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NI 5 [l A F S E i BRIV SR 5, Hil oA KRESCRIEL T AR EHE
WAl AT B 5 DAV U S48 5 (R o [ AT 8 R B, P 38 N 2 1 T S 5 2 iy 448 3R
4 B[4 #2 /& (Cheng and Lo,2006; Brockman et al., 2008; Aboody and Kasznik,2000),
TE 2y T AL T AR 36 0 () R 5% B 33647 1) B R B R I BT RE A I EE (Lang and
Lundholm, 2000; Beneish et al. , 2012). & i A & Py A i it 2 R EHEE BIRATF
BAA R BN 5 I B AR IR O i (255 SRR, 2009; RE M. Rk, 2010).
2 X ELHIFERIE R T P9 AR B SR I 45 K15 R A B R AT R A1 A B B, TR
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ffs B 8 3 78R I 194518 (Brockman etal, 2013; Sandulescu, 2015).
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WA G IEHNFAL BT NI R, FORI, FREERAY, AR S &R
JEAESEIR A Ja — BOYI R P9 0552 I B ROR, 4 SN JBSE UERE/, BI A R 2R — 3
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—ZRFEZAR A RE E LT % 39.11%, SN [FI LL R B 44.3%, B = H W ERIEIE 24.72%, FUE - Hr I
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Bz il N ok BUE 1 (A% O IR R 2R 2800k Bt 3750 i, BIE 3.5 1270, Wl swflih Atk .
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IR, ke T AN S T s, BAERTUFEIRE T S WEAZ G R Rt — B0t 1715
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Sandulescu(2015) & ['1ku 5 7 SCATE R 5 NHAAT N BRI SFR, KIS E A A 5E
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SRR AT (3) B2 EHW) 1-3 B MR R AR ES e Ry, HksE EmHE
AR A H 2 AR RN T 1095 (=365*3) HIREA; (4) 5Bl e R 5 e IREAR.,
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T B A E AR R R AN, Kk HE R 2 BEREE (CSMAR) F %k
EE (WIND), TFEIRSCAE FBR LM 0. N T 8 S5 = AR R, AR SO Tl
B EHHAT T EF 1% winsorize 4bFE. ZE[ENFS T, B TEE . TLKEE
BN, HORUESS SRR, X bR iR Z 3T AR E MR (Cluster) 1%
PLECRF White(1980) J7v:bt 7 7 ZE1HEAT T %,

(2) ZRITREHEBET
1R TR MR R &

Loughran and Mcdonald (2011) LA 1994-2008 411 10-K LA NWFFEREA, KILLA
FEVE AT 5L BT H ) Harvard Dictionary X9 a7 59 8 A 56 4 A 10 284 1 18 7
M1, DRI T 8 (103E T 25 4R 5 SCAR - BT T ARV B3R, e HAE BB B 51 R 5
10-K SOOI RS4RI . 2 b AR SR I8t o 2 A0 A TR 1 P 2 4 S50 e o 47 A D
Ait, ALl Loughran and McDonald (2011) #2474t B Ciail s o FEal, K
i A 0 1] AN G L LR S0 BT R B SR AT TR, A SR — AN SR B 2 AN R S
i, P LLT AR, BRI AR5 oK PR R 55 P SO 45 4 R R i R R A, ARl
FIFRAHE 22549 NG E I, 5934 AN ER, LK 1363 M HiE (EHEDY “H)” SR
NECETE BRI Al ORISR J5, KA R E Python FFBUE “45E” g
Y BEHO SRR SCAR AT B Bh i, ARG (GRS R R R IR, HE
SETA TS IRE S, MG NG i, RZIRR).

I SCIRORE, EHEERNEETEGWM, —F2ZH Huang et al. (2011).
Davis et al. (2011). Davis etal. (2015) FIEE = B (2015) & XHIEIEH: %495
i AR AR R T 2 S Y AR B 22 o R R SR B R B, S — M2 2 Price et
al.(2012). #HEI% (2016) & SCHNFER: (RS- HD 1 CGRRARR I B+
AT EO . FEARC B R, DU —FT R 77k SUEHRFETR (tone), FE7ERR
AT I BN T8 AT R ke R (tone_2) BTSSR

2 (5 HiEWE

AR SR P 2 P2 A B Al P45 S B Y JRE o 35— N P2 AR AR RO LA B BRI % B T A ]
I I AEL, BREZRI AT ABOIZ , 2 A2 IR SR FE A S, A AP SR i) 2wl
S, AT 2> ] AOAR S W RE s v o B8 N PR SRR MR FE RO AR [R2B A, et
()25 Pl ey, i A 7 et (A2 23 5 A BT I AS B — B, AR FRITRESRAS I 2 = (K 57 Ak
FRBE, IMNAFE EIEV AR, 2 Durnev 4% (2003) 1757%, LLA RN
FIBCEE i A 2 m] FrAEAT ML A R A AR AR o BRI M 2 A7k o3 bt BAAT L A % A F] 3
I T E A IR T MR AR T et SR H SN P PEF R AR

A SCHIE T B ) HoAh AR B v PR 1
21 T2 Lk’

AR R AR E X

buy FARAA G 30 KA SEAEE BN B RN H, o2 2 Bk HBEEE L 0

* BEALFTE LIPS B AR B I8 B B A& KRS S MR & KR 5 A3 5 1
N A E R RN, SEREAIRMIAESS R e &8 MAHIIR.
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sell FARAA G 30 KA S IR B RN HL TEA 5 BN BEEE R E 0

netbuy FIRAAIG 30 RNFEE LA EET CEANESH-ZH S MBI, il
NEL A XHE T LA-1, 45 A3 B BE 1L 0 WIEL 0

tone ZAEAR RV E S Y ARV B 2 22 o AR AR ARV ER Bl

postone AT A4 P FRRRTVC B o A R e 1R T L 45

negtone VEARE Y 2R P T AR RV R AR AV A LA

tone_2 = (RRRRRTEE-HTRICED / RIS RO

analyst AR A R 1) 434 U A K

cashdivid SRR A P 15 R U R AR o, RSO 1, AU 0

lev SRR LA FE R 2 | K 5 AR

roa AR LA FE A AR T PR AR, RVENL R R L3 S 0 e

size AR AR FE R [ 2 IR, In IR IR I AR 0 T (L + 3 T PR 50 o G v % 7 K T
GIXIE®)

