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The interest rate itself is the result of the

continuous benefit of money

Gao Junke
(Hebei Radio and TV University, Shijiazhuang/hebei 050071)

Abstract : The capital itself is continuously added in accordance with the law for "profit
generating profit". Both the lender and the borrower are to think about interest rates in a
continuous way on " Interest generating Interest ". The interest rate itself is the result
of the continuous benefit of money. The general compound formula that we learned in
primary and middle school is the formula for continuous compounding.

This also shows the rationality of general interest rate and compound interest formula
widely used since ancient times. It has further revealed the mistakes of continuous
compound interest that have been taught in mathematics, finance, engineering
economics and other teaching materials for more than 300 years

Keywords: interest rate; Compound interest. General compound interest; Continuous
compound interest
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