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Research on Exchange Rate Risk Exposure Mesurements of Commercial
Banks in China: Based on Comparison Before and After the Second RMB
Exchange Rate Reform

LUO ying
(School of Business Administation, Hunan University, Changsha, 410082)

Abstract: With the globalization of economy and finance and the Internationalization of RMB, as the
subject of foreign exchange market transactions, China's commercial banks whose exchange rate risk
exposure problems have become the focus of academic research. In this paper, we comparative
analyzed the exchange rate exposure of 16 Chinese listed commercial banks before and after the second
exchange reform.The results show that: China's listed commercial banks are exposed to the general
exchange rate risk, and the exchange rate risk exposure is more obvious after the second exchange
reform. And there are some differences in the direction, size and significance of different currencies to
the bank value. In addition, State owned commercial banks and dual listed banks are more exposed to
exchange rate risk.

Keywords: Commercial bank; Exchange rate risk exposure; Capital market method; the second
exchange reform
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