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ANFFTERIER (S0B), XN ENAFREETERER AL “17 RoREGERRAL,
“0” RoRAEE BTN, BBUEREE (Herf10), 58 XNBT-T R 25 Fr it LA 1 ~F 5 i1,
WUFEK T CinstHold), 3E XAFEEIES RG], EHESHB (Board), & X NES
2 NBU B ARRTE: JSEE L) (OutDirect), & SUHATIEEEM T #EHR ARG EF S
MONE LY, FHK SR REHT (Duality), & SUHARFEENERKAMLTELS
H— AEH: “17 RRTIE—, “0”7 FoRr IS, RATHIES T % WM& i8k5: A
TR (Size) M FAIEE R (RO AT SZAIAFR (Leverage) WIHITH{ELL (MTB).
ERNIE KR (Growth); VLRGN EHRA I E: AR HE ). BREHT
IR (Return) WEhHE (Volatility). FEHN “ST” BE (SD. B4, AEHT
ATV e RS, (IndustryD) .

RIS ARG 2a/2b, FATBI RN
CAR[ ti, t-] = B o B iIntrstRIt + B :IntrstGrb + B sGuangDong + B < X + €:..(2)

1A (2) A& AERAY (1) BFERE BN T 3RR A "l b T FAF BRI ) R 8 R AL &
GuangDong, PRI MHLAFR TS A vl Re 5 GHh ik “ A7, R ARFEMH N R
(CSHAEARL TR &6, B, FE 0. i e St H A 2 Ak 5 2 A &)
WA EWIER, WA Guanglong MFRH B FFARERT 0. B, FW B M.

ok IeB UL 3, FATR R IR AR AR T N

CAR[ ti, tz] = B o+ B iIntrstRIt + B :IntrstGrb + B sGuangDongt

B iIntrstR1tX GuangDong +

B 5 IntrstGrbX GuangDong +

Bs X+ &.03)

A (3) A AEALAY (2) M3l BN T SLB8l  2HAS & IntrstRIt. IntrstGrb ul5
A e AR R B M REIWAR B GuangDong HIAZFETI, ARG 2411 3 7] 2 75 B 25 2 R AR
FIEI T “E1E”. AT 3a KX IntrstRIt X GuangDong W ZEL B M T, 4nRT
Wrets i it IR E e A S E R RS B R, B AmTEREOEH , A i 2 A =) N
UASRMEEEE, B ARHAEERT 0. Ul 3b B, “FaiEH” AFHFMY
A W] A G AR AR U N 2, IR FE AP B R BN, B IntrstGrb X
GuangDong W1 2% B s T A .

AICAF P BEFR B WIND #odiE e, HoARPEh 2SIk B CSMAR s e . A SOxH
THREARHERTHEA T White A8, DUBEG A7 Z2H0 R KR - D9 1 8 o W (R R A 9 5
REIFE , ASCHEA T DA AR, S0 fir A7 AR AR 1%H)/KF E#E4T 1 winsorize 4bFE.

3.3 MIRPESETHRHE
R IR T EER R RRIE SR

A1 ZRTERARLT
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Table 1 Summary statistics of variables

TE BME #)E REE HiE &/ME RAE
CAR[0,0] 1897 -0.0013 0.0229 -0.0066 -0.0344 0.0936
CAR[0,1] 1897 -0.0002 0.0362 -0.0076 -0.0517 0.1900
CAR[0,2] 1897 -0.0029 0.0444 -0.0112 -0.0763 0.2400
CAR[-1,1] 1897 -0.0009 0.0416 -0.0094 -0.0674 0.2010
CAR[-2,2] 1897 0.0005 0.0533 -0.0102 -0.0840 0.2680
IntrstRIt 1800 0.1690 0.3750 0 0 1
IntrstGrb 1800 0.1000 0.3000 0 0 1
GuangDong 1800 0.1320 0.3390 0 0 1
InstHold 1800 3.8610 4.6500 2.2700 0.0000 22.1600
SOE 1800 0.4830 0.5000 0 0 1
Herf10 1800 0.1810 0.1280 0.1510 0.0156 0.5930
Duality 1800 0.2050 0.4040 0 0 1
OutDirect 1800 0.3710 0.0517 0.3330 0.3330 0.5710
Leverage 1800 0.4720 0.2120 0.4770 0.0593 0.9050
Size 1800 22.1800 1.2660 21.9800 19.4900 26.0300
ST 1800 0.0150 0.1220 0 0 1
MTB 1800 3.0060 2.7490 2.2640 0.5840 19.8700
ROA 1800 0.0369 0.0484 0.0315 -0.1330 0.1940
Growth 1800 0.1600 0.4120 0.0973 -0.4940 2.9170
Board 1800 2.1730 0.1940 2.1970 1.6090 2.7080
InMV 1800 79.8500 117.0000 41.7700 11.5500 | 789.4000
Return 1800 0.0010 0.0017 0.0008 -0.0026 0.0066
Volatility 1800 0.0216 0.0066 0.0209 0.0091 0.0406

MR RIAR R RS, T BT 3 (AR A WAFAE S H T 8 (1 1897 A A B B
AEIPEE 1800 ANWLIMEL . £E [ AREAS rh, “ Rl a A0S " 304 AT, £ 2R 16. 9%;
“HMEEHEHC” HA 180 MATE], L5 EREAR 10%: IR BA AT, I 1316 SUNME.
FAN, ERAREA S, SHREGARE TR & 0K R A7 238 MHINME, 295 SFEA)

13. 2%,

H P RORIR R, SRR, SRR PRI £ 1 1R85 1 B 10 P-4 7 0 R 52
CARL 6, & BB O CHXMEE N 0. 5%), 38 5T BIARF . 1 FLxt A 7 BT
WA “Grit”, Fsiag <Y, FERIZBIRN “Bha” SRR, M
PRAT IR , SRR 15 /4 R R RIS 9 3, A4 S HF A 6 T LATE 37V T
E S8R A LB UM 50 RS0 77

4 ZR554
4.1 HAZE t R

MRIEASL AT, IR BT IR L EALREW T, XA TIAFAEN “ BT 2] “ Bt ”
HE-RIIM BTN, IBAEBRERVERIFEOCH, T2 MR A /K E R . F
BEASCARE 1 P, “RIZaAHoR” ARIH CHai#E” AFHD, 54 H A MR GERD
fEE WL, K 2 TR AR T R AR, AR AR 4B
A AR R VR SRR LI E] (122 R T SO, JFR At T AR RS A R T 0 AOXUR ¢ kS
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FEHL” A FIHD A A A R A RS 22 AR