epsche CEARA AR FE A R AR B A (AR, BIVAFER AR 1) EPS- 1 —4R 1) EPS

mb FIRA—RE AT EZE,  GRER R EC AR A A G — RSO+l i i 2
R =T A ED /6 5P IK I

car(-1,+1) SEIRAGI A D (-1, +1) PR AR

car(-30, -2) ERAMAKE L (30, -2) HWHHBHIRIHR

retvol_90 EARAATHT 90 K P9 I SR IS 25 9 B 2%

soe Mg FERE R, A1, BN

Da SESRONT EAE B B A PR, MR B IE Jones AR HE R AT 4 M R T I H (10 Se PRl

stkdivid EFRNT LA A B BRI CEIAR I AL s A L A1

ST
J TR IAR L, 5% Brockman etal. (2013) A7 b s AR B, A SR AR

Y=a+B1 *tone+p2 * analyst+B3 * cashdivid+p4 * lev+p5 * roa+p6*size+B7 * epschg
+B8 * mb+p9 * car (-1, +1) +B10 *car (-30, -2) +B11 * Da+f12 * retvol_90+f13 * soe
+B14*stkdivid+ year+3y ind+u

PRREACE Y N AT )G 30 RN AR WEASZ Z IR, B4E B ABEE ML (buy),
SRR (selD) S ANBEERURE (netbuy). 7ERYIRMRIE 5 I, HE 5 X 2 Ji it
EMARZ LR E N 2 A BN BEEUE . A SO i B AR ] 1 A AL LA A 7]
JBeZRAE Gy AR BN AE S AT NEIRE JS , (5 tone IR 1 M7 5 REME. AR
Y& 1 FROL, DU TR 2 AR A 0 NN SNSRI DL K 15 SN BT UER , B 1 A% R
ENGG AEERAR RN NS BRI, B 1 MiAZ R E NIE,

BB PP AR E XK 1. T ElAR “miid” movsEBEE T EE 2R 4R
O — R T Be, AES AT DU ik e B e Y AN BRI SR A A [ o QU 5%
2016), HMImhil AT LR E] (stkdivid) Xt EEAAE 51T N IIE I .

0. SEUESSR KAt
(—) MRS AAZERR

R 2 BT RRATN& EERENHERESG R, OFEE. T HEE. K
AMEAN R KAR o 28 7] AR BSR40 47 D9 W S 22 55 1 S AR AT 9 (buy BURSIEIZE /N sell
MIRME, Hig SR netbuy ), X5 A EARRAR KR IPO FIRHAT R b2 A
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AEKIZRI T RA K~ FFRAEF I, WA BUER ERUE, RE A R 4R 2

R (tone HIIMEAIHALEIE N 0.016), A AT FEH K 15 T fL.

R E R K

BB R PIfE E4 (postone Al negtone FIX1E 7371y 0.036 #11 0.019), HfEAH
A SR E AR 2.

%2 AMATEAIET SHRAMELTEE (N=12361)

variables B8 PRtk 72 Hw/ME LRI RKME
buy 0.082 1.057 0 0 18.160
sell 0.390 2.330 0 0 19.740
netbuy -0.308 2.543 -19.740 0 18.160
tone 0.016 0.006 0.001 0.016 0.032
tone_2 0.297 0.099 0.017 0.299 0.535
postone 0.036 0.005 0.025 0.035 0.049
negtone 0.019 0.003 0.012 0.019 0.030
analyst 5.649 7.372 0 2 48
cashdivid 0.612 0.487 0 1 1
stkdivid 0.105 0.271 0 0 1.200
lev 49.960 22.020 6.383 50.070 120.400
roa 3.491 6.181 -24.350 3.209 22.080
size 22.100 0.995 20.030 21.970 25.130
epschg 0.005 0.051 -0.183 0.001 0.256
mb 41.250 25.480 -7.558 36.770 128.200
car(-1,+1) 0.000 0.066 -0.149 -0.007 0.250
car(-30, -2) 0.028 0.139 -0.321 0.020 0.482
retvol_90 0.029 0.008 0.014 0.028 0.051
soe 0.514 0.500 0.000 1.000 1.000
Da -0.004 0.092 -0.282 -0.006 0.319

B L Guit T 50 AR AR A F AR R GBI B E AP 2 5. AT, BRT 2013 4E4F
HIPE R AN, AR E AR Z AT 0. 015 2 0. 016 Z[d. 9 7 RIFRERE 2 (6 240k
ZESEROM,  FREMEARS IS A R A FEAT b A A B0 S VB R E T

0.019

0.018

——i5E —=— R E

0.017

/.

0.016

P ——— // >
Y .

0.015

0.014

—

0.013

0.012

2007 2008 2009 2010 2011 2012 2013 2014

B 1 B RN & K SR04 58 (tone)

L 3HR 7RI (B A R B L B . EANREEIAE (buy) 53 HREE,
SRR (sell. netbuy) Y4535 IEADC, 10BHSE B 2210 BB AFAE SE NS4 L
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TS H R S 5 0% SN 22 3 Al o0, HL R $0N-0.901, H A i 2 3% KT LA S
SR H RS S R B ISR R 2 E RN A BT N KNS FAR I 5 1
tone 55 F IEAHOC, T55E T tone_2 RANEE; MLHEE . FENRE SIS H
AR AR B R 3 M IR SR AR O, 150 S R SRR 22 B A ) AR R R AR AR
i T P Rh TR 779 T B tone 1 tone_2 ) Pearson #H3% 280N 0.941, JL 5842k IEAH %,
5 8 VR IE BRI AN S I U 45 A s, AR IS PN PR tone HISE R . FEARIFHE
ARG (epschg) FIZAE TR (DA) H5EZEIEMHSE, HAZE BRI X AR,



% 3 BA T 5 A4 Pearson #8% & % (N=12361)

