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AREAT] LU T beta, CAPM I & R BRIy 0 U LLAIER o #2000 F AR 9 20 W] 4 3 RO MIR
FET AL IX R LOW A FE T AL L X R HIGH. Jorbr, LOW it 5y, E %4t
THa I SRR P 3 1 A T A AR B P AL A LT BRIty (B XL 1
ML) ME m, SRJE T LOW=log (1+m) TR, Tzt HORYE #4955 2%
Gt iagckifE, BT BN EME R 2009 45, 2009 DS FIHUE B 2009 K. K
AT, HIGH M55 308, B 5E4H A RIE t IR b Bk i Ab T 4 iin e o b A
PLEREiafe s (BGE XS it ) o, MEiEE HIGH=log (1+n) 115
MK FEGTHFEIRTAZ I GTHRE, 567 2 JAVA 9kt PDF MR gt —

R TXT S, X (B 2R Tk e B AR (PEFEAREE W) , 285 P LAH] SAS
6



BAFEE EXCEL AR R IZAT SN FF STt 44 (4 B R . AN G0tk T BTl i
AR B B T I T A4 AR, ST T AR BOR IR A i BUE R, AR T 15 B 4%
W T At

FEASAY 1, FRATTIEKE ) R 5 A8 B R A B A5 B AR R A2, DA R IS 06 45 1
B ERIC R WFAAY 1| AEAE R (T RN SR, AR FRAIREIEY | RN Geit 2518
SEAHPETTIE D R SC R IR . Ak, FRATT 32 B BOHE TR H A B P40 5 7K T 1
AR, W, TEFCRUMER T, STATE MBS, ArIRAEHANEGR L, &0
0o FRATTIUAE A 2 =) B HANBUR I R IR R, TEARE T 37 4k Hb [X 52 i) 82 025 (1% 67 T s i)
BN, AR s RE T A B DX N L I AR AP R, MIRE ARES . R2Z, REATH
HENVE S HIX, T 75 B e AR B LS IR ) o BRI, ROE A Rl NI FE T 4 M X B8
FEA AN ET S PETEE S5 RKENER, STATELOW Filly i 2%,
i STATE*HIGH T 1E &% .

eJa, EHRTEHAARTH, UE NRBUIE SR, t WIRNEIE I -1 IR R LA
Byl . DMKT R AR &, 24 23wV H b i 28 1R 48 0 1 T S A R 08 o 24 4 1) b AL 80ML 1,
FNN 0. POL NEEIASE, {AFMAIAEIGR AT RME 1, S0N 0. OP NEMAE
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B MUEILIRAS A RMAEA 14833 4> ol ARAE RN, FATR T A B B AR 1T
1%/ _EREAT T 48 (winsorize) , #RAEALH S I RIRVEST TH LR 1.

R 1R RIS

B3 N /ME IENE! bRAEE M LA
RCAR1 1 14833 -0.197 0.388 0.056 -0.004 -0.007
RCAR[22 14833 -0.258 0.426 0.069 -0.003 -0.007
LOW 14833 0.000 6.696 1.751 3.415 3.332
HIGH 14833 2.303 7.365 0.896 5.579 5.793
UE 14833 -0.702 0.599 0.078 -0.005 0.002
STATE 14833 0.000 1.000 0.477 0.651 1.000
POL 14833 0.000 1.000 0.373 0.167 0.000
DMKT 14833 0.000 1.000 0.500 0.505 1.000
OP 14833 0.000 1.000 0.263 0.075 0.000
ST 14833 0.000 1.000 0.198 0.041 0.000
DE 14833 0.042 3.362 0.258 0.504 0.499
SIZE 14833 18.697 26.414 1.171 21.496 21.362
INDEP 14833 0.000 0.750 0.102 0.326 0.333
RDTA 14833 0.000 0.111 0.013 0.005 0.000
TQ1 14833 0.150 14.680 1.574 1.691 1.219
TQ 14833 0.182 13.299 1.567 1.756 1.305
TQ_ 1 14833 0.189 14.364 1.636 1.925 1.459
PAT1 14833 0.000 6.897 1.573 1.276 0.693
PAT2 14833 0.000 5.790 1.202 0.794 0.000
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PAGIBR: LOW: RSttt A AE t MM b B 1 ab T 9 i i (AR Boh A2 8 B R R T At (B0
XU HIHE T BB m, ARJEiEE LOW=log (1+m) HHETMIR. HIGH: B4t ARTE t IR
PR AL T 9T A AR B P A L B ST A (B X SR ) RS n, SR)Eisid
HIGH=log (1+n) iF&ETfiK. UE: RFIHAAR, t RNERE t-1 WIRNE R DA T 0E: STATE: &
FREEROCONEGR 1, BN 0; POL: AT BLEABUAXAT RN 1, FWA 0; DMKT: A
T BTLE (48 03 (K T S A PR B0EE A i AL BOI 1, &0 0; OP: A WI7E t i R ARFRE LR B &
WHLL, B 0;  ST: ARFES t I RS E 7 MM brm AR HEC L, BNy 0: DE: ¥~
iR SIZE: WIRRMBZF=IEAN L INDEP: A MMSZEHI G RDTA: AFIBIR HEYILA T
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At R B RIECREL R E ARG PAT2: A t+1 MR BIBCRE+1 J5 L E AR 5

MFE LA AE H, LOW MR A 3R E 29k 3.5, £ BT A RITEFIR T B4R T
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R0 2 G AR EE T A B 35 R0 F LA T 3508, TSI B, X461k
S Khanna 252000 i 225 (0 B AR AR 7, EIT A w1 AT USRI A M H B,
FEAREE T A AT 23R4T BT o 10 U W P [ PR 3t DX A WD ) T S AR P 22 5 PR R 0L
N BEE TN A mIE R A X R 55 HIAT 9

* 2 WEE R ER

1) )
VARIABLES RCAR[1 RCAR[2
UE 1.471** 2.252**
(2.077) (2.459)
LOW 0.0690** 0.0894**
(2.144) (2.298)
HIGH 0.0644 0.0980
(0.997) (1.216)
STATE 0.0194 -0.169
(0.174) (-1.242)
POL -0.0215 -0.0587
(-0.169) (-0.376)
DMKT 0.118 0.0642
(1.068) (0.481)
OoP -0.313 -0.468
(-1.324) (-1.517)
ST -2.197*** -2.673***
(-6.751) (-6.313)
DE 0.650*** 0.733**
(2.751) (2.372)
SIZE 0.0639 0.0557
(1.405) (0.974)
Constant -2.225** -1.887
(-2.323) (-1.629)
Observations 14,833 14,833
R-squared 0.021 0.027
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# 3. WhaTLLEH, STATE*LOW 7E[-1,1)M1[-2,2] % H HIH 9 280 A6,  BAE 10%H) &
FEMACE EXVR R, R P U 45 85 IR T At X 0 22 5 J SR W S8 (0 5 R
JEEA A "R TN AT N BRI VT, 480838 S S R RS A R MR T 341k
XSS 55—TJ71, STATE #1 HIGH FIZZ EIHF AR, e EA s 2 dEE
A, AT A X SRS AT N I T3 R BLZE AN K o RS0 B A B R A R
JETT AL R IR H A5 Ja R, BATHLIR A 7] s 22 NPT A 2 P AT 1R,
Hrf STATE=0 NAEEG AL, STATE=1 NEH M. 45H K LOW AR R ¥R
EERHEAPIERE, HEEGHEATHFAEZE. B—J7H, HIGH ZBE7EHMEAL S 23
IR GRS REY LOW MAT ERFEZRA TEA AR, (EEA A7 hIHAHE.