& 2 BAREUE FUROR I AR BT R s

Table 2 Cumulative abnormal returns at the exposure of news extortion

R 2 B AR TsRin AL S A, LRI SR C“RlmAiR” AR ‘M

BRI RBCH

ARL: BN F A B AR
CARJ[0,0] CARJ[0,1] CARJ[0,2] CAR[-1,1] CAR[-2,2]
-0.0077*** -0.0074%** -0.0088*** -0.0076*** -0.0065%**
) 75 AH 9K 2H (N=336)
(-8.40) (-5.14) (-4.58) (-4.15) (-2.66)
-0.0008 0.0005 -0.0028** -0.0004 0.0011
%if E 2H (N=1366)
(-1.26) (0.47) (-2.27) (-0.32) (0.75)
0.0065%** 0.0071** 0.0063* 0.0065** 0.0087**
) 25 H ZH (N=195)
(3.81) (2.54) (1.84) (2.05) (2.01)
BH: &AFEHZEFMLR
Diff CAR[0,0] | Diff CAR[0,1] | Diff CAR[0,2] | Diff CAR[-1,1] | Diff CAR[-2,2]
o -0.0069*** -0.0078*** -0.0060** -0.0072%** -0.0076**
) i A S 2 - HRLAH
(-5.03) (-3.61) (-2.26) (-2.87) (-2.39)
. 0.0073*** 0.0066** 0.0091*** 0.0069** 0.0076*
) i 4 H 2 - o R
(4.04) (2.29) (2.59) (2.09) (1.80)
N o -0.0142%** -0.0145%** -0.0151%** -0.0141%** -0.0152%**
I e AH O 2H - e 4 EZH.
(-8.02) (-5.09) (-4.16) (-4.13) (-3.30)

W

RRELREL RPN 1%

5%-

10% R Z VKT, $55 NN RS IR ) T 1H.

2 ARER, “PlaiAHIC” AnEAEFAEES Rt A e A, S E R
FARI R ITE 1%/KF b5 “RI a5 I A S HTEF AP SR A o IE, [0,2]
T B AN G TE 10%/KF E i3, [0,1]

[_111]
P EEE, [0,01% O 1%KF LR, X 2 1 B 2R,

[-2,2]% HF) BiHEHL RS E 5%7K
“HIZEAHIE” AT RS

ez R TRIRAL, AF S DR RS gt E2 (10,00 [0,1] [-1,1] % FUYIZE A 1%7K

T

[[1,1])E D= RE

F 5%/K TR,

M5 AR A 4 8 R AT i 2 AR 1%K 1 R

A T AE LSS BN B RIAT 905, XS PIZE 2 w8 ) i 2 SR AT TR IE: T
P “RRRAR” AT HZ AMER s, Bgy A AR SR E AR 5 Lo
IE AR, SCUESS R 5 ARG 1 B — 2.

L DA SR,

LA T A SN 5 A <

[0,2]. [-2,2]% NIAZERAE 5%/KF 83 ); 1 “FIas i A = A1 R a s
YiE TR, ZRREAA S EEN (0,0]. [0,2]E O ZERE 1%/KTF 22,

[0,1].

[-2,2] % HHIFE 10%/K-F22); 4k, “HlaiHK” An

7o 2R3 A RS

T AR IR AR SARST R A AR B R E SR ARG T OB T34k AR SCNN

FERZ BB “hig” 1,

BAR e A m B AT AT REZ . R 3 K B A2

TOORREAR MR ARIAT, RN FESART AR AR R

Table 3Cumulative abnormal returns for Guangdong and non-Guangdong firms

& 3 BEARECERMOLME S R SRS A SR R
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BRRVERIE R H
AR ARSI R A A AR

CAR[0,0] | CAR[0,1] | CAR[0,2] | CAR[-1,1] | CAR[-2,2]
-0.0013 -0.0018 -0.0046 -0.0039 -0.0019

J7ZRAFE] (N=254)
(-0.87) (-0.79) (-1.60) (-1.50) (-0.56)
-0.0013** 0.0000 -0.0027** | -0.0005 0.0009

B R A (N=1643)
(-2.26) (0.01) (-2.45) (-0.46) (0.69)
0.0000 -0.0018 -0.0019 -0.0034 -0.0028

JRATF-ET R AT
(-0.03) (-0.74) (-0.64) (-1.22) (-0.78)

BA%: “FIZMR” ArHF, TR RAABH R

CRIAHR” AT CAR[0,0] | CAR[0,1] | CAR[0,2] | CAR[-1,1] | CAR[-2,2]
-0.0069** | -0.0067* -0.0064 -0.0099** | -0.0034***

J7ARATE (N=49)
(-2.37) (-1.76) (-1.26) (-2.24) (-0.55)
-0.0078*** | -0.0075*** | -0.0092*** | -0.0071*** | -0.0071

e R A (N=286)
(-8.23) (-4.83) (-4.44) (-3.59) (-2.64)
0.0009 0.0008 0.0028 -0.0028 0.0037

JRATE-ET AR AF
(0.34) (0.20) (0.51) (-0.54) (0.53)

CHi: “HlsiiB” A=A, mREERAFEHER T

“RIERIEEL” A T4H CAR[0,0] | CAR[0,1] | CAR[0,2] | CAR[-1,1] | CAR[-2,2]
-0.0024 -0.0058 -0.0099* | -0.0093* | -0.0116**

J7ZR2AE] (N=19)
(-0.73) (-1.37) (-1.84) (-2.01) (-2.11)
0.0075*** | 0.0085*** | 0.0081** | 0.0082** | 0.0109**

AR AT (N=176)
(4.04) (2.78) (2.15) (2.37) (2.30)
-0.0099* -0.0143 -0.0179 -0.0175 -0.0225

J"ARATF-HET R AT
(-1.72) (-1.52) (-1.55) (-1.65) (-1.55)

7

wx Rk RSB 1%

5%

10% (112 ZVEAKT, 55 AN AT ERTIR I T 1H.