1 2 3 4 5 6 7 8 9

1 buy 1

2 sell 0.046*** 1

3 netbuy 0.373%** -0.901*** 1

4 tone 0.015* 0.059%** -0.047*** 1

5 tone_2 0.015 0.033*** -0.022** 0.941%** 1

6 analyst 0.053%** 0.019** 0.005 0.243%** 0.281%** 1

7 cashdivid 0.019** 0.062%** -0.050*** 0.273%** 0.301%** 0.357*** 1

8  stkdivid 0.031%** 0.086*** -0.064*** 0.120%** 0.110%** 0.134%** 0.173%** 1

9 lev -0.014 -0.104*** 0.091%** -0.154*** -0.111*** -0.082*** -0.236*** -0.134*** 1
10 roa 0.015 0.042%** -0.030*** 0.247%** 0.270%** 0.374%** 0.392%** 0.163*** -0.370***
11 size 0.029%** -0.017* 0.029%** 0.214%** 0.288%*** 0.594*** 0.345%** 0.070%** -0.016*
12 epschg -0.007 -0.017* 0.014 0.024%** 0.036%** -0.013 0.028*** 0.051%** 0.007
13 mb -0.007 -0.046*** 0.039%** 0.076%** 0.144%** 0.077*** 0.208*** -0.073*** -0.039***
14 car(-1,+1) -0.005 0.014 -0.014 -0.004 -0.017* 0.006 0.013 0.106*** 0.005
15 car(-30, -2) -0.006 0.049%** -0.049*** -0.039*** -0.056*** -0.103*** -0.012 0.064*** 0.01
16  retvol_90 -0.004 0.017* -0.017* -0.067*** -0.093*** -0.167*** -0.126*** 0.094*** 0.001
17 soe -0.035*** -0.112%** 0.089%** -0.003 0.053%** 0.104*** 0.075%** -0.148*** 0.119%**
18 Da -0.006 0.002 -0.005 0.079*** 0.093*** 0.055%** 0.086*** 0.084*** -0.092***

10 11 12 13 14 15 16 17 18

10 roa 1
11 size 0.301%** 1
12 epschg 0.386%** 0.053%** 1
13 mb -0.020** 0.133%** -0.059*** 1
14 car(-1,+1) 0.00 -0.004 -0.017* -0.068*** 1
15 car(-30, -2) -0.026*** -0.121%** 0.019** -0.078%** -0.037*** 1
16  retvol_90 -0.063*** -0.195%** 0.055%** -0.248%** -0.066*** 0.015* 1
17 soe -0.009 0.250%** 0.023%** 0.201%** -0.053*** -0.044*** -0.047*** 1
18 Da 0.347%** 0.065%** 0.175%** 0.029%** -0.002 0.008 0.006 -0.034*** 1




(=) ZTEERKERZ ST

K AFIR T EFEARTHZTEIASE R . DA 5 B RO R AR R, B8R RE
friF 5 tone REE 1% MK ERZE AN, BIFEREE BN, mE8 LA
D, YRR R HROE A A BRE NS AR EXNARWELG. 52, ArlEER—E
f—%, RMAANM “OR0IE”, MEE “REWM—". LRSI &S50 NEN
e SE AN S H s B B e v R RS 5 IR, VB DR AR Sk AT [R1H R I DA SN 5 S A
(buy) AKAEER tone FIREALE, MUSZHBEME (sell) NP ER tone
R 1% KT R RERNIE, BIA S S A B S0 P8 B A J5 821 KN 2
T B AR, E 2 LS I SR O R ARE A T TR, S — T T I AR AR A
) A AR 1 T A R B AT SR IS5, 57— T R R et S i 5 X — R
55 B Sz I SR AR T P R R AE 5 [l T SN SR SR AR R 45 18— B Ok
FRIFEE, 2010), Rl TERAKESS 6 MH WAL HKRE, e @ EE (AREEHRE
WD BRI RS SN S R AR R B LA R, WA BRISPLES S S (B3
FEFRAER D 9% 5 A HE A I ST A IR S (1 B 0 [P 4 —— 2 S R R B[Rl - 27 BT,
st 1 153050

A4 B B

HSENBEE LN SR
(Y=netbuy) (Y=buy) (Y=selD
tone -14.000%*+ -0.932 13.372%%
(-3.013) (-0.535) (3.000)
analyst -0.004 0.009%* 0.012%**
(-0.821) (2.987) (3.244)
cashdivid -0.162% -0.007 0.144%*+
(-2.945) (-0.260) (2.937)
lev 0.007** 0.000 -0.006***
(6.039) (0.125) (-6.095)
roa -0.001 -0.001 0.003
(-0.279) (-0.268) (0.551)
size 0.148%* 0.004 -0.142%%*
(3.920) (0.229) (-4.088)
epschg 0.408 -0.092 -0.513*
(1.324) (-0.737) (-1.815)
mb 0.000 -0.000 -0.001
(0.386) (-0.989) (-0.886)
car(-1,+1) 0.227 -0.194 -0.387
(0.624) (-1.237) (-1.166)
car(-30, -2) -0.427% -0.017 0.399*
(-2.289) (-0.225) (2.289)
Da 0.187 -0.123 -0.348
(0.688) (-1.017) (-1.414)
retvol_90 -4.857 -1.158 3.742
(-1.247) (-0.682) (1.059)
soe 0.280%**+ -0.070% -0.342%x
(5.321) (-3.575) (-6.800)
stkdivid -0.245* 0.075 0.342%%=
(-1.850) (1.463) (2.844)
Constant -3.020*** 0.380 3.378***
(-3.395) (0.999) (4.171)
Year YES YES YES
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Industry YES YES YES
N 12361 12361 12361
Adj Rsq 0.032 0.006 0.043

A ARMHAREIR I8 R A S S b TS b bR iR Z 3T A R R TR (Cluster)
VLK White(1980) J7 kRt 75 ZHEH TR G 10 T {H.

R TP IE S A 5 5 o WA RE T 0 ) D6 R R A H TR R i A R S B R
() FEBAT A, TATE oA se 2w ARk —F ) &R fe 172802 15 s S4B 1 5 A 5 1k
F oK 5 AT F—FF0RRAEE H HEAE J5 B 58 = IS i 2 5 RO RLAE B 1R RS
W E A RT 018 2&/NT 0, MRS NER EAHEMER T RAE (H TS
NLIIE BCH Bk R R B AR B P 34T R g5 5, &8) BT+ 2H AN R B 2H 1 4R
FRAE V5 1 SN SRR B 2 R OG, (EAR T B tone 1 &R B4 X {E A 3 K
F (1%) WRTEF EFAA tone B REAAERE E K (10%). PASEH I SR
(R AR BB P ZH H tone [ R B35 N IE, (HER R R4 tone R EURTE 25 /K7 56 hin 2 35 Hh
KRTBH EFH LIRS AR o XK 2 A w] AR A GE /7 H I m RO R BE 7 IR B, A
NE T A T B E S DL R S A0S I SO B SR ) B ML 25 B A J AR,
TS A i B2 i 5 R s i A R B T 3 45U, DUBRSRAS 58 s 28 5 el 4k .

