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Study on the Internal Control of Commercial Banks from the Perspective

of Corporate Governance

QI Zhu-jun
(The business school of Nankai University, Tianjin 300071, China)

Abstract: Since the Eighteenth Congress of the Communist Party of China, China's economic
development has entered a period of New Normal, the financial reform has been promoted in an orderly
manner, and the financial system has been continuously improved. The ability to keep the bottom line of
no systemic financial risks has increased. However, with the deepening of China’s banking reform,
commercial bank irregularities have been exposed frequently in recent years, which have adversely
affected the stability of the financial system and the sound operation of the national economy. The
corporate governance, internal control and risk prevention and control mechanisms of China's banking
industry are relatively weak. Only a sound corporate governance and enhanced accountability
mechanism can fundamentally solve the problem. Therefore, this paper analyzes the causes of the
chaos in China's banking industry from a high degree of corporate governance. It points out five flaws in
the internal control system of commercial banks in China: First, the corporate governance structure is not
perfect; second, the internal control system is inefficient; third, the risk management mechanism is not
perfect; fourth, the information disclosure system is not perfect and the information is not well
communicated. Fifth, supervision and correction are ineffective. Based on these points, this paper puts
forward suggestions for improving the governance structure and internal control system of China's
commercial banks, wishing to provide a reference for the construction of China's commercial banks.
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