M3 Y ARERTR, FESAEH, TORA R A TR TR A A ] (BRLO, 0134
ABONTEE) . XAE— R LU, WA T8 SIS AR M “ai” K&K, JF
FEBARAT O H XA R F PP BEAT PR RS . SR ARER AT & 0 22 3 7 ) 5 AR SCARGEGE 2b Tl
W%, B ARG RAFAT RN B ZERES T EIFARE . KRY], Bk 544 0
RS GG R, R RO E S R AERTAR 5 CApiim il B UAE 3 B R E S
W RN, s P B R B IR R B BT IR ZE S

I BEER, 78 “FEMR” Anldd, IRE5ERAFTIHRNIFAGFERS
PRI ZE SR o U BT/ =) IR THI PR [ 450, SR A =) shaside i v vl e v Sk I A 1S B AR 1
Hurgt e g i il .

MR 3 M CHER, 7 “FIHI ARdd, TTRAFRMTES RN AR, B HRAFH
I N R N IE (AR ZEE, ) HOFERENSG T ER, EHEHE O MEHE
YR XU 10% ) B PEAKCT ) IXHAE— B R b FA ORI 3b, B “RIZGHEEL” A
A A 2 A B R SINLE SRR G S “E1E”, Rk IEEE A 4 T IX oA F A
IEMRRM, KRG T T —ERE LRI RESE ([o, 2], [-1, 1], [-2, 2] & [ A,
“RIZRAEEL” AFIHMTRAF, TR EEFENTD.
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Rt B IGAE AR S I TR, AR S ROk T 2 A0 8 1 B AR 56
4.2 Z7F g AR5

R A FIR T AEBAREVE SN, 5 B[R SCGIC 24 ] 37 S By 1] B4 [ ARG A 46 2R

4 KRR “BAR-A 37 % F TR Y

Table 4 The effect of different media-firm relationships on market reaction

8 ) (2 3 4 ®)
==3
CAR[0,0] CAR[0,1] CAR[0,2] CAR[-1,1] CAR[-2,2]
0.0431* 0.0922*** 0.1204*** 0.0566 0.1144**
Intercept
(0.051) (0.008) (0.008) (0.170) (0.040)
-0.0066*** -0.0070*** -0.0050** -0.0074*** -0.0063**
IntrstRIt
(0.000) (0.000) (0.045) (0.002) (0.042)
0.0069*** 0.0073** 0.0084** 0.0072* 0.0082*
IntrstGrb
(0.001) (0.027) (0.033) (0.054) (0.091)
-0.0001 -0.0004** -0.0004** -0.0004** -0.0003
InstHold
(0.192) (0.034) (0.044) (0.032) (0.151)
SOE -0.0012 -0.0005 -0.0015 0.0022 0.0026
(0.351) (0.788) (0.514) (0.332) (0.359)
0.0063 0.0079 0.0127 0.0059 0.0129
Herf10
(0.200) (0.304) (0.185) (0.521) (0.278)
0.0002 -0.0006 0.0000 -0.0009 0.0002
Duality
(0.881) (0.803) (0.996) (0.741) (0.944)
. 0.0067 0.0060 0.0152 0.0200 0.0244
OutDirect
(0.563) (0.712) (0.476) (0.307) (0.365)
-0.0018 0.0004 0.0079 -0.0037 0.0069
Leverage
(0.669) (0.949) (0.335) (0.629) (0.475)
S -0.0015 -0.0036** -0.0053*** -0.0025 -0.0054**
ize
(0.101) (0.015) (0.005) (0.154) (0.017)
ST -0.0043 -0.0071 -0.0070 0.0031 0.0070
(0.198) (0.172) (0.290) (0.658) (0.424)
MTB -0.0001 -0.0002 -0.0002 0.0003 0.0002
(0.686) (0.632) (0.695) (0.567) (0.721)
ROA -0.0331** -0.0486** -0.0611** -0.0578** -0.0689**
(0.021) (0.027) (0.027) (0.029) (0.038)
-0.0002 0.0015 0.0015 0.0025 0.0039
Growth
(0.895) (0.567) (0.650) (0.417) (0.333)
-0.0004 -0.0004 0.0023 0.0033 0.0071
Board
(0.917) (0.946) (0.742) (0.582) (0.383)
MY 0.0000*** 0.0000*** 0.0000*** 0.0000 0.0000
(0.000) (0.002) (0.000) (0.171) (0.175)
-0.7225** -0.7295 -1.1487 -0.1968 -0.1405
Return
(0.041) (0.203) (0.105) (0.775) (0.875)
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-0.0803 -0.1599 -0.5586%** -0.1761 -0.6617***
Volatility
(0.411) (0.329) (0.005) (0.374) (0.008)
Industry Ear = Ear Ear =il
HAE 1800 1800 1800 1800 1800
Adjusted R-squared 0.039 0.024 0.036 0.021 0.026

T ** 0* 0 2 RIRIR 1% 5% 10%HIRE KT, 355 W7 ZRfdif e a2 (Cluster)
ALBE) P AR

SRR, R SFHMEAR “Flaitix” ARIARNAE IntrstRlt RBAERANFFE D
FilE A, (0,004 [0, 114 [=1, 1 & O7E 1% & itk F EEE N, [0,2]. [-2, 2] & O7E
5% LR . X ERE SR Rz AHK” BRSPS 4 A AWk 7 FH4FH i
WL, BRI R T CRIEEAHOR” FEARLTEIME I, 5ARSUR B 1la T —2L.
FORWFALAR “FISIEE ATHRAE Intrstrb ZEIYNIE, FINBAES T R
([0, 0] % HHILE 1%KF E&E, [0,1]. [0, 2] & CALE 5%KF &3, [-1,1]. [-2,2]
& AR 10%/K-F LR 3E). BB “RIZE I 198 RSFIM 5 A ARk T H4EH
BT, WEPTTSg LR T “FI R FEARRIVEY, SASCERU b B —8. &
PIskUt, fEERAFAT AL, TIHRIE AR SEAARRICR, PPN e fom it 5417
XTI IZ B2, WIS AN [F] 9% 2 A F 38 I BN E T LE A« T35 1 5 1A
UE T AR T AR B FAT AR 0T, BPE RS2 FEAL ), SRR R A TR “&
WEAR B CRPERE T BRI SIS RAITN.

