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Research on the influence of domestic value-added rate on the pricing-
to-market behavior of Chinese export enterprises

Al Hongshan, Wang Chenyu
(Economy&Trade School, Hunan University, Changsha, 410079)

Abstract: Chinese export companies increasingly take part in the trend of global value chain. This
article will utilize Chinese industry enterprise database and matched 2000-2010 China Customs
database to measure and analyze Chinese export companies’ additional value from firm heterogeneity
aspect. The article would analyze in two conditions, considering domestic value added or not, which
could study, by empirical research, that Chinese export enterprises are followed changes of market fixed
price. In research, normal trade always represents stronger PTM export features without inland
additional value rate consideration when comparing with processing trade. However, in another
condition of within domestic additional value rate, continuously higher domestic additional value would
lead to exchange rate pass-through efficiency in high with more drastic competition rather than fixing a
price followed market tendency, vice versa.

Keywords: international trade; export value added; global value chain; enterprise heterogeneity
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