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Suggesting Corporate Governance Solution to CSRC in Stock Market
Crash under National Governance Modernization

Xu,Hongyuan®
(1.Department of Financial Management, Nankai University. Tianjin 300071)

Abstract: The stock market is a key component of the basic political and economic system of socialism
with Chinese characteristics and the development of the stock market is the direction of China's reform.
In the second half of 2015, there were abnormal fluctuations in the stock market. From June 15th
onwards, almost a year after the rise, the stock index fell suddenly. The SHCI dived 35%in four weeks
and the rate of decline was far more than any cash happened both here and abroad. This huge volatility
in the stock market was directly caused by the rigorous investigation of capital distribution carried out by
Chinese Securities Regulatory Commission. After De-leveraging, the market dropped immediately, in
which we can find a series of problems existed in CSRC were caught out by this situation. In this article
we sort out two respect of the CSRC's questions exposed in the stock market cash. One of them is the
senior officers' getting out of line and the other one is controversial mistakes in the CSRC's work. Also we
suggest multiple supervision, clear positioning ,perfect laws and regulations strengthen and learning from
other stock market. It's not just instructive in CSRC's works but also conducive to develop a capital
market which is open and transparent and long-term stable and healthy development.

Key words: stock market; senior executive’s scandal; supervise
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