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An empirical study on the impact of macroeconomic shocks on the width
of optimal capital structure interval

ZHANG MENG
(College of Finance and Statistics, Hunan University, Changsha/ Hunan, 410006)

Abstract: Dynamic balance theory of modern capital structure is admitted to maximize its value capital
structure adjustment, to admit the existence of the optimal capital structure, and that is affected by the
cost of capital structure adjustment, optimal capital structure is not a specific value, but a range, namely
the optimal capital structure interval. A large number of scholars on the optimal capital structure interval
width were studied, in previous studies, however, neglected the impact of the effects of capital supply
constraints, which is represented by the macroeconomic. In this paper, on the basis of previous studies,
from the perspective of the empirical study of macroeconomic shocks affect the optimal capital structure
interval width, in order to help enterprises to make capital structure decision. This article selects data
from 2003 to 2013 of Chinese listed companies as samples, the results show that when the
macroeconomic impact occurs, the enterprise will face a wider optimal capital structure interval.

Keywords: The optimal capital structure interval; The optimal capital structure interval width; Money
supply constraints; Macroeconomic shocks



