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Research Reports and Corporate Governance Analysis of Brokerage
House Scandals in Volatile Stock Markets

LIU Tong-yang
(Business school, Nankai University, Tianjin 300071, China)

Abstract: Since 2015, stock markets have gone through abnormal volatility, and the heavy changes
resulted in devastating losses. At the same time, the research reports about over-optimism to the stock
market that brokerage houses issued before was questioned by all sectors of society. After that, scandals
of research reports of Chang-jiang brokerage house and issuing research reports by live transmission did
harm to the authority and accuracy of brokerage houses. This paper analyzes the research reports based
on these scandals, rethinks several problems brokerage houses have currently, such as the lack of
independency, poverty of regulation as well as imperfection of brokerage houses internal governance
taking example by regulations of securities analysts and its research reports. Finally, we advise on
setting up a third-party consulting agency which is independent from brokerage houses, so as to perfect
disclosure system and authority of brokerage houses research reports in China, improve the corporate

governance mechanism of brokerage houses, provide investors with better guidance.

Key words: research reports of brokerage houses; scandals of research reports; regulations in America
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