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Abstract: Preferential subscription rights is very important for preferred shareholders to maintain their
own interests. preference shareholders’ preferential subscription rights dominant position should be
clear in the law, and to develop measures to protect. The object of preferred shareholders’ preferential
subscription rights shall be limited to the company's newly issued preference shares. The company can
exclude preferential subscription rights of preference shareholders under certain conditions, but the law
should make the corresponding provisions in the form requirements and substance requirements while
excluding preferential subscription rights of preferred shareholders. Our country can use the invalid or
revocable lawