T
-1.278% )25+ . % 6 [ Panel B M n M KHL & EA R R R EE TR, 5 W 1 2 2%
GG BT R B AR BRI IR, KL RN RSB IR ok i
AT E JHE R
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£6: RRAERETRMIRE S BRKIEEI LS G (F 1AL #K)

Panel A: BN A& 1A%k % F FSE 42 4643k

SP1 SP2 SP3 SP4 SP5 SP6 SP7 SP8 SP9 SP10
Low 1.85 1.76 1.83 1.81 1.82 1.64 2.00 1.82 1.63 1.34
P2 1.13 1.52 1.38 2.12 1.75 1.89 2.35 1.54 2.19 2.00
P3 1.89 1.40 1.73 1.24 1.65 1.65 157 1.84 1.87 2.05
P4 2.13 1.27 1.50 1.54 1.64 1.98 1.86 111 1.67 1.46
P5 1.72 153 1.80 1.65 1.60 1.04 1.38 1.69 1.88 153
P6 1.74 1.52 1.54 1.29 1.35 1.89 1.77 1.39 1.33 2.01
P7 1.46 1.30 1.09 0.90 0.99 1.74 1.50 2.07 1.53 2.03
P8 161 0.96 1.66 0.95 1.30 1.44 1.40 1.63 1.14 1.97
P9 1.14 1.09 0.81 0.69 1.02 1.16 1.37 2.06 1.13 2.00
High 0.84 0.76 1.22 1.05 0.83 0.81 0.72 1.62 1.55 1.48
H-L -1.02** -1.01** -0.60 -0.76 -0.99** -0.84* -1.28*** -0.20 -0.08 0.14
T(H-L) | (20D (2.02) | (-0.95) | (-1.62) | (212) | (-1.68) (-2.78) (-0.36) | (-0.16) | (0.23)
Panel B: B #4678 %% & F LRVTB #3744 47

SP1 SP2 SP3 SP4 SP5 SP6 SP7 SP8 SP9 SP10

Low 1.13 0.70 0.86 0.35 0.65 1.25 0.69 1.00 142 1.33
P2 1.23 0.94 191 0.54 131 1.64 1.23 1.55 1.18 1.95
P3 1.14 1.14 1.07 1.56 1.37 1.19 1.53 1.72 1.25 2.14
P4 2.08 0.78 1.34 191 1.52 1.20 2.05 1.73 1.39 1.67
P5 1.60 1.45 1.09 1.25 1.24 131 1.70 2.66 1.58 2.17
P6 141 1.45 1.62 171 1.79 1.49 1.70 1.55 1.84 1.87
P7 1.50 1.62 1.34 1.34 1.35 2.08 2.23 2.06 2.49 1.88
P8 2.07 1.60 1.66 1.81 151 1.84 1.81 1.95 1.93 2.24
P9 145 1.74 1.92 191 1.66 1.78 2.14 1.83 1.97 2.27
High 1.76 1.46 1.67 1.13 1.12 1.86 1.35 1.38 1.45 1.56
H-L 0.63 0.76 0.81* 0.79* 0.47 0.61 0.66 0.39 0.03 0.23
T(H-L) (1.16) (1.39) 1.72) (1.67) (0.96) (1.08) (1.15) (0.68) (0.05) (0.49)

R T RIARESMEL RN T, BN iRZE USRS R H A5, COL ik
SR B S SRR AR I T A, COL0 A& M i I M3 i R Ao 3R 7 1) Panel
A BR, TEAFPE RN, EMiRZER PR RAS A msE w5, HPa 34
HRHAMIGNT-1.200%, EIRITE Wm0 H & SRCN-0.777%, S50/ AR,
HE t Giit 5 o8-1.633 A FIAPR T E K. R 7 #) Panel B MIRIL, BREN X TR KGR
(149 1E TR0 £33 7 AN [R)ask B85 I 87 48 B8 4H A AR AT A 08 ik 1) 0 2 1 o A B B N KL 2 i
L, FATINZBELESR 7 1 Panel B HWE 52 31 S HiR 2% i JE IE B2, 25 R R IR A IR
PN I AR X AL 20 B S B, T A PR A 4ot 58 15 22 1A 3k B e I8 Jom 9 7 M T 7 {1 bk S
%o

HiER6 5R T, GRERUAFMMBAEIER AR, AT REN R TRHE
GUBCKE R, W M AS IR T B A Bh TR i iR ZE R S SR (W SO, TR 7 4
RN, BRI B S B, 3G A iR 22 7 R (1) SR T S A8 () s, DR b SR e 3
SR F M ASAB IE SRS, IR RIS 7 NI B OB, P A R MB AR 800 B8 2o
FCAALES BTy R 15 B PIRZE T35 NSRS IE R 2 i 2545 B
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A7 FRAZSEHRIRRETRMREERKIEBF S Hr 2 (T ARG K)