H1 - EAARSR B A BE 712246 73 21 B A AR SCR T 70 4 B A R R KB tone 58 SR
SHEA RE KRR, NAERRIE, SAFRE RS

k5 B2 e (RAR—FAEARA TNH)

HENBE (Y=netbuy) SEHBE (Y=selD
A EF BFI T BE & EA BT
tone -14.709* -16.458*** 11.502* 17.216%**
(-1.951) (-2.989) (1.693) (3.411)
analyst -0.012* 0.002 0.016*** 0.007
(-1.679) (0.364) (2.583) (1.554)
Cashdivid -0.037 -0.144** 0.086 0.092
(-0.542) (-2.104) (1.430) (1.590)
lev 0.004** 0.005*** -0.004** -0.005***
(2.290) (3.950) (-2.547) (-3.751)
roa -0.005 0.000 0.009 0.002
(-0.553) (0.006) (1.156) (0.363)
size 0.158**+* 0.071* -0.117** -0.086**
(2.887) (1.668) (-2.465) (-2.328)
epschg 0.469 0.333 -0.789* -0.449
(0.966) (0.781) (-1.865) (-1.208)
mb -0.002 0.001 -0.000 -0.000
(-1.207) (0.679) (-0.458) (-0.065)
Car(-1,+1) -1.422** 0.224 0.991* -0.251
(-2.184) (0.476) (1.776) (-0.593)
Car(-30,-2) -0.226 -0.446* 0.215 0.343
(-0.768) (-1.869) (0.930) (1.500)
Da 0.187 0.472 -0.612* -0.423
(0.470) (1.551) (-1.888) (-1.502)
retvol_90 0.133 -5.126 0.475 1.795
(0.023) (-0.989) (0.102) (0.385)
soe 0.223*+* 0.199*** -0.301*** -0.229***
(2.901) (3.252) (-4.414) (-4.178)
stkdivid -0.500* -0.452%** 0.676*** 0.395***
(-1.921) (-2.975) (2.958) (2.688)
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Constant -3.053** -1.249 2.945%+ 2.079*
(-2.224) (-1.228) (2.552) (2.464)
Year YES YES YES YES
Industry YES YES YES YES
N 4533 5366 4533 5366
Adj R-sq 0.016 0.021 0.031 0.024

H, Koy w2 AR B O SRR 5 8 5 B USSR R S o DLERAROGS R £ S8
SRl —4E AR MR FE K S2 P Da X MMKE/ K RREAR Y 73y =2 . Da i
—AONHEAT T IR R EE 4, Da fARK 48T T AR E BN 4L, PRl
SESUCRIERHE . R 6 FIR T HRBIAL R, S5RKY, EERMREEMA Y, FHRIEH
tone 5 A B 1SRN RCEFURAE 5% /K1 B35 UK, FEIEH 2 U RS R I e 2
PEACE NEEZ] 10%, 1AL SR B RS B TP e R AN 2 DLSE HYBSEUS [R 2 & 1 9]
RS RAREL, £ R 8RR B PP AR ROE R 5 R S BRI O R AN 2, T LA I 4
REHANIER A, FRIEHIIFE 5%KT L5 M BRI R B, XU ER AN
A IE M AR B OB m i AR, JUEERE < OO0 AR RORREERE, B 1E ) 4 R SR A
BRI RE S, A E R feld E s R, EER e EHRIERE R,
H B AP BER S 1 “K 7, AR AT JE — BOYITE] A P9 AN S H P S 111 SR I R AU

ZR LR, 2400w s 23 A BE 707 BB AT IE 17 B AR BRI, PN 0N BORT e R AT I L
FREREREETANNRERL S (FERMERSE 5, Bk 2 F35IE.
& 6 B2 09I R (DA 541)

HLNZE (Y=netbuy) FHEE (Y=sel)
VARIABLES PN H /N PN H /N
tone -20.519*  -16.982* -7.488 20.068**  20.682** 0.033
(-2.074) (-1.790) (-0.781) (2.206) (2.326) (0.004)
analyst -0.001 0.000 0.002 0.013* 0.011 0.002
(-0.077) (0.024) (0.286) (1.951) (1.634) (0.314)
cashdivid -0.243% 0.036 -0.314% 0.199** 0.023 0.218**
(-2.614) (0.350) (-2.993) (2.522) (0.235) (2.406)
lev 0.001 0.007**  0.008*** -0.002 -0.006***  -0.008***
(0.357) (3.059) (3.426) (-1.063) (-2.894) (-4.037)
roa -0.011 -0.006 0.003 0.011 -0.002 0.002
(-1.132) (-0.483) (0.415) (1.276) (-0.149) (0.244)
size 0.136** 0.027 0.114 -0.126** -0.032 -0.078
(2.102) (0.414) (1.547) (-2.280) (-0.533) (-1.159)
epschg 0.643 0.762 0.231 -0.729 -0.878 -0.384
(0.951) (1.058) (0.444) (-1.164) (-1.457) (-0.838)
mb -0.000 0.001 0.002 -0.001 -0.000 -0.002
(-0.109) (0.585) (0.841) (-1.049) (-0.015) (-1.227)
car(-1,+1) 0.639 0.380 0.270 -1.012 0.290 -0.679
(0.758) (0.499) (0.515) (-1.288) (0.431) (-1.503)
car(-30, -2) -0.477 -0.760* -0.410 0.364 0.815** 0.347
(-1.382) (-1.868) (-1.017) (1.108) (2.147) (0.961)
Da 0.788 -1.223 -0.149 -0.668 1.523 -0.254
(1.578) (-1.190) (-0.273) (-1.462) (1.552) (-0.591)
retvol_90 -19.587** 1.630 3.532 12.701 -0.028 -0.063
(-2.259) (0.190) (0.552) (1.609) (-0.004) (-0.012)
soe 0.246%**  (.343%x* 0.228** -0.306%**  -0.458***  .0,280%*
(2.865) (3.560) (2.554) (-3.935) (-5.127) (-3.375)
stkdivid -0.228 0.236 -0.016 0.328 -0.148 0.278
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(-0.977) (0.859) (-0.058) (1.530) (-0.637) (1.109)
Constant -1.647 -0.457 -3.228* 1.787 0.816 3.245*

(-1.164)  (-0.326)  (-1.891) (1.465) (0.627) (2.196)
Year YES YES YES YES YES YES
Industry YES YES YES YES YES YES
N 3360 3360 3360 3360 3360 3360
Adj Rsq 0.024 0.033 0.042 0.039 0.044 0.055