ORISR AR ] RIS 75 2 1 RAE T Al 08 EARBL B SE &, 2R 5 £E[RA
FIRN T 22 7] R AR AR GAR BT e ) R AU AZ B GuangDongs WIARIEA 2 7] 58 R I RAELEAE
(K33 IR P AAREIL CUnmT BEAR B A ZEAH 5 22 =) T o (K9 o, R 2 PR 24 ) L T 1 )
BALEED, BURFEASCHF I 8 B A AREL, B4 it =] SO SRE “ 517 shfla
HAVRBIEREFEE, MBS SRR R HM IR RIX— kR FUILA SR 2a T
WBEMAR R GuangDong N ABURFE NG . 53— I, ML VER TEONAIFIER, 1
A BEFE AR VE SR IO RT, AU IRE] AR S it A ) AT REAEAE A T RURAEmOTE RO
H, IR M A 2 R ME

* 5 AR- 8] Bl — AT £ 33T T 39 RO 69 %o

Table 5 The effect of same media-firm location on market reaction

e 1) ) ©) (4) (5)
2
= CAR[0,0] | CAR[0,1] | CAR[02] | CAR[-11] | CAR[-2:2]
0.0431* 0.0922*** | 0.1204*** 0.0567 0.1145**
Intercept
(0.051) (0.008) (0.008) (0.169) (0.040)
-0.0066*** | -0.0069*** | -0.0050** | -0.0073*** | -0.0063**
IntrstRIt
(0.000) (0.000) (0.046) (0.003) (0.044)
0.0069*** 0.0073** 0.0084** 0.0071* 0.0082*
IntrstGrb
(0.001) (0.027) (0.033) (0.055) (0.092)
0.0006 -0.0019 -0.0013 -0.0032 -0.0017
GuangDong
(0.741) (0.444) (0.688) (0.266) (0.646)
-0.0001 -0.0004** | -0.0004** | -0.0004** -0.0003
InstHold
(0.194) (0.033) (0.043) (0.031) (0.149)
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SOE -0.0011 -0.0006 -0.0016 0.0020 0.0025
(0.369) (0.742) (0.491) (0.376) (0.379)
0.0063 0.0079 0.0128 0.0059 0.0130
Herf10
(0.200) (0.301) (0.184) (0.515) (0.276)
0.0002 -0.0005 0.0001 -0.0007 0.0003
Duality
(0.893) (0.831) (0.980) (0.780) (0.927)
0.0065 0.0065 0.0155 0.0208 0.0248
OutDirect
(0.568) (0.691) (0.465) (0.288) (0.355)
-0.0018 0.0004 0.0079 -0.0037 0.0069
Leverage
(0.670) (0.949) (0.335) (0.628) (0.475)
S -0.0015 -0.0036** | -0.0053*** -0.0025 -0.0054**
ize
(0.102) (0.015) (0.005) (0.150) (0.016)
ST -0.0043 -0.0071 -0.0069 0.0032 0.0071
(0.199) (0.172) (0.290) (0.655) (0.423)
MTE -0.0001 -0.0002 -0.0002 0.0003 0.0002
(0.687) (0.630) (0.694) (0.568) (0.721)
ROA -0.0333** | -0.0478** | -0.0606** | -0.0565** | -0.0682**
(0.020) (0.030) (0.028) (0.033) (0.040)
-0.0002 0.0015 0.0015 0.0026 0.0039
Growth
(0.889) (0.558) (0.645) (0.406) (0.330)
-0.0004 -0.0004 0.0023 0.0034 0.0071
Board
(0.916) (0.949) (0.740) (0.577) (0.382)
MY 0.0000*** | 0.0000*** | 0.0000*** 0.0000 0.0000
(0.000) (0.002) (0.000) (0.167) (0.173)
-0.7190** -0.7418 -1.1567 -0.2173 -0.1516
Return
(0.042) (0.196) (0.103) (0.752) (0.865)
-0.0803 -0.1599 -0.5586*** -0.1762 -0.6617***
Volatility
(0.412) (0.329) (0.005) (0.374) (0.008)
Industry bkl bkl Eiakc| Eiakc| Eiakc]|
(=Y NS 1800 1800 1800 1800 1800
Adjusted R-squared 0.039 0.023 0.036 0.021 0.026

T *¥ Rx 0 2 IERIR 1% 5% 10%KIRE KT, 3655 WO RIT ERd e s w R R (Cluster)
ALBEF) P AR

R 5 ERER, BIR GuangDong ) FZEAE RN (2) - (5) FoMS, SHUN— A1 14
ARG EA R REWE, SR ERE, AR Al <S8 g
KEZJA, SHEMFEAFRMIFEA SRR T “ &3 MRS ATREM 2 E
HEATRE S A R S WRIER, R HATCE AT i

RIS A R R S A G R GRS Fiem “EE”. K 6 MEIEBIAIESR 5 1%
i EINN T S2E H 0 A& IntrstRIt. IntrstGrb 73Rl SEARTEM BN & GuangDong
HI2E e Tl o AR 3b AT, an S Y i ok B AT B8 KR 2 W shL, WISE eIl IntrstGrb X
GuangDong W] REUNIZ R 35 N7 .
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Table 6 The effect of same location on market reaction in different media-firm relationship groups