BJE, FRATELET CEO MBUA KRR MW TN . TATT CEO MBUARREF T AF
MR T X 5K, BRUABEUR R R A R T A "ITE P BUR PR ZE L X G2 1 . (H2, POL
HILOW A BIUF AR, NI AR SCRERATI T o

FHJE, BATHELE T AL T ER B T A ARR FE IR 808 FRATTTIHE A = S i i
WA FE R, MR AT A b X (9 J 25 5 5L R T PR o X R4 i [ A W) R IE
KRBT E KR, HEFXNTITAFRIDNEHE . Gita5RIE X —K¥t, DMKT
A LOW MIAZ HIRIE 52, [FIS, DMKT Fl HIGH 28 HLIRRN B35, Wi =] AR A X £
FIEHLIX (R4 FEE M AN e 5 R B A M VP

e, BATH AT R F2EE ARSQ 5 1 R 1 RN BATHIUI 28 =] AL Afr [R5
PR R, 2 W) B 1) T A% R I A5 Sk, U 24 =) Al R T S A L X (R 40 i T RE 51 R 2 1Y
DRION LB 3 TCid A RE 2 IAE ¥ i b DX A 752 RG0S 06 ) B2 AR SR AT 51 5 B v PR
Ao 2, AR A RUORI U I IX (K90 R U BE 75 57 51 & T 3 A, BRItk ARSQ*LOW (1)
i REHEE, ARSQ*HIGH HIfGTHREIE B3 . Gt 45 55 SR T JRATTUH, K
1, LOW*ARSQ 123, R AFMEREEVIRI T, HI55 1 #BE0 A w R Tk
Hu X R R 4T IR

BT GG RSCRR TR BT, 2 7] AR TR T 3 A 4R BN [R5k B R 3L
B, FATVONFAEOT TR Ge TS5 R B 1 3 B A 17015 B R B B AN Z AR LR R &R, JF
SSEE N EPS e
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F 3 MR BAAUT 5 RN A R AT

1) ) ©) (4)
VARIABLES RCAR[, 2 RCAR[, 2 RCAR,2 RCAR, 2
LOW*STATE -0.155**
(-2.064)
HIGH*STATE 0.0399
(0.268)
LOW*POL 0.0492
(0.530)
HIGH*POL 0.0739
(0.414)
LOW*DMKT 0.145*
(1.914)
HIGH*DMKT 0.182
(1.170)
LOW*ARSQ -0.102**
(-1.997)
HIGH*ARSQ -0.0353
(-0.394)
UE 2.269** 2.252** 2.258** 2.185**
(2.479) (2.460) (2.465) (2.367)
LOwW 0.194%*** 0.0804* 0.0102 0.0546
(3.068) (1.936) (0.184) (1.388)
HIGH 0.0457 0.0852 -0.0197 0.0855
(0.343) (0.998) (-0.192) (1.056)
ARSQ 0.502
(0.851)
STATE 0.128 -0.168 -0.179 -0.168
(0.134) (-1.229) (-1.315) (-1.228)
POL -0.0653 -0.643 -0.0615 -0.0560
(-0.418) (-0.572) (-0.393) (-0.358)
DMKT 0.0840 0.0637 -1.436 0.0625
(0.628) (0.477) (-1.518) (0.467)
OP -0.470 -0.468 -0.467 -0.494
(-1.525) (-1.513) (-1.512) (-1.598)
ST -2.668*** -2.673*** -2.672%** -2.677***
(-6.299) (-6.312) (-6.312) (-6.320)
DE 0.736** 0.735** 0.736** 0.703**
(2.382) (2.380) (2.377) (2.278)
SIZE 0.0579 0.0546 0.0520 0.0640
(1.012) (0.952) (0.910) (1.097)
Constant -2.031 -1.768 -0.855 -1.881
(-1.490) (-1.498) (-0.678) (-1.583)
Observations 14,833 14,833 14,833 14,833
R-squared 0.027 0.027 0.027 0.027

Hrh P2 A FI 4 cluster T, IR A LAE 1.
(=), HEFEBMATEEQ

B Q 8 /AR ME, FATE R S BAE BXHCHIME 52, AT
I 5 Z A B AR BN A R AT Q AR T Q HuFZm, AEAREA ] B Q MBUE, R,
LOW Al HIGH ZIim | 31 B4 B Xt Q AL ST, Feihai R LK 4.
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x4 WEEEANEE QA

