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Consumer Price Index for All Urban Consumers:
Rent of primary residence
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Has Dodd-Frank Act Affected the U.S. Real Estate Financial Market?
Jiangang Peng, Lixin Xu
(College of Finance and Statistics, Hunan University, Changsha / Hunan, 410079)

Abstract: After the 2007 financial crisis, the United States carried out a large-scale financial regulatory
reform, with the Dodd-Frank Act as a sign, however, the Trump government has questioned the
existence of the Act. Beginning with the existing problem of the U.S. real estate financial market, the
article made a research on specific terms of reform from four perspectives, which are the quality of
mortgage loan, securitization, supervision on credit rating, and government sponsored enterprises like
Freddie Mac and Fannie Mae. The article then qualitatively and quantitively analyzes whether the Act
had impacts on the U.S. real estate financial market, and whether the Act solved the risk problem of the
U.S. real estate financial market. The last part of the article provides enlightenments for China’s real
estate financial markets from four perspectives, which are promoting the efficiency of regulatory regime,
implementing an exemption of credit risk retention in some circumstances, improving mortgage quality
and strengthening supervision of credit rating agencies.

Keywords: The Dodd-Frank Act, Real Estate Financial Risk, Financial Regulatory Reform,
Mortgage-Backed Securities
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