Panel A: FSE 4% #4144 2k

co1 co2 co3 CO4 CO5 CO6 co7 cos8 Co9 CO10
Low 1.79 1.82 1.84 1.21 1.91 1.74 1.86 1.96 2.18 2.03
P2 1.75 1.43 1.47 1.93 2.05 2.01 2.24 1.87 1.69 1.33
P3 1.60 1.47 1.66 1.93 1.88 1.34 1.60 1.29 1.62 1.59
P4 1.27 1.56 1.35 2.37 1.73 1.75 1.55 1.31 1.68 1.92
P5 1.58 1.55 1.70 1.23 1.58 1.91 1.26 1.59 1.61 1.79
P6 1.86 1.54 1.93 1.28 1.42 1.59 1.09 2.00 1.50 1.54
P7 1.48 1.49 1.40 1.67 1.36 1.32 1.52 1.46 1.71 1.20
P8 1.50 0.96 0.53 1.59 1.08 1.20 1.09 1.21 1.71 1.84
P9 1.49 0.98 1.44 0.95 1.40 1.02 1.58 1.11 1.38 1.35
High 1.42 0.62 1.38 0.97 0.62 1.48 1.09 1.08 0.92 1.25
H-L -0.37 | -1.20%* -0.46 -0.24 -1.29%** -0.25 -0.76* -0.88* | -1.26%* -0.78
TH-L) | (-0.73) | (-2.57) (-0.79) | (-0.47) (-2.76) (-0.59) (-1.82) (-1.86) (-2.22) (-1.63)
Panel B: LRVTB # 3 4 & 4 %

co1 co2 co3 CO4 CO5 Co6 co7 cos8 Co9 CO010
Low 1.23 1.26 1.03 0.55 1.10 0.75 1.15 111 0.38 1.57
P2 1.26 1.05 1.44 1.43 1.37 1.65 0.82 1.23 1.62 1.14
P3 1.19 0.77 1.54 1.59 1.29 1.45 1.84 1.52 2.00 0.99
P4 1.49 1.53 1.28 1.58 1.26 1.46 1.49 1.53 1.69 1.86
P5 1.61 1.16 1.73 1.28 1.67 1.96 1.40 1.55 1.69 1.68
P6 2.25 1.57 1.80 1.82 1.10 1.58 1.48 1.52 1.63 1.91
P7 2.01 1.55 1.44 1.95 1.68 1.63 2.37 1.64 1.44 1.66
P8 2.08 1.88 1.52 1.46 1.81 2.11 1.77 1.74 2.13 1.69
P9 1.82 2.08 1.82 1.60 2.02 2.09 1.71 1.49 2.07 2.12
High 2.16 1.50 1.44 1.75 1.35 1.76 1.07 1.29 1.46 1.76
H-L 0.93* 0.24 0.42 1.20%* 0.25 1.01* -0.08 0.18 1.08** 0.19
T(H-L) | (1.66) (0.39) (0.68) (2.41) (0.50) (1.75) (-0.17) (0.30) (2.12) (0.32)

AT B G T T (B bR R, SR AR T B T B 20 S R 22 DL RO KL 2
FH SRS BN DA B s K JBE A% 5 SRS PRI G508 o AERIE FE Hh R 3, AR 1 UK T L ) i b A P e A
i AHR X SROFAN R, DR R U i b A5 A s AR 22 S KL & A R A7
FEATEARH o 7RIS, DR ZERAROR TR H AR A AT 28 S B, R HL X ARk
St AR A N IE 1] o Dyt — IR IE 1225 RAE SRR Bt S 1R, ARSCOS R 5%
G o BAREEAT 1 0 AIE 32— 20 0 A I T T B ) R ERT o SC B3 3 (X 73 24 W) R S SE A iR
ZHPVARRIEMIRZR I, 2> "R E E MM IR E B R .