- 1) (2 ©)) 4) ®)
=)
CAR[0,0] CAR[0,1] CAR[0,2] | CAR[-1,1] | CAR[-2,2]
0.0436** | 0.0930*** | 0.1215*** 0.0574 0.1157**
Intercept
(0.048) (0.008) (0.007) (0.164) (0.038)
-0.0067*** | -0.0070*** | -0.0055** | -0.0072*** | -0.0072**
IntrstRIt
(0.000) (0.001) (0.043) (0.007) (0.031)
0.0081*** | 0.0089** 0.0104** 0.0089** 0.0101*
IntrstGrb
(0.000) (0.013) (0.015) (0.027) (0.057)
0.0015 -0.0007 -0.0002 -0.0017 -0.0014
GuangDong
(0.462) (0.816) (0.954) (0.643) (0.772)
0.0003 0.0005 0.0030 -0.0009 0.0065
IntrstRIt<GuangDong
(0.936) (0.923) (0.660) (0.887) (0.441)
-0.0129*** | -0.0171*** | -0.0210*** | -0.0184** | -0.0204**
IntrstGrb><GuangDong
(0.004) (0.007) (0.004) (0.012) (0.023)
-0.0001 -0.0004** | -0.0004** | -0.0004** -0.0004
InstHold
(0.157) (0.026) (0.036) (0.024) (0.135)
SOE -0.0010 -0.0005 -0.0015 0.0021 0.0025
(0.404) (0.782) (0.521) (0.347) (0.364)
0.0054 0.0068 0.0113 0.0047 0.0116
Herf10
(0.272) (0.379) (0.238) (0.610) (0.331)
) 0.0002 -0.0005 0.0001 -0.0007 0.0003
Duality
(0.889) (0.834) (0.978) (0.784) (0.927)
) 0.0059 0.0057 0.0147 0.0198 0.0243
OutDirect
(0.604) (0.726) (0.487) (0.310) (0.362)
-0.0019 0.0003 0.0077 -0.0039 0.0066
Leverage
(0.651) (0.965) (0.347) (0.617) (0.492)
S -0.0015 -0.0036** | -0.0053*** -0.0025 -0.0055**
ize
(0.103) (0.015) (0.005) (0.152) (0.016)
- -0.0045 -0.0073 -0.0072 0.0029 0.0067
(0.185) (0.159) (0.271) (0.675) (0.445)
MTB -0.0001 -0.0002 -0.0002 0.0003 0.0002
(0.657) (0.605) (0.665) (0.590) (0.749)
ROA -0.0330** | -0.0474** | -0.0607** | -0.0557** | -0.0692**
(0.020) (0.032) (0.029) (0.036) (0.037)
-0.0002 0.0016 0.0016 0.0026 0.0040
Growth
(0.897) (0.553) (0.634) (0.405) (0.319)
-0.0006 -0.0006 0.0020 0.0031 0.0068
Board
(0.866) (0.909) (0.777) (0.612) (0.404)
MY 0.0000*** | 0.0000*** | 0.0000*** 0.0000 0.0000
(0.000) (0.001) (0.000) (0.142) (0.149)
Return -0.7084** -0.7278 -1.1404 -0.2016 -0.1371
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(0.045) (0.204) (0.107) (0.768) (0.877)
-0.0762 -0.1545 | -0.5503*** | -0.1713 | -0.6511***
Volatility
(0.436) (0.345) (0.006) (0.387) (0.009)
Industry EiAL | EiAL | EiaL EiaL | AL
HAE 1800 1800 1800 1800 1800
Adjusted R-squared 0.040 0.024 0.036 0.022 0.026

T ** 6x 0 2 RIRIR 1% 5% 10%HIRE KT, 355 W7 ZR@ I e~ 2R (Cluster)
ALBEF) P AH

6 85 REIR, LM IntrstRit X GuangDong W RBIF AR, RXE5AR
5, BN “RIzaAHIC” AR A d, TipESE Mt Hai O 7 RS Yt A=l fg “ A7
W5 2., ssdz il Ve AR 70T 18 R E R R H RN 245 B . S8R IntrstGrbX GuangDong
KR E N7, HISESe B R [0, 01, [0, 114 [0, 2] #A] B3 REE 1%/K P22, (-1, 1],
(-2, 2R [ BB AE 5% KT 3D, HAIUER UL 3b Wi —5, mukn] i, BERWS S
b B TR RIS EEEL” A FME AN, T IERITI RN, (E A A e
TN A IE TR RS /S o I BRI B AR 1) 2 E E 2 W) 2H A (1) 2 Hb 2 =) 5 0T BRAE AR 1)
37 N 2 =1 M SR VS s o 77 N S = N R 71 Y ey - B TR A Sl S 5 S s B
IntrstGrb X GuangDong 5 IntrstGrb N RECKE, “PaBI” AnlHH R YA = fE 5
HHEWT RN E B R X EMRE X A F R 22 S0 T O
“AghE” BRI, g ER U K.

AN, AR GuangDong I R BAEMNAZIRIE V34 5.7, R IR ITVE F ALK
“REHC AT HRAUEEEE, B2 A F E R BEAE AR B T A1

LREPNR, R4 2R 6 MRKESIREY, WIERAESEARLH, RIEEARS AR
KA, GF TARRTI R, T Sein A m AR et 1977 [, SR 7 A
EXS AR BMAT R T35, BB S A ], TSR H T T AR “AE
I FEAS Py L 20 W] B /D (1 L TR R, SIS 0 S 2 W L e P A7 T S
WS ARSCA N SZ BB ) 22 =) SR 5 Z i S8R “ S 1E7 T — 2.

5 Rkl
5. 1 e 41T T S B ) T 1

ARSI [ 52 2 W] [ 0 I i 0O PR 5 AT A ] S AR R i A e B A
TR B R o BT R R IR T BT A i ) PEARGE B, A B .
ASSCAE LR 73 CASIE G20 2 WAL 37 [ 410 FR-~T- 20 T3 S 5 SR6UE AR SO 11 18T 5 A T8 14 41
TETE BRI AR R A e TR

ARSI T 2 ] S5 AR G 2R 1K) 913 T 2> w1 [ v, R A AR IRV SR O H R ELAE B
I 4R TE HAFEAT & EOR T 400 IO (B 594 A, b “RIZsAHOR” AW 283 X, “Hlai
I A7) 169 K, LRIl R A AT IR 24 =) 142 Ko

RTIR T BB =4 mIFERS B I 50E I8 2 (4 3Rt i O o

& 7 o 5) F 1] 88 HA 8 T RO

Table 7 Market reaction at firms’ news release

23w B 4RE H
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AR B a A H i RN

CAR[0,0] CAR[0,1] CAR[0,2] CAR[-1,1] CAR[-2,2]
N 0.0139%** 0.0194%*** 0.0208*** 0.0367*** 0.0497***
i) 2 FH S 41 (N=283)
(5.72) (5.06) (4.50) (7.67) (7.98)
0.0054* 0.0098** 0.0118* 0.0196*** 0.0281 %=
Xt PR ZH(N=142)
(1.73) (2.01) (1.92) (2.69) (2.55)
N -0.0086*** -0.0106*** -0.0114** -0.0074 0.0003
) 2 FE Y £ (N=1609)
(-3.56) (-2.78) (-2.45) (-1.50) (0.05)
B #:: KA NI RN 2 A
Diff CAR[0,0] | Diff CAR[0,1] | Diff CAR[0,2] | Diff CAR[-1,1] | Diff CAR[-2,2]
N 0.0085** 0.0096 0.0090 0.0171%* 0.0216*
) 2 K S 2 -4 HE 4
(2.08) (1.49) (1.14) (2.01) (1.96)
N 0.0140%** 0.0204%*** 0.0232%** 0.0270%** 0.0278**
) 35 P E A - %o R AL
(3.60) (3.34) (3.05) (3.15) (2.55)
N N 0.0225%** 0.0300%** 0.0322%** 0.0441 *** 0.0494%**
R 325 4 e 2 - 5 4 2
(6.15) (5.20) (4.61) (6.06) (5.28)

e oy 0RO RIRIRN 1% 5%, 10%FREFMIK T, 55 AR RRRT THE.