N TSR 3, FHEAE SIEWIE (RIMHTIMERERNEL, BN FPIED 1 mlAs e A
=AM, B HTTERER A SR Z (BN PR #9458 SONE BB s —4,
R W ImERER N B /b OB RV 19— 4H5E SONME BB AR — 4L, T e i —
A ONE REW S IER . 2HRHJE, L tone BIREB 1 7845 REWI s
AR A 2 57 o

R T IR T VAN R ARG EAS BB R AL BAEE R 45 R 8, R R
H (FREWIEZRAD |, FRIEH tone SEE T KABRZEBLE 5% HIKTF 8% 7
R, [HRAMBOM R (EREVE&AD, WWEZBAFARENE. FfE, ARk
PR AN P AR B R 2D AL, tone 15 e S B BAE 5% /K1 E 825 IEA O, TifE
Bt R EAL, tone 5 L IR IR R R AN 3

27 B3 A RER (BBRNR L)

HLAZE (Y=netbuy) FHEEE (Y=selD)
VARIABLES = e fi% = H ik
tone -16.162**  -15.435* -12.551 13.656**  15.916* 11.748
(-2.531) (-1.802) (-1.506) (2.233) (2.022) (1.519)
analyst -0.006 -0.002 0.005 0.005 0.015* 0.016*
(-1.172) (-0.207) (0.393) (1.189) (1.779) (2.018)
cashdivid -0.060 -0.230* -0.202* 0.087 0.194** 0.146
(-0.917) (-2.321) (-1.818) (1.440) (2.235) (1.472)
lev 0.000 0.009%** 0.008*** -0.001 -0.009**  .0.007***
(0.142) (4.311) (5.027) (-0.491) (-4.698) (-4.546)
roa -0.008 0.005 -0.006 0.008 -0.006 0.007
(-1.020) (0.531) (-0.741) (1.152) (-0.738) (0.907)
size 0.053 0.234%** 0.183%** -0.049 -0.209%*  .0.188***
(1.032) (3.386) (2.792) (-0.979) (-3.196) (-3.425)
epschg -0.559 0.720 0.699 0.176 -0.878 -0.613
(-0.962) (1.222) (1.483) (0.332) (-1.613) (-1.444)
mb 0.001 0.000 0.002 -0.002 -0.001 -0.001
(0.657) (0.058) (0.947) (-1.461) (-0.536) (-0.592)
car(-1,+1) 0.045 0.252 0.321 0.071 -0.784 -0.322
(0.071) (0.338) (0.594) (0.132) (-1.152) (-0.642)
car(-30, -2) -0.225 -0.146 -0.755%** 0.113 0.133 0.775%**
(-0.754) (-0.379) (-2.623) (0.418) (0.375) (2.876)
Da 0.195 0.312 0.080 -0.177 -0.514 -0.327
(0.441) (0.607) (0.185) (-0.411) (-1.114) (-0.842)
retvol_90 2.282 -12.669 -2.405 -4.816 13.199* 2.084
(0.352) (-1.564) (-0.393) (-0.868) (1.764) (0.366)
soe 0.200** 0.272%** 0.340%* | -0.268**  -0.339%**  -0.376%*
(2.253) (3.212) (3.996) (-3.181) (-4.200) (-4.828)
stkdivid -0.153 -0.310 -0.261 0.111 0.467* 0.369*
(-0.798) (-1.233) (-1.258) (0.590) (2.052) (2.015)
Constant -1.036 -4.903**  -3.400* 1.191 5.187%* 4.003%**
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(-0.903) (-2.833) (-2.298) (1.076) (3.214) (3.383)
Year YES YES YES YES YES YES
Industry YES YES YES YES YES YES
N 4118 4118 4119 4118 4118 4119
Adj Rsq 0.017 0.044 0.030 0.024 0.060 0.038
F 8 H7n T LABRER A | B4 BT A E i & A WS B R Ags R . 251K,

IHIMAECY ((FREYIEAAD —4F, FEH tone 52 7] & LURRBR KSR
B BAE 1% LR 2ZHSC, EaHASE (FEEEERD 1A h WA
KKFR. FFE, EIRERAHTIMALD . FRZ =4, tone 5w 32 BEEMBAR XA
19%7/KF EEEEFADE . TE 5%/KF R AH AU G

Z8 LRk, ol DA R0 b s 70 N BOR T R 4 = S BB I, 15 BB W i
IR 2> = v i ] el I OB T S BN IR A T R IR 5 (RER) SEHRFEEIE
AR5 DO il ko Xt — D RIEE IR 5 J5 2258 5 KR A R &2
A E AR . BRI, R 3 #RGRE.

&k 8 B3 MAERE R (BaATIFARS W)

HLNZE (Y=netbuy) FHEE (Y=sel)
VARIABLES E2 H b EZ H b
tone -4.804 -9.885 -26.942%+ 4.168 9.898* 24,332+
(-0.516)  (-1.645) (-2.845) (0.474) (1.775) (2.658)
cashdivid -0.202* -0.046 -0.209* 0.226** 0.039 0.171*
(-1.706)  (-0.615) (-1.934) (2.317) (0.575) (1.675)
lev 0.011**  (0.008*** 0.002 -0.010%*  -0.007* -0.002
(3.300) (5.689) (1.304) (-3.506) (-5.409) (-1.162)
roa -0.001 -0.005 0.008 -0.005 0.007 -0.003
(-0.036)  (-0.856) (1.030) (-0.344) (1.238) (-0.347)
size 0.134*  0.175** 0.293%*+ -0.087* -0.160%*  -0.256%**
(2.532) (3.300) (3.717) (-1.771) (-3.280) (-3.422)
epschg -0.643 0.373 0.404 -0.008 -0.475 -0.509
(-0.639) (1.041) (0.864) (-0.009) (-1.468) (-1.157)
mb -0.000 0.001 -0.001 -0.002 -0.001 0.002
(-0.079) (0.617) (-0.536) (-1.391) (-0.552) (0.867)
car(-1,+1) -0.453 0.648 0.265 0.015 -0.571 -0.407
(-0.560) (1.133) (0.548) (0.021) (-1.108) (-0.878)
car(-30, -2) -0.190 -0.549** -0.616 0.285 0.394* 0.705*
(-0.471)  (-2.274) (-1.506) (0.773) (1.751) (1.831)
Da -0.231 0.350 0.261 -0.041 -0.449* -0.546
(-0.356) (1.168) (0.651) (-0.071) (-1.657) (-1.409)
retvol_90 -12.128 1.439 -6.834 4,558 0.140 6.002
(-1.419) (0.266) (-0.909) (0.594) (0.028) (0.861)
soe 0.383**  (.210%* 0.350%* -0.488*%*  .0.259%%*  .(.347*
(3.293) (3.194) (4.100) (-4.445) (-4.220) (-4.359)
stkdivid -0.112 -0.286 -0.663* 0.234 0.331* 0.725*
(-0.578)  (-1.391) (-1.777) (1.389) (1.712) (1.950)
Constant -2.138 -3.975%* -6.705%* 2.559%* 3.802%* 5.920%*
(-1.491)  (-3.348) (-3.742) (2.016) (3.413) (3.433)
Year YES YES YES YES YES YES
Industry YES YES YES YES YES YES
N 4382 5480 2499 4382 5480 2499
Adj Rsq 0.027 0.051 0.043 0.035 0.060 0.046
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R 9 IR TR 4 RREIREE R, RIRYE & 5] e AR R BUR e e A 0 oy B A AR A 4
BAT RN 53R, EAEEA A Y, tone S E 1 N RURBIRI S H B SRR 4y
) 5 SR ORAIIE ARG, T/ AT AL P P G R AN o IX U] AT F B A =) e e ml g
BOR RS2 18, 3835 2 45 R PR A 3 N 52 2 B A m i A SR N 295, AR A 2t
N EE A T Rl I RN AR R AT S S SR A . PRI, AR 4 45 BASSIE .