SINELLNE N EAN RSB LR AT 2 Ja A D, SRR S B2 e iR 22
PREAB I P 2 Ul 24 R FE R FE MR 2 o SO SORFE SR I 88 5 7 5 (A% A2 L3 32 A
XKL BB MBEAT 1 20 #r, UESE T iR 725 KL 2 Z 18] S R B2« 2 Jm SCR AT E
PR ZB AL, 25 G AR SN, KB 3SR R 22 13 B S L1 A B
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TE M 1R 22 5 AL 2255 T ) R SR B3 8 1) TN 28 SR A A s (1 5 ot 2 sk P I T 7 4 Bl BT L K
AT IR 2 RN —EFE AT 08, RR0 S H AR T T, (A =5 i i (K T LA
fift J5 AR B AT 0 s FLIR, AR FLEE SRR I A ik 22 5 ML 2 7R T TR) 1 3 80 H IR
SRS, MAEBIRESUN S GUSUR A S Fi b 48 e, BhRESia S Sl i 5 #E5E N)
i B N B M A iR (misvaluation) #5 5% (DeBondt and Thaler, 1985; Jagadeesh and
Titman,1993; Lee and Swaminathan, 2000; Filippou and Garcia-Ares, 2016), KA 7 7] 45 &
AR FEER, TT RS Re 0% SRS 55 40 SR B IR 75

5 LA

MR, 2008, [ T K I - 191 LU S RS 36 SRS 7, CIESR I S AR), 28 2 3, 48 35-41 L.

JidE . THE, 2003, ENESR TTIHNE R SN I SEIERF 78 7, (A BFTFeY, 28 2 #, 25 101-105 1.

WG, BT o0, 2012, “IKMMIEE. SE &M S BA-RIRAAEI M DLA B ETA T A7, (ERE S
KHAMATER 5 KRR, 5 1, 56 36-46 T,

FUE. PR, THE, 2007, “HUBLRS AN E 208 1 AR 3 ——R B R T A IR 7, (G5
FiY, 510 #1, % 83-88 Ui,

WER. B IR, 2014, “ERRSOA THTKESRABE”, (RREFEE), 28 1, #
69-75 7.

IR TARE, 2016, M iR Lh ko s B S R0 ? T IR SAT AT, (&mitis), 2016 455 7
W1, % 61-70 1.

ISR M. BRERE. HiRRE, 2017, “HEESRMEE ONREE SO S B 7, (RS, B9
#, % 108-123 T,

X SEE, SRHE, 2011, “BREERHRGA TN, TiER, WREZ AR Z—ETHE A BTHSHIE
WIE”, (M2@miny, 256 i, 2 83-84 1.

Ffigs, 2010, “RUSEURiR? AVB A TR EMERR R ET R, (SRPERY), 5581, 2 37-45

P

~

EIE T BB, 2015, “EATIIAHHR E M AT A w7, (FTTL5E), B 3, G 24-37

P
F A X, 2011, “ r [ T A PSR R e BE AT R R T, (B S R, 5 10 4,
5 43-48 T,

THEGL, 2014, “R&D B KT (H Eb RN 5 IR S i 6 —k B JRE @MV AR B T2 5] A I L
(P KR (R BEERROY, 55 5 1, 2 41-50 L.

BARE, 2017, “INHARIREF L TR P HFELREBAE”, (EHSE), %108, 5 13-15 7.

KRFER JUEEME. £, 2012, “Wiktt. A RS B RRN LT AR SHES ", CEFEZmRD), 29,

% 303-314 171,

Ali, A., Hwang, L. S., and Trombley, M., 2003, “Arbitrage Risk and the Book-to-Market Anomaly” , Journal

Of Financial Economics, 69(2): 355-373.

Alzahrani, M., and Rao, R. P.,2014, “Managerial Behavior and the Link between Stock Mispricing and

Corporate Investments: Evidence from Market-to-Book Ratio Decomposition” , The Financial Review, 49(1):

89-116.

Baker, M., Wurgler, J., 2002, “Market Timing and Capital Structure” , Journal of Finance, 57(1): 1-32.

Baker, M., and Wurgler, J., 2006, “Investor Sentiment and the Cross-Section of Stock Returns” , The Journal

of Finance, 61(4): 1645-1680.

Bilett, M. T., Jiang, Z., and Rego, L. L., 2014,  “Glamour Brands and Glamour Stocks” , Journal of Economic

Behavior and Organization, 107(Nov): 744-759.

Byun, S.J., Lim, S. S., and Yun, S. H., 2014, “Continuing Overreaction and Stock Return Predictability”

Working Paper.

Carhart, M. M.,1997, “On Persistence in Mutual Fund Performance” , Journal of Finance, 52(1): 57-82.

Chen, J. W,, 2012, “Risk-Based Explanation for the Book-to-Market Effect” , Accounting and Finance, 52

(1):137 - 154.

Daniel, K., and Titman, S., 2006, “Market Reaction to Tangible and Intangible Information” , Journal of

Finance, 61(4): 1605-1643.

Thaler, Richard., 1985, "Does the Stock Market Overreact?" , The Journal of Finance, 40 (3) :793-805.