M T B ARERTRL, IR EAARAT NBOLRET, X SR <RI 428 R K3 oE
PR RE A LB 2E OV IE: SRR R 23 S 400 W) T e 4R A PR B A D 4 (£ [0, 0],

(o, 1],

[0, 213AIA B35 ) B AZSE =4S, ML H 37 SONLAE %A T DHIAAE 1%7K-F

FARAE R TR o KRR A SO W ] IE SR AR T A R S W A, R —
SEMIATEENE. Jih, WA SCU R IGE TP PR AR, TR P R Oy I, B IR R
RLIRERE N T “RIREAR I AL AR, 3K Ui B AR SCAE A W I T o (KA v ARG LA™ s, A
—EREE LRSS SRS R R I .

HAG SR, B RIE 0 A Se g 4128 7] AT 37 S B8 5 AR VE SR T AR S, oy
T3 T HARAT NG, X Z AT AIAHSGPR IR AT ft ) BEAT [BIR3R At TIEHE .

5. 2 da AT M i B A A v SRE AA

AL A AR I8 ] RAC I T S R o SROB A i FLAE T CAPM SR L BT E 1 B i,
FEA R AT T IR IR [l A 2 20T R GRS 2, X 5 BEAS T 37 I SEE AT T g
AR o A SR Wt TT[64], FRATIE HIAT W R B A P00 e 4k 2 H SO, 0 AR ST &5
WHHT R Va3 . 38 AN O e A0 2 FAT WP B R AR BEAT [0, RS A B A7 b [ 4%
B JH R AT F U R R R S AR CAR adj[tl, t2] R yi e f5 I BRIk i 26 .

R 8B R TAT WA BB AR T R AR IR AR

K 8 AT IREAL G R M E )2

Table 8 Regression results with industry-adjusted cumulative abnormal returns

AR AN “BRAR-AT” RAXT T RN

e ) @ ®) (4) ®)
=
= CAR_adj[0,0] CAR_adj [0,1] | CAR_adj[0,2] | CAR_adj[-1,1] | CAR_adj [-2,2]
0.0420* 0.0868*** 0.1180*** 0.0526 0.1086**
Intercept
(0.051) (0.010) (0.007) (0.183) (0.043)
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| - -0.0064*** -0.0065*** -0.0045* -0.0067*** -0.0053*
ntrstRIt
(0.000) (0.001) (0.064) (0.004) (0.076)
0.0067*** 0.0069** 0.0078** 0.0068* 0.0080*
IntrstGrb
(0.001) (0.033) (0.043) (0.062) (0.093)
Controls EAr EAr EAr EAr bar
Industry = = EAr EAr bar
HAE 1800 1800 1800 1800 1800
Adjusted R-squared 0.023 0.007 0.017 0.005 0.017
B #2: @R F] [E]— BT e R X T 3% S B 1R 52 )
TE CAR_adj [0,0] CAR_adj [0,1] | CAR_adj[0,2] | CAR_adj[-1,1] | CAR_adj[-2,2]
0.0426** 0.0876*** 0.1191%*** 0.0535 0.1100**
Intercept
(0.048) (0.009) (0.006) (0.176) (0.040)
-0.0065*** -0.0067*** -0.0050* -0.0067*** -0.0065**
IntrstRIt
(0.000) (0.001) (0.057) (0.009) (0.045)
0.0080*** 0.0086** 0.0098** 0.0086** 0.0100*
IntrstGrb
(0.000) (0.015) (0.019) (0.029) (0.055)
0.0014 -0.0011 -0.0006 -0.0022 -0.0021
GuangDong
(0.483) (0.725) (0.873) (0.526) (0.653)
0.0003 0.0010 0.0035 0.0001 0.0083
IntrstRIt=<GuangDong
(0.940) (0.848) (0.607) (0.986) (0.319)
-0.0135*** -0.0173*** -0.0211*** -0.0193*** -0.0213**
IntrstGrb><GuangDong
(0.002) (0.006) (0.004) (0.008) (0.016)
Controls tAn tAn &l &l Ear ]|
Industry &l = Hl &l &l Ear ]|
HAE 1800 1800 1800 1800 1800
Adjusted R-squared 0.024 0.007 0.018 0.006 0.017

/f Hkk o okok

TR 1% 5% 10%IEZE AT, 55 WONRTT ZR#IF 28 =2 HREE (Cluster)
KRB P E. FEIRE SN L T AR R R AR, BT R AR R S AR DY A % R A A

R M ARPEIR THERVERBOLH R M AT RN
FRG R B AT ARE R EMAZRER, KO MBI A=A A 7
RS “FIEEHEE AR RN B E RS Bk, 18 AT R A R T e R S ST
SCUESE R — 80 ARSI A A R A e R 1505 30 R E

5. 3 FEAIYIIA] 777 2 I3 ) £ 24 7]

AT RENLIERI BRI, R AFAE 21 A2 & 2007-2014 18] 28 — T 1y
A GHAASC R AW . R MEAS I 070, AR AR A7 AL 2 WG A A D, 4%
B AECNIER CRUED BrimA e “FIamse” CRIRER AR, MbkE A7
FE IR TS R I OREAS s (2) IETHGE M ECE AT CNVT) S A A ey “ Al an Al oc”
CPIZEHEEL”) 2 w], MRS I 5 B i e B AR SR A REAS s (3) MR T CE R AR I 8] 47 72
ZNFEEIREA . £ 9 F TSR, 5 A SERT R e R i — 2.

