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The Influence of Investor Sentiment on Herd Behavior in Real Estate
Market

Liao Juan, Zhou Ling

(Business School of Hunan University, Changsha / Hunan, 410082)

Abstract: Herd behavior is irrational for investor who blinding follow the trend of the real estate market.
Serious herd behavior may cause bubbles and collapses in the real estate market. Therefore, to
understand the formation mechanism behind the herd behavior of the real estate market, which is of great
importance to the healthy development of the real estate market. From the view of investor sentiment, this
paper makes empirical testing the reason behind herd behavior on Chinese real estate market. It is found
that there exist long-term stable relationship between investor sentiment and herd behavior in real estate
market. Investor sentiment is an important cause of herding behavior in the real estate market, but investor

sentiment do not have a significant reversal effect on the real estate market.

Keywords: herd behavior; investor sentiment; real estate market; CSAD; HS

-11 -



