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Analysis of Cross-border Financial Fraud Based on Corporate

Governance

——Taking Yabaite Financial Fraud as an Example

Qi Xian-ling
(The business school of Nankai University, Tianjin 300071, China)

Abstract: in May 2017, the “Administrative Punishments and Market Bans” issued by the China
Securities Regulatory Commission, reveals the fraud of Yabaite's financials, which has aroused
widespread public concern and has again triggered people's thinking on information disclosure violations
and governance issues of listed companies in the securities market. This paper sorts out Yabaite's
financial frauds and analyzes Yabaite's annual reports for 2015 and 2016. It concludes that Yabaite's
financial falsification methods include fictitious overseas engineering projects and fictitious huge cash
flows; From the perspective of corporate governance, this paper explores the internal and external
motivations of Yabaite's financial fraud. In order to prevent the occurrence of such cross-border financial
fraud and provide a fair and effective business environment for listed companies, this paper proposes
several preventive measures and governance advice, including preventing the board from overlapping
with senior management, reasonably introducing external supervisors and independent directors and
increasing the punishment for information disclosure violations.
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