Fama, E., and French, K., 1992, “The Cross-section of Expected Stock Returns. Journal of Finance” , 47(2):

427-465.

14



Fama, E., and French, K., 1993, “Common Risk Factors in the Returns of Bonds and Stocks”, Journal of

Financial Economics, 33(1): 3-56.

Filippou, I. and Garcia-Ares, P. E., 2016, “Value, Momentum and Market Timing” , Working Paper.

Griffin, J., Lemmon, M., 2002, “Book-to-Market Equity, Distress Risk, and Stock Return” , Journal of

Finance, 57(5): 2317-2336.

Hertzel, M., G,, and Li, Z.,2010, “Behavioral and Rational Explanations of Stock Price Performance around

SEOs: Evidence from a Decomposition of Market-to-Book Ratios” , Journal of Financial and Quantitative

Analysis, 15(4): 935-958.

Hur, J. and Singh, V.,2016, “Reexamining Momentum Profits: Undereaction or Overreaction to Firm-Specific

Information?” , Review of Quantitative Finance and Accounting, 46(2): 261-289.

Jegadeesh, N., Titman, S., 1993, “Returns to Buying Winners and Selling Losers: Implications for Stock

Market Efficiency” , Journal of Finance, 48(1): 65-91.

Jiang,H.,2010, “Institutional Investors, Intangible Information, and the Book-to-Market effect” , Journal of

Financial Economics, 96(1): 98-126.

Kumar, A. and Lee, C., 2006, “Retail Investor Sentiment and Return Comovements” , Journal of Finance,

2006, 61(5): 2451-2486.

Lakonishok, J., Shleifer, A., and Vishny, R. W.,1994,  “Contrarian Investment, Extrapolation, and Risk” ,

Journal of Finance, 49(5): 1541-1578.

Lambert, M., and Hubner, G,, 2014, “Size Matters, Book Value Does Not! The Fama-French Empirical

CAPM Revisited” , Working Paper.

Lee, C., Swaminathan, B., 2000, “Price Momentum and Trading Volume” ., Journal of Finance, 55(5):

2017-2069.

Penman, S. H., Richardson, S. A., and Tuna, 1., 2007, “The Book-to-Price Effect in Stock Returns:

Accounting for Leverage” , Journal of Accounting Research, 45(2): 427-467.

Piotroski, J. D., and So, E. C., 2012, ldentifying Expectation Errors in Value Glamour Strategies: A Fundamental
Analysis Approach, The Review of Financial Studies, 25(9): 2841-2875.

Rajan, M., Reichelstein, S., and Soliman, M., Conservatism, Growth, and Return on Investment, Review of

Accounting Studies, 2007, 12(2): 325-370.

Rhodes-Kropf, M., Robinson, D., Viswanathan, S., 2005, “Valuation Waves and Merger Activity: The

Empirical Evidence” , Journal of Financial Economics, 77 (3): 561-603.

Rosenberg, B., Reid K., and Lanstein R., 1985, “Persuasive Evidence of Market Inefficiency” , Journal of

Portfolio Management, 11(1):9-17.

Sloan, R., 1996, “Do Stock Prices Fully Reflect Information in Accruals and Cash Flows about Future

Earnings?” ., The Accounting Review, 71(3): 289-315.

Mispricing , Growth opportunity and Book-to-Market Anomaly:
An Analysis From The Perspective Of Continuing Overreaction And Speed Of
Pricing Correction

Lin Yuen ChenYiqun Chi Xiangxuan Wang Zhejun

Abstract: As report at 19t CPC National Congress suggested that sustainable development is the main concept
in economic growth. In the field of micro economic, researcher always use the Book-to-Market as the proxy
variable of growth opportunity. This paper investigates Book-to-Market anomaly by decomposing the
Market-to-Book ratio into mispricing and growth opportunity. Based on the analysis of the market value of the
Shanghai and Shenzhen A-share data, this study finds the opposite effect of the pricing error and the growth
opportunity on the performance of the market value. In addition, we construct variables of continuing overreaction
and the speed of pricing correction to test whether the investor overreact on growth opportunity by the continuing
overreaction variable and examine that does mispricing decrease by the speed of pricing correction. Our result
could be summarized as follow: first, portfolio returns based on market-to-book are not significant. Second, the
performance of high growth opportunity portfolios is superior than low growth opportunity portfolios, stock with
high mispricing is underperformance. Third, higher speed of price correction can reduce the negative impact of
mispricing on stock value.

Keywords: 19" CPC National Congress; mispricing; growth opportunity; overreaction; speed of pricing
correction
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