VIR ELH Ao IETHE 7, A R AR E AT P OB AT, (HESRAAELE SR E .
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* 9 XA ARARIE] % W) # N 8) N o K 694 IR

Table 9 Test on differentclassificationsof firms with more than one news during the sample period

AR SEETE YR (G HriE A A R R AR CRZE I A ]

- 1) 2 ©))
T=
CAR[0,0] CAR[0,0] CAR[0,0]
0.0486** 0.0485** 0.0498**
Intercept
(0.037) (0.037) (0.033)
-0.0064*** -0.0064*** -0.0066***
IntrstRIt
(0.000) (0.000) (0.000)
0.0056*** 0.0056*** 0.0065***
IntrstGrb
(0.003) (0.003) (0.002)
0.0009 0.0014
GuangDong
(0.607) (0.487)
0.0012
IntrstRIt<GuangDong
(0.778)
-0.0091**
IntrstGrb><GuangDong
(0.024)
Controls A ean ]| Ead
Industry bk F il EAk
EFN-<3 1763 1763 1763
Adjusted R-squared 0.035 0.035 0.035

B A% IEMmHT SR AT OhT

) BT [ B A R A ORT A R )

TE CAR[0,0] CARJ[0,0] CARJ[0,0]
0.0524** 0.0524** 0.0531**
Intercept
(0.029) (0.029) (0.027)
-0.0066*** -0.0066*** -0.0068***
IntrstRIt
(0.000) (0.000) (0.000)
0.0061*** 0.0061*** 0.0070***
IntrstGrb
(0.002) (0.002) (0.001)
0.0009 0.0014
GuangDong
(0.588) (0.483)
0.0015
IntrstRIt<GuangDong
(0.721)
-0.0103**
IntrstGrb><GuangDong
(0.017)
Controls bl il il
Industry bl il il
EFN-< 1733 1733 1733
Adjusted R-squared 0.035 0.034 0.035
C FEM B BT R A A I 1R) A7 5 22 TR ] O ARE AR
TE CARJ[0,0] CARJ0,0] CARJ[0,0]
Intercept 0.0495* 0.0497* 0.0501*
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(0.062) (0.061) (0.058)
-0.0067*** -0.0067*** -0.0070***
IntrstRIt
(0.000) (0.000) (0.000)
0.0054** 0.0055** 0.0066**
IntrstGrb
(0.031) (0.030) (0.014)
0.0011 0.0013
GuangDong
(0.567) (0.521)
0.0023
IntrstRIt<GuangDong
(0.659)
-0.0143**
IntrstGrb>GuangDong

(0.025)

Controls = Ear ]| =l

Industry =l ¥ =l

EFN <3 1546 1546 1546

Adjusted R-squared 0.022 0.022 0.022

VE: xRk xR 2R RIIRIR 1% 5% 10% R MK, #ES AR EZREIFE AR ZMHER (Cluster)
AFRI P B FSTRE REEE L T i A R R AR, TR AR S AR SO U A A R A ]

5. 4 BRI P25 RN

ARSIV B A AT, LA TI70 T2 R AR 22 . 13008 Ve S hg
Jer R BIBARRT B RAT . TR EE A A R I SRTT, BTl E SO A B 2 —
AT, R B BTE X T AR S T A, RIME S A e AT HOE 2 R AL T,
] RE BRI T i VE SO LH R R A R T SN o — FPT BEM R DL AE , PTBES B (1 3
FEAFEEERT, RIME 21 28I R 2 ATRIEIRA R KA RE, W0 “RVERIEE” R85 H
W A AEARTE i 22

ARR AR BE  PRATEE T VR RO XHRIE P A AR, (SR TR B R G 2
B MABNTN NI G — B Rl R EEE, D NZRE 7 21 74 S (1 S 8% o
Z W R LRI 65], ASCIERPE M mERBLE 1M 3 AL 6 AL 9N A
DA 1 SRR R Tk, MEAF A RIS 2 R . IR ERARRE 249
PERROE 22, 1037038 AR BRIEREAT T /RN, A AT 2 “FIZEAHIE” C“H a
A YL (O 1A [

R 10 on TAHSARIR AR . BATVE RIS KIIYIE, “Aaatix” 5 “Ra e 2
AL 3 SN AT R GETE RO ZE 57 A Ui T 320 A X R VE SR G IR S 23247 [ 1R
XT3 S m AR AT 0 B A — 2

&0 27 7 RS KA E B AT

Table 10 Test on the long-term reversal of market reaction

e (1) ) ©) (4) (%)
==}
= CAR_1month | CAR_3months | CAR_6months | CAR_9months | CAR_12months
-0.0376 -2.2883*** -1.0866*** -0.0643 -0.0409
Intercept
(0.706) (0.000) (0.001) (0.882) (0.916)
IntrstRIt 0.0014 0.0062 0.0038 0.0007 -0.0063
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(0.831) (0.670) (0.849) (0.980) (0.821)
0.0027 0.0091 0.0154 0.0274 -0.0112
IntrstGrb
(0.732) (0.618) (0.522) (0.407) (0.727)
Controls EAL | EAL AL EiaL Eiar
Industry Ear Ear Ear Ear =il
HAE 1189 1189 1189 1189 1189
Adjusted R-squared 0.098 0.495 0.232 0.197 0.155

TE: *x*0 ** 0 R RIERIR 1% 5% 10%H1RE VKT, 355 WORRTT ZR@IF AN 7R RRE (Cluster)
KeEL P E. FEIEE SN T AR R R, B R A RS AR DY A A R A A

T3 M RERI I DL, BRI AT AR IR 2 IE 5 K IR, L SR & KA
THTHI e o QAR VR SR (NI BG4S T I 0 QAR (R DR BE 45 T 341, M TTioxt 2 ATt L F Ak )
B ) S NEHEAT T RS X SIEA SR I . SR, ASCIN Y 21 Ak R AE IR E B
AN EERN MG —, SR S A8 T EN L EMEGE, b, s xa
T 21 AL G BRI VA 044 FE R AR B A E M AR AR, ZRRETh AL
SR AR AT SR AT 1 5 T LTI AR AR ke Rtk T
MEPEA R T EUBEAAARTE I (0 2 AR GEPEAS 1L 25 K R i), AR A7) %5 A7 i ] ek

Bl

N T BB HERR IR AT BER AR . ASSCAEREAIYI TR AT 2 T R i 22 =] v, G HCCAR DY
RANFREABATI L (1D RAFAEIEIHEK A (2) RN AR LR S 7, Bk
W BEAAT R Z 7] (3) [RIN AR I 5 S i 1 2 =], B AR AR 2
fIam; (4 RAFLEIHT A .

