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Ingdp (1, t, ¢ -0.90 | Alngdp (1, t, c) ~18. 46%*
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ik R ADE AR (n, nt, o) Fon GG, ToBHI, AEED MRKRER, (1, nt, ne) Fow Gif
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REB IR T OB A R, R AL () 3T ER o 5 -
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Lag LogL LR FPE AIC sC HQ

1 1100.393 NA 2.80e-09  -8.341484  -8.122365  -8.253396
2 1160.414 116.3489 2.00e-09  -8.680109  -8.241872*  -8.503932*
3 1187.627  51.91391*  1.83e-09*  -8.766363*  -8.109006  -8.502097
4 1196.456 16.57171 1.94e-09  -8.711203  -7.834727  -8.358848

RIEE EM B IGEES (£ 1), LR, FPE. AIC /i s 3 Mrift, SC. HQ E/R¥kiE 2 My
B, A S IHa bRk G E0N 3 M.

TEFRARHNS 52 5 SR AP KR R B IR AT [0, i e #E08 3 01, xbgeit EA
BERARREIATMER, REBIEMSRIL (& 2).
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A B4 p1H
ecm -0.01 0.023
D(LNCTT(-1)) -0.50 0.066
D(LNCTT(-2)) -0.39 0.067
D(LNCTT(-3)) -0.09 0.063
D(LNV(-1)) -0.01 0.005
D(LNV(-2)) -0.02 0.006
D(LNV(-3)) -0.04 0.006

WEMBIET (ecm) KIRHON-0.01, Giit LEE. Ml S 5 %G KE2E TG,
S5HESHE 1. 2. 3 TR 109 E(EE FRELW, mMdidiinne-0.5. -0.39. -0.09.
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The RMB Exchange Rate and the Trade Welfare Analysis

——From The Commodity Terms of Trade Perspective

CHEN Ping, HU Wei-ming

(Lingnan College in Sun Yat-sen University, Guangdong Guangzhou 510275)

Abstract: From the perspective of commodity terms of trade, the paper analyzes the influence of the RMB
exchange rate on the trade welfare from January of 1994 to December of 2015. The analysis reveals the
long term equilibrium among the commodity terms of trade, the real effective exchange rate, the volatility of
the real effective exchange rate, the actual income and the degree of the opening to the outside world.
There is a positive long term relation between the commaodity terms of trade and the real effective exchange
rate. The market reform of exchange rate regime helps to improve the trade welfare., and the relax of the
RMB exchange rate volatility range should be contained in a narrow band so as to reduce the negative
effect on the trade welfare.

Key words: The Exchange Rate; The Volatility of the Exchange Rate; The Commaodity Terms of Trade;
The Trade Welfare
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