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Can real estate investment improve business performance? An
Empirical Study Based on the Real Estate Data of Listed Companies

Zhang Xinyi,Peng Jiangang,Liu Bo

(College of Finance and Statistics, Hunan University, Changsha 410079)

Abstract: Based on the data of finance and land transaction from the 1109 non-real estate listed
companies from 2006 to 2015, we quantified the land investment of non-real estate listed companies
and examined the impact of land investment on corporate profitability and financial risk. The empirical
studies showed that land investment can improve the profitability and lower financial risk of enterprises
in the short term, but in the long term it only can improve the profitability of enterprises, and can not
reduce the financial risk of enterprises. The effect of land investment on profitability and financial risk will
vary from land price. When the land price was too high,it would weaken the profitability of land
investment to profitability and push up the financial risk of the firm.

Keywords: Real estate investment; profitability; operational risk
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