FATEH (1) (2) A IR 1122 173 S SEFEAT BUAsE . S SRR (K438 i 22 A
BN Z LA, IBaxt T8 (1) 55 (2) KA MIEm#E, EEE1TA ERIZEE
RGN ZES . WEORIRIE W Z AL T BT, A% (1) RAFHE (2) KAFHEARE
re MM Ak, BUATERREXS S (1) RAFKHEBEATS RMIEmES. FE, &
AR (3). (4) RAF ARG T BT SN HEAT HUAL. AR ATREX 55 (4D KA
A HEAT AR R, BET B AT, AR AR (40 SRARIR SRR LLES (3D SRR T RRit
TR EL . £ 11 BoR TR AR

11 BEAK | AT A e 5E

Table 11 Test on media’s self-interested behavior

AR (1) ()R IE T ¥ I 737 S BEX Ll
A3 N CAR[0,0] | CAR[0,1] | CAR[0,2] | CAR[-11] | CAR[-22]
0.0147*** | 0.0208*** | 0.0237*** | 0.0437*** | 0.0592***
(1) 287
(6.25) (6.01) (5.35) (9.81) (9.73)
0.0081*** | 0.0132*** | 0.0128*** | 0.0128*** | 0.0086*
(2) 163
3.77) (3.67) (3.04) (3.64) (1.74)
0.0066* 0.0075 0.0108 | 0.0309*** | 0.0506***
(1)-(2)
(1.87) (1.41) (1.62) (4.76) (5.69)
BFE: (3) (4)ALA ST (A 37 s RIS b
L] N CAR[0,0] | CAR[0,1] | CAR[02] | CAR[-11] | CAR[-2.2]
(3) 158 -0.0005 -0.0012 | -0.0045% | -0.0058* | -0.0114***
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(-0.24) (-0.44) (-1.73) (-1.91) (-3.14)
-0.0095*** | -0.0123*** | -0.0080** | -0.0129*** | -0.0022
(4) 262
(-6.32) (-4.90) (-2.35) (-4.00) (-0.50)
0.0090*** | 0.0110*** | 0.0035 0.0071 -0.0093
(3)-(4)
(3.59) (2.85) (0.73) (1.49) (-1.46)

TEe *xx s wx 0 R RFIRIUN 1% 5% 10%HIEFEMKT, 185N NEARE IR PE.

HIEE 11/ AR TT R, 55 (1) 2 =) (0 I s e v 37 S il v 56 () v w], HoPiA
fzsfe 0,01, [-1, 1), [-2, 2] @ FOWRI B Geit & k. B AR, BR-2, 2] % 1Y)
Bk, 55 (4) LA F] R BRI i 4 S S A 158 (3) A\, Az AE [0, 0. [0, 1]
R B e B . PRI ASRE I BEAR Lk 51 (400 e ZE R ARE T SE AT &
BB AT NG R I, ASCIEE RIF AR L 1 I R Ll e PP, B8 Rl RE 2
T AR B RAT IR

6 it

IS T SRS IEAAE SRR T, RIS AR I B AT, BAR
FEBAA AR JE XA RS R AR 52T . FATLL 2014 59 H 3 H, 21 204 R8T R e
IR OHE B AR SES, AR F AT b m] AR R RIS, R A F R e S AR R
T AHSS” A, WA TR UL IRAL, TS BEA T 4 558 F AEAT A A E A
B AEAT G REASFI S 2 =) DAL BT E PP ) 1 2

AW FURIL, T AER AR B RAT )G, NI T “RIREAR S AR LA B OF
Wi mfil, kR a R FEASERT R EAT 1 e AR R R, RIS AR S
JeH “RIZEAHIC” CRIEEIEECD) AR () RN . 7sh, FEIEHIASOR
B HIMT A S A R R R G, AR B R HISEEE R B RAE “ M et 7 2w 43R it
THEEE. —J7m, XM TR S ARIR CHIT KRS, PR T B RE
BAERES AT KA, HASOHEAR S AR SRR R EBON & 5T, it 1
BT e A R BAT RO “ 57 sl B s e AT REBUA T < S E

S BATTAR B [ L S X A 2 =) 6 AR R 0 B — e R L A5, (HIX L5 Al 2
SIMASCI UL R I o T34k, ARO[ 1 G A XA Rt A5 21 1 8 [mI3R0E H T S
AR IR S RE o

AICNEEFF EARKIAAE R BT IR EAR, IF AL 7RIS Z T, SRR
MEALSNT], Al BEAFAE NS RIREAHSC AR “ G387, BIBOHALR “ B GRITI7 %
D, RN BARTZN TN AT AT B S RIUT N ARSI R I DU SRR
A T AT, AR B TT AR 2 WA B A R A TE R R TR AT SR A T B IR SEA
FERE H AT SR S EBOV IS T OL T, ASCRIRT SN Sxif B ALE A ThBE SR 1 Bl
ZYERIALSE, ORI B AR AT I B 1R B T AR R
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Collusion and Extortion: media behavior under economics perspective

——An event study based on news extortion case

JIN Yu-chao*, JIN Qing-lu®, Yan Qing-lei*

(School of Accountancy, Shanghai University of Finance and Economics, Shanghai 200433, China)

Abstract: Using the exposure of “21st Century News Group” news extortion case as a quasi-natural
experiment, this paper examines whether financial media, itself as an economic subject, would conspire
with, supervise, or even threat companies. Based on news reports published before the exposure, we
classify the companies into three groups: "media-interest-related" group, "media-interest-grabbed" group,
and the control group. The empirical results demonstrate that when self-interest behavior of the media
was exposed, the market would downgrade the valuation of interest-related firms and upgrade the
valuation of interest-grabbed firms, as indicated by the significantly negative market reaction to the
former group and significantly positive reaction to the latter. We also find a less positive or even negative
market reaction to local firms within the interest-grabbed group. It shows that geographically proximate
firms are more likely to compromise or "cooperate" with the local media when being threatened.

Key Words: media; collusion; interest grabbing; news blackmail
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