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The relationship between Currency substitution and the RMB exchange
rate during the process of RMB internationalization

WANG Lliping
(Business School, Hunan University, Changsha Hunan , 410082)

Abstract: In this paper, the VEC model is established to analyze the relationship between currency
substitution and the related macroeconomic factors.The result shows that RMB exchange rate has a
large effect on the countersubstitution rate and there is a long time relationship between them.But for
short time,the change of currency substitution can lead to the change of RMB exchenge rate but RMB
exchenge rate can not do so.At the same time, this paper establish binary t-Copula model to analyze the
relationship between currency substitution and RMB exchenge rate. The linear correlation coefficient is
-0.3988, and the Kendall rank correlation coefficient is -0.2611.That means the rise and fall of the two
factors has a negative correlation relationship.The RMB exchange rate fluctuations in currency of the
alternatives to the rise and fall of a certain degree of influence each other, namely when one of them fell,
there will be another index rising trend.

Keywords: Currency substitution; RMB Exchange rate; VEC model; binary t-Copula model



	0 引言

	1文献综述

	2模型介绍

	3实证研究

	3.1 数据选择和来源

	3.2 VEC模型构建 

	3.3 货币反替代与人民币汇率间的相依结构分析


	4 结论