Tt Tobin Q

Titillt+1 1A Tobin Q

VARIABLES TQ TQu1
LOwW 0.0203*** 0.0103**
(3.499) (1.969)
HIGH 0.0107 -0.00555
(0.840) (-0.461)
TQw1 0.587***
(44.54)
TQ; 0.656***
(46.62)
STATE 0.0179 -0.0548***
(0.875) (-2.808)
POL 0.0477** -0.00298
(2.103) (-0.142)
DMKT 0.0769*** 0.0864***
(3.601) (4.404)
INDEP 0.106 -0.0329
(0.771) (-0.254)
ROA 1.688*** 0.603***
(6.802) (2.578)
ST 0.435*** 0.186***
(7.130) (2.647)
DE 0.0392 0.0662
(0.508) (0.740)
SIZE -0.290*** -0.215%**
(-18.40) (-15.77)
Constant 6.210*** 4.690***
(19.57) (16.82)
Observations 14,833 14,833
R-squared 0.655 0.645

Ll P {23 A F AR TR cluster %, RUR: EE A% 1

MR 4 FaULEH, Mg Al Qb2 FH QMH, LOW fEEAIH IER 2, {H/E HIGH
MIAEE, XKWWK ERAET S, R EETS R EaGBWRAER, &E

T IX A X —OR
(). HFEAF B AT

HRERIAFBENRE T IO HIX I, 75 2 A F LA, X AT W e S 2
AT I BRI RE Ao LLtn, ARV R IR 1 T Bt 0t , A R IAT T 4
Wi 3, HEDNEA TS, IR ZBIHT BN 1. Juit, FATHE SR T X K3 AN

AEBIEIR R, Giitai R K 5.
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#* 5 HEF BN GH

SS -l KAER
VARIABLES PAT1 PAT2
LOW 0.0332** 0.0293***
(2.525) (2.938)
HIGH 0.183*** 0.113***
(6.834) (5.494)
STATE -0.0199 0.0344
(-0.434) (0.975)
RDTA 26.61*** 23.17***
(16.65) (16.56)
POL 0.00104 0.0263
(0.0210) (0.664)
DMKT 0.267*** 0.204***
(5.556) (5.465)
INDEP 0.664*** 0.503***
(3.176) (2.941)
OP -0.0920* -0.0231
(-1.675) (-0.564)
ROA 0.343 0.190
(1.522) (1.047)
ST 0.0525 0.0628
(0.919) (1.431)
DE -0.152** -0.0935*
(-2.201) (-1.763)
SIZE 0.354*** 0.285***
(13.42) (12.92)
Constant -8.177*** -6.594***
(-15.26) (-14.53)
Observations 14,833 14,833
R-squared 0.449 0.400

Frh P {20/ B 4ERE R cluster TH5, SR, 8B e Xd% 1

ME 5T LLEH, At FHALRE R N IHAHMEEFR), LOW F HIGH 13 1E &
FEUH N T HE AR FE T 340 H X A 18D K B 68T . (BRI, HIGH ) R 508 %
LOW, it B /& 5 17 34 1y b XS 601387 PR A1 s 4 ) S 55 o

Ep

.
BT

(F). HiFE(EEA CEO F

P 4 B GBS SR CEO FrAIRZ M, a2 =] R IR EE T 7L 40 F IAT N RE 6 i
AR BN EL, TR P RESE I # 2 R ILTE CEO M & £0h, X — 45 JUli AT B T3040 1 2
B A 1A CE NV Z B R . GEit SR K 6.
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2 6 HF{E B CEO Hif