k9 B 409BKRER

RIS (Y=netbuy) SEHEE (Y=selD
VARIABLES EA EEA A EEA
Tone -3.872 -23.068**+ 3.328 21.649%x+
(-1.079) (-2.710) (1.031) (2.661)
Analyst -0.006 0.005 0.007** 0.013*
(-1.515) (0.485) (2.208) (1.652)
Cashdivid -0.067 -0.271% 0.040 0.248***
(-1.443) (-2.573) (0.979) (2.588)
Lev 0.002** 0.008**+ -0.001 -0.008***
(2.449) (4.430) (-1.401) (-4.894)
Roa 0.002 -0.008 0.004 0.006
(0.550) (-0.929) (1.169) (0.718)
Size 0.078**+ 0.241%* -0.058** -0.242%x*
(2.730) (2.904) (-2.311) (-3.154)
Epschg 0.171 0.741 -0.221 -0.941*
(0.624) (1.305) (-0.975) (-1.766)
Mb 0.001 0.001 -0.001* -0.002
(1.416) (0.747) (-1.767) (-1.292)
car(-1,+1) -0.565 0.975* 0.566 -1.232%
(-1.341) (1.763) (1.460) (-2.447)
car(-30, -2) -0.283 -0.412 0.154 0.460
(-1.633) (-1.358) (0.939) (1.634)
Da -0.171 0.467 -0.074 -0.529
(-0.681) (1.039) (-0.297) (-1.333)
retvol_90 -3.654 -4.269 2.120 2.533
(-1.124) (-0.624) (0.715) (0.407)
Stkdivid -0.180 -0.205 0.242* 0.297*
(-1.207) (-1.103) (1.798) (1.752)
Constant -1.366** -4.939%+* 1.268** 5.495%+*
(-2.033) (-2.627) (2.150) (3.165)
Year YES YES YES YES
Industry YES YES YES YES
N 6358 6003 6358 6003
Adj Rsq 0.011 0.032 0.012 0.042

# 10 7R TR 5 ke in gt . MR vESK. agml, #— P mE s iz
OEEMIEZOEE . EREH, FRIEHASZOEE . RO EETIRA & HEFENK
SERUBE (SZH e SR 35 A OC CIEAEDO), (HREIEZ O EE AT tone 1 R4
IHMEHE R, SEMHKEERE. XU, BTN ANFEEREE, %O EEFERA S EHT
R EE 25 T AR O . Bk, R 5 13 LARE

10 1B 5 09 ibss R

FENR S TR
VARIABLES N RO E %ol FER O
Tone -6.462* -14.549*+ 6.674** 13.862*%+
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(-1.845) (-2.889) (2.208) (2.762)
Analyst 0.003 -0.011** 0.004* 0.014***
(0.891) (-2.280) (1.720) (3.323)
Cashdivid -0.011 -0.173%** -0.010 0.179***
(-0.323) (-3.185) (-0.326) (3.574)
Lev 0.002*** 0.007*** -0.002*** -0.007***
(3.106) (6.224) (-3.313) (-6.165)
Roa 0.000 -0.001 -0.001 0.003
(0.078) (-0.160) (-0.331) (0.690)
Size 0.024 0.187*** -0.035* -0.173%***
(1.057) (4.917) (-1.758) (-4.778)
Epschg 0.205 0.370 -0.151 -0.578**
(1.023) (1.263) (-0.876) (-2.100)
Mb 0.000 -0.000 -0.000 -0.000
(0.544) (-0.514) (-0.259) (-0.023)
car(-1,+1) 0.080 0.335 -0.272 -0.352
(0.409) (0.906) (-1.631) (-1.011)
car(-30, -2) -0.221* -0.409** 0.152 0.414*
(-1.863) (-2.151) (1.469) (2.271)
Da -3.038 -4.122 1.864 4.412
(-1.178) (-1.090) (0.819) (1.239)
retvol_90 0.022 0.066 -0.038 -0.225
(0.135) (0.248) (-0.269) (-0.908)
Soe 0.067** 0.309*** -0.101%* -0.364***
(2.505) (5.752) (-4.532) (-6.953)
Stkdivid -0.080 -0.257* 0.102 0.308**
(-1.034) (-1.928) (1.484) (2.475)
Constant -0.356 -4.026*** 0.780* 4.078***
(-0.654) (-4.549) (1.741) (4.865)
Year YES YES YES YES
Industry YES YES YES YES
N 12361 12361 12361 12361
Adj Rsq 0.014 0.045 0.009 0.037

VE: LA IR AR 7 B o LR B AL 29 2 0 i o B U B o B 0 T SN T B B Al
S REEAURL, A E X5 A R I netbuy. sell & X—3L.

(=) HRERR

1R FH 22 o A s i) 9 AR

HI TR 5 A R WIS AZ 5 07 [ AT REAFAE A AR, b, JERA AN R RE IR
Beit A Camb &l ) N AERAETE — B T PRk, [ AR SE 5 PR RE— 7 1) CHdn
FHEED), AR B ASE R AT RETF AR N B NSO R RIE T BRItk AR Z 7>
AR TR R 1] T REAFAE (1 P ZE P I, BRI AR B R SRR B SRR I 2 EH S5 %
AR AR R (BRMEAR E EAUMEIT soe A1) ARG B4R S F4F 1) 22 (T |1
SERINFR 11 FroR, 4EIRIEVAEENE (chg_tone) 5% L AMZEMBIE{E (chg_netbuy)
£ 5%/K T ERZFNMG, 5RANBEEMBAZNE (chg_buy) RKAAEE, S3HREMR
WASME (chg_selD f£ 5%/K-F ERFIEMK. X4 5K 4 MERMFA, &P UM
SEARTE A 5 e S S S 1R 9% B S R SR AR TR B ERT

AN RAEZpBANE AR

RN KNSR Fth

16



(Y=chg_netbuy) (Y=chg_buy) (Y=chg_selD
chg_tone -13.833** -3.470 11.561**
(-2.138) (-1.112) (2.000)
N 10080 10080 10080
Adj Rsq 0.016 0.001 0.017

TE: PRTFEE, AN SCR R A H = P28 A2 R 1 [ ) 45

2. DU ARAE T (1 1 g

FERTEEARIE R R TE ST b (B 1), BATE BIFERIE AN R SR 2 (B A A — e 22
5, FTRERCUART TG IR T FEME . Sk, 3R 12 Pannel A SR FEAT I AL E0R 52 f5 (147
& (ab_tone, BIRHiER) B#JFiH1ET (tone) HER 4 I, F5RKIMEIEE
Ja R 57 R 5 0 SN T S RIS 52 L R AR 7 ) SR SR AT IE AR O, FLR 22K E00 1%,
M5 SRR BT IRAN 25

N T HBRENIAFEHGE R E R 73, R 12 Pannel BRG] tone 7 ff AT
TE R AT AR R [R5 SRR RAARE S (postone) 5 v 6 N i B AR RN 52
B SRR 3 I E 107K P B2 35 A AN IEAR DG, TVEARE R (negtone) HEMH IR R
BIARZE, RN SIS IRPATE TR EZ S (FERZE R EEANNAS
I 1T 2 AR TR v] e 27 Sk — LA LB R, Eean s TS E 2 KRR
WS FR DARSE , AT 2 ) PR 508 N8 S = SR AV B 1 o

R T I PR A PR RN RS A TE R R, 3K 12 Pannel C SRAISE ZFhaEHRiE
i vk (tone 2= (FUMRGEH-JHBAERD / (BUGEFHEIGERD) EE TR 4 LK.
SR E5FR 43 AR AR 775 R RE R, OB 5 SRR 5 ) m K
NI SN S H s S AR 73 ) S 3 B S A TR A 9K o

12 AEFREFATE S E B )2

EEINED PINIES SR R
Panel A: 582 4A4F FEAT L A A B0 3 5 ) 7 8 R
ab_tone -13.430%** -0.660 13.082%*+
(-3.038) (-0.408) (3.095)
N 12361 12361 12361
Adj Rsq 0.032 0.006 0.043
Panel B: [R]i 25 SRR 15 8 R0V AR5
Postone -20.642%* -2.248 18.343%**
(-3.663) (-1.040) (3.425)
Negtone -3.543 -2.972 -0.597
(-0.453) (-1.009) (-0.081)
N 12361 12361 12361
Adj Rsq 0.032 0.006 0.043
Panel C: %% 5 —Fh 5L i35 tone_2
tone_2 -0.678%** -0.042 0.662%**
(-2.588) (-0.424) (2.645)
N 12361 12361 12361
Adj Rsq 0.032 0.006 0.043

3IEK WA B %8 H 1

%13 Pannel A A1 B 235K B EFR 32 J5 90 F 180 K 4 1) BT P 3 A\ AZ 5 MR Sy [ A
EHEERAMNKEK, 25K ERERERTSERDETE 00 F1 180 K1 w1 FNBEELE 5%7/K
- EEEAA D, SRR EMEE 1%KF FEEIEAS, mELARERE RN E .
B N EBANAE 5 T I IE K2 90 F1 180 K JG LS S5 30 RIS 5 & L4518 — 5.
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13 ERKAFRARHNF RGO )2

PN PN T BE
Panel A : 5% 90 KA 5 B SE R A
Tone -17.926** 6.195 27.654%+
(-1.993) (1.247) (3.527)
N 12361 12361 12361
Adj Rsq 0.037 0.030 0.100
Panel B : %% 180 K132 5 I 22 1A%
Tone -24.268** 6.469 29.421 %%
(-2.401) (1.007) (3.520)
N 12361 12361 12361
Adj Rsq 0.031 0.138 0.116

4. K tobit FA EHKL KA Z AL AT 5
2[RI AR B A SN I SRR =2 HE I S AR B e B A IRl (/MBI N 0), SR tobit
FEAGHAT AN EEE, (HOR T 5L G R ER T Lo, B IR AV 35 R B s/ — 3%
\)H. % 14 575K tobit MR EIHLEE R, W, FRAE 5 H IR SEEAE 1%K°F
WEIEMAR, TE LN EEAFES, RSB REFA,
F A4 SFEAR D Fo h L H KA tobit A )2

SEN SR SEH IR R
Tone -83.354 506.885%*
(-0.303) (3.823)
N 12361 12361
Pseudo Rsq 0.0639 0.0868

Uk, 25 RS B S Y BCSR A AT S i B I A ety (ERS MRS SR I, JA 1 B BR 2
A E I O BOREA L R I RO, ERR 4 h “SEHUBEER T B, 45
A, IRTRIERIIRIZER

5. BEERARAM S 2R IR A S AT N5 A F SRR IR R iR

H 2 ) B BB AR AN e 2R R A AT RE A 2 R N A SRR N 5 R R % i B
Z5Aw8E, WA ST e & 0 S5 EMRIE R 2R A K R ? & 15 R 1 HE
EIRARZ G E BRRBL IR /I, FRIE tone 5 E A MG KN
B SEN B AURN S2 H BCEFURE H) k RI A B2 . K] e BN E B AT RA R AR &
E—HS SRR f I e BN R, 7R NS BAOUH RIRE LUK E 53 LR
B89 T A m B mE R s ] AE R H EBCR ST T AR B e KA R R I LA A
FINER AT BARRUBCERAZ S Rk (57, S, 2009; REM. RIK, 2010),
X “HMURANR " 2R R AN EL 8

