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The thinking of the suspension of listed companies
under the modernization of governance
—take the asymmetric suspension of Vanke for example

Yl Meng-han
(The business school of Nankai University, Tianjin 300071, China)

Abstract: Since the stock market fell in June 2015, more than half of the listing Corporation applied for
the suspension in order to save themselves, which made investors suffer a huge loss and disrupted the
order of the stock market. This paper takes the asymmetric suspension of Vanke for example, combines
the internal threats with the external threats of Vanke before the suspension and carries out an in-depth
analysis on why this happened. It is held that the struggle between Venke and Baoneng and the Yingan
partnership are the two main reasons. Then combine these two reasons, using for example analysis and
comparative analysis to analyse the company's internal governance structure. It is found that there are a
lot of defects of the corporate governance such as the ownership structure of Vanke is too scattered, the

internal financing is difficulty, the excessive power of senior management and business partner and so on.



On the basis of the analysis above, governance suggestions for listed companies which are suspended
is given under the background of modernization of governance. Listed companies should improve their
internal governance from three aspects which are efficient, institutionalization and democratization.
What's more they should increase suspension constraints in the articles of association of the company
and strengthen the role of small and medium-sized shareholders and the board of supervisors in the
event of suspension.

Key words: the suspension of Venke, modernization of governance , corporate governance,
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