1) )
VARIABLES GPAY DPAY
LOwW 0.00725** 0.0492**
(2.372) (0.0212)
HIGH -0.00260 -0.0307
(-0.385) (0.0446)
STATE -0.00410 -0.0393
(-0.423) (0.0712)
INDEP 0.159** 0.771*
(2.247) (0.463)
CEODUAL 0.0273** 0.0611
(2.174) (0.0853)
DROA 0.578*** 1.743***
(6.316) (0.346)
LIAGE 0.0724** -0.296
(2.044) (0.247)
FEMALE 0.00430 -0.127
(0.232) (0.141)
OVERSEA -0.00808 -0.194
(-0.330) (0.199)
POL -0.0149 -0.0559
(-1.312) (0.0843)
ACA -0.0127 -0.120
(-0.597) (0.149)
DE -0.0627** -0.0950
(-2.571) (0.140)
SIZE -0.00179 -0.00323
(-0.426) (0.0291)
AGE 0.00102 0.101
(0.0797) (0.0932)
Constant -0.146 -1.322
(-0.904) (1.204)
Observations 8,021 8,021
R-squared 0.035
Pseudo R-squared 0.0322

Fh P LT A B R cluster 1%, XUR; AT LAE 1
MFE 6 AT LAE H, ANE e PLUESEAR Bk 2 AR 5 %) H CEO #H g, LOw 48 &1
NIERZE, RHFEFSSHEONAFENMEE T I 4T N0 1E B 225 CEO i % —
JiTfl, HIGH ZB ARG 2, X EPIF 7 RR 1 AR 2 (145
(79)~ HB X % 5B A B M AN R B B B /> — ekl ik

FEIX — 873, BAMERL 2 R E AR B T 3L 32 31— L RR 3K 3), Bt A S geit
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ZERATRESZ B A AR R BRI E T S vk SR MU [0 P A TR AR B R AT I
e FATERDOZPIAN T HRBRIRAZ, AFE -1 PIESTHER, Wn B e
AT ST, AR IIE VR XS, AT BE T 3 A [X A4 Bk ) HE BT
AU, 2 T A [ 2 AP v i A5 JE A I BRI, Xt 3t DX PR A5 B 90t SE R, AN
T AR T A X A PR LR . XA T RAZBADS TR T orE e, A5
KWL, TS & PR B/ AR HEAZR . IR BUR /N —IRIE A R LR 5, A
TR DA Y AR OE A RN R T X PR P, v EEE 2 51 R R 2250 2 (b X P ik,
et Rl Ak s, M IXAS Slb . HoR g R D51, A AT BriaseR, KA
A E B XA R . 58 T TRAZE, HAhIREh KR LUK AR B A TR S
RE T IX Fabr LOW FEPTIT B RS b 508 11 2, IXAE— e RE B M85 1B eI N A=
PEXS A S S I o

KT P B/ ZRE

WA E 1 WA & 2
RCAR([1 1] LOW

RE P{E RE P{H
#E -0.0222” 0.03 B 1.3837" 0.06
UE 0.0135" 0.03 RCAR(1 1] 61.0761" 0.00
LOW 0.0006™ 0.04 REST [IV] 0.0051" 0.01
HIGH 0.0008 0.22 RSQ [IV] -0.1582 0.00
DGEO -0.0007 0.67
oP 0.0003 0.74 DGEO 0.4413™ 0.00
ST -0.0025 0.21 STATE 0.1772" 0.01
SP -0.0211™" 0.00 DE 0.6847"" 0.00
DE -0.0016 0.25 SIZE 0.0845™ 0.01
SIZE 0.0046" 0.03
FEA & 15158 15158
R2 0.017 0.019
F1E 755" 9.05™"
A7 b ] 7 28 il Pl
A FEE T 52 N £kl Pl

REST MMEMACE, Haw t-1 kAT ERI L, SN080; RSQ A t I Rtk fads, AN
[ 4R AT T 377 (B3 (B VA S R B UL & R G oA e AR 1o

O, RET S X R LT BE

k0 AR T S A M B 5 () 28 B 3, AT AR A R A R A v P R DA
i DLOW T LA, DLOW HsE X730, iR w4 i iR T 7 A0 X 43 i 1 = ]
AREA IR REVH AR AL BN EUE Sy 1, AIEL 0. R E 945 5, DLOW 1 [l d & 4L
FEANE DWIrp R NIE, HAKIIN 0.005. XEY, WEEIEEG ALK LoW
AR B (WHUE 7> AU, E[-L LRSS N IR B A& B A Rl R 410 0.5%, X — 4
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AN B 1 K B2, 210 R 5.
U AR v

e, BATRAEEARIAR ) 53— Rt 50575, RO <25 RE I < 2R FR 53 10 1 AN IR el 4
Bl 25 P I T AR AP (T 37 4 5 IR R AT H R THE AR ACAR SREAT R, Je i
A AR IR A -1, 10A0[-2,2], S HAZE2R D, SERRE T et X LOW ¥4
1B, FHE 1%R) R ZE VAT EE 2 PR S AR T3 b XA (1 23 AR JU57E 5%
R 2 VAR IR 2B et T e v B T I A DO HIGH Rz HAS e il R B AN 2% i
SERT I, SRR A TS5 VE AN A ST Sk BRI R R R T 3 A X
B, T S SR I HR AR RN AE AR A Al B g R 2 s[RI v R T S A b DX P4 R D
B YR Z25 R R,

(JW~ KRTFHFHFIRA R UL 8

R Geit &5 RALF- 7T ARy, AR AR T IX 2 T 3RAHE 57 3 1 AR (1

#, WK T M. (B2, WLV FEREEE, RATIAYTE AR E S
ARG B, LOW M HIGH 2 ARYE T 7 AL FR B R /AR E U, IR D BRI,
b R 55 50 71 A SRR . RIS T4 S5 X 1) B 55 30 0 ARG, ARG T 3 kX
(22 5 AR T, AT 97 T8 QIR R A R ik AR, (R, JRATTHB I B B A mPk A e 3
Hb— B MR T A A X 8% o HL IR, 5730 0 AR U STATE BT BURAFF, 4t LOW
Z 1) 2 57 ) A, WA B R 2 B [ A ) vk 2 52 R AR G A &) —FER 55 30 0 AR
#, I, STATE*LOW AR RE . 55—, IATEFE T A M55 MKT
MR T KN, W SR TS A PR BEFRA T LAY vh Z0 i T 57 Bl 3 AR, I8 2 w3 A B 7E 1 T
TR B R, 973 AR, BRI, A F kA SRR 5 sl ) AR A, TR,
MKT*LOW (58 BT R %2 1E 3, (HR, SEhralem) i R L MKT*LOW JFA % .

&, FRLERAHR

AT BT A FUAREAR N IR 45 KR W], 22 F] W 5540 2B B MR T it
BERAARFNATRR, XD FR AR R B A2 "N EFE I Q. t4t,
PATE R, B2 MR TR BT b, I DAL 2 mR B0 & sh A .
FATERIL CEO R F N2 w3t MR LT X TR A3 B g . AEAE 2R AT, R
MIRBB G RIE AT I T IR A A R, XS RERE AR T EANYE, &
RS T EA AT, RE O w30 DX T 1 ) o) 22 2 ) i S DAy 7 B, PR o
AATTTRANIE A I RE I FR ) 1 S s K W LA T & R BRI G BF R Hh BEARAE R T
ARG m AR I G, WA E) AT DA B B S 0] T 5 FEAME VR IR AT ) o

AT TR LB TR IRAE T, d s = 2 =] P T At DXCBURE 4 X DU A3 7 22 1]
B AN ATPEAE, BATHME AR 2 7554 T A ARERI ] S AT 5, A SIS GR
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Is the world flat? Economic consequences of geographic

information in financial reports

Abstract: Garcia and Norli (2012) extract geographic information in 10 K reports and check the
economic consequence of geographic dispersion. We investigate economic consequence of
geographic structure of China’s listed companies and find that the more provinces (or cities) with
poor marketization level are mentioned, the higher the market return will be. We also find that the
result is more pronounced in non-state companies. The results suggest that company can win in
emerging market by fill the void of infrastructure. The evidence is also consistent with the logic of
extending business in poor areas.

Key words: geographic dispersion; economic consequence; marketization level
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