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The research development of the credit risk models of default probability
measure

XIONG Zheng-de? Zhang Fan *
(1. School of Business Administration, Hunan University, Changsha 410082, China;

2. Collaborative Innovation Center of Resource-conserving & Environment-friendly Society and
Ecological Civilization, Hunan University, Changsha 410082, China)

Abstract: With China's bond and credit markets frequency of an event of default, non-performing assets
has become a core issue of concern to the government and commercial banks in financial markets.
According to the provisions of the New Basel Capital Accord, for the use of internal rating of commercial
bank loans and to calculate the probability of default loan portfolio of commercial banks is a key step in
the implementation of the IRB. Through a review and comparison on studies related to default risk
evaluation, the author find that Logistic regression is widely used in domestic researches and is
considerably accurate and appropriate. Finally,this paper proposes the Logistic model combined with
clustering analysis technology,and summarizes the general trends of the development of the default

measure model.

Keywords: Credit risk; Default model; Default measure; Logistic model
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