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Discusses management earnings forecast and accounting conservatism
Wangshanping. Chenzigian

(Business school of Hunan university, Changsha /Hunan, 410082)

Abstract: Management Earnings Forecast As an effective means to alleviate the information
asymmetry and meet the investor's information needs, the financial information based on the business
activities is disclosed by the management. Accounting conservatism, as an important feature of financial
information, is of concern to reporting users and has a profound impact on the reliability of management
earnings forecasts while improving the reliability of financial information. On the other hand, the
realization of the management surplus forecast to the management of the surplus pressure to virtually
promote the management of earnings management, to a certain extent, reduce the accounting
information accounting stability. The management surplus forecast effectively alleviates the situation of
investors' demand for information, and has a strong substitution effect on accounting conservatism.
Management can flexibly use the disclosure strategy, so that the management of earnings forecast and
accounting coordination of the coordination of the formation of an organic, systematic reporting user
information environment.
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