FIIET G RE SRR AR . RABER R AR, (A5 H S BRI
B~ b J 2 AR R o X Y i O3 S P R N S o e B R 2 SRR R T D S R SR
W& AR AR S A, B B AR R IE R “FJmH 7, AT R AL 5 -
BE— PR IE AL G R DA E SR IR AL A AR D B SRR A B (R 16), RIFIRIE R
S0 = R B N EERUAE 5%/KF E R ARG, S0 mE ok JE S R LR
197K B35 RSG5 AR O i S8 4 SN B SR U 52 L P S G R I AN 23
XHHER 10 SR ——FAE R SR LB i BAREE (RHRER) MR 7R (IEARSO

° HEBARL G EEIE I (wind) R, @IE - KRARRIL R NB AR S5, T 1
TRAZPIT L 2 =) (0 e 2 i 58 2 Bl 2 iEAT B e, UG 23 RO FEREAS B LR 6113 A2 A] -4 B . X
FEAII T . P2 A R )k B 5 S0 — B
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KRDEBET SRR TNRE CEHIRED MR B R, RATEREEN, Ft
R T S AT 2 SR R A R 5 IR AR R 1R 152 5, (LISt SBT3
BB E G BRI R E OB b, S0 SRR TR A S, Rt
SEIRAEAE A 5 F AT IR A SRR 223 T AR 0 P S«

k15 FRIEA. BEFAE DTN N AFRERGLDL R

AR SRR

HEN SEN S BN SEN SEH
tone -4.911 -1.906 1.253 -6.520 5.117 12.970*

(-0.887) (-0.709) (0.251) (-1.013) (1.212) (2.323)
N 12361 12361 12361 6113 6113 6113
Adj Rsq 0.006 0.005 0.011 0.007 0.013 0.030

F 16 Xz EE RSO EE SRR A 5 IR 45
NS S H I
AN e RO R AN e RO FE R
tone -9.872%* -3.485 12.217%+ 6.067
(-2.183) (-0.470) (2.644) (0.996)

N 6113 6113 6113 6113
Adj Rsq 0.004 0.005 0.008 0.025

fi. &g

AT A B LT AR ER ARG SORE R, B0 TR BRI R S5 R A
Ja— BRI N 1 A ZE G AT N Z A R R o BRI, A RIFEARE W 7 M SR A A G —
BRI 5] PAY ) e A e SR SR 52 5 U T AR B BRAEARAE RN, SR AR J5 8 Rl R A 1SRN
JB D, SRR RS . PRI, RE R S SRR R AR, 1E
ARREA BT TREA IR ARG A, (KEEW A5 82 T EARE S ETH.
fRIE A EREHA . =5 DBV A, AREGRBA 7 &85 5 FRAE R I A K AR 2
ST EAER AR LA EL S SFERE RN R AL REZERTROEELS, H%L
R R B A o SR R SR R R R R T AR L B SRR A S o IS, R E R
5 SR AR R E K R

AT TS RO GEA Ty IR L AR “ A AR T AR, AFEE
G EARI TR0 AR Y, — @ RIS B R AN AR R A R TR E A, IR
e PR B D W S A R BEER o I HL, AR BA NI AR BN B AR BB AR
I, A R RO AE”, BT BEAE R T A AR AR RS e A R A
i (EARBA R SR O mE ) T 5 2 1 I s R L A, Hog i SF 3R
“CHRLART MR, HF 2, FIERBOVER S TR AN 5 R A F] AT AR LA
NG EST e SRl IEYSEid SREE

PEEEF R, A SCRE W E IR L BT AR SERSCAR T A2, WIS 5 f B 5T
EHEE RTINSl 25 Y A AR, R AR SR 9T 07 75 DA S SR &
W STE— B R B DI N A2 5% B 5SS 3R AU SCAHI 5T . BEAh, AR
RIS R T NI NAS G B SRR A, O SRR 2 W ST IS8 3N 5 B sk A3 1
BRI DA S LR BEAT MR TT, A SCIAIEFE 1 NS N34T 28 5 B i FH ) - Bt —— X 4R
G PR AT ER N AT I IR A2 52 3R

TE— EFEFERUL, AW T 4518 LA S RS PR A 56 11 25 SRt B A ST i i 1 1 3L 2 0 R
B2, LA McDonal Financial Word List YA 37 1) A SCHRE BEZ 15 ] 41 36 DL K DA
A XV E EEZE I, 6 3RE B A ehE R B A R RE A . BT IE T
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A8 KB SR, A ST 1 0 5 R 2 VR 73R S R A, 738 LA A 8 2 D
HAER SR A AR IECYE, PR A S T g 57 1 1 2 W] REANE TSt B > . sl
VAN B A 7S B EE T . XA R RV T

AR e — B HEATIRANBR L7 VLT 86, AT AR LR 22 S 2 L R
B %, WA EAENE B EE AT E RN, BEREHZE “OR0IE” KT
FEATAE B Ee I N o il s ok, gt — B SRR IE BT RO 5 )5, o~ m] N
N AE M S R 5E Gt AR AR 4R, WIS P 38 A AEART IS SR A5 R R A0 Bl R e K55 58 I
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Abstract: Based on the textual analysis of the tone in the annual reports of the non-financial listed
companies in China from 2007 to 2014, this paper investigates the relationship between annual report
tone and the direction of insider trading following the release of annual reports. Our study documents that
when the tone in the annual report is more positive, the scale of the stock sold by the corporate
executives is larger in a certain period of time after the release of annual report, while the scale of net
purchased shares is smaller, indicating that management uses tone manipulation to facilitate their insider
trading behaviors. Further analysis shows that this negative relationship between insider trading direction
and annual report tone is significantly stronger in firms with declining profitability, more upward earnings
management, and lower information transparency, respectively. We also find this negative relationship
between insider trading and tone is stronger for non-SOEs than SOEs. Moreover, compared with core
executives, the non-core executives have more insider trading behaviors facilitated by tone manipulation.
In contrast, the relatives of the core executives have more insider trading behaviors with tone
manipulation than the relatives of the non-core executives. Our analysis does not find evidence that large
shareholders’ transaction is associated with annual report tone. Overall, our study suggests that there is
“duplicity” behavior in insiders’ preparation of annual reports, that is, management uses lexical tone

released to the market opportunistically to facilitate their trading of the firm stock.

Key words: annual report; tone management; insider trading; information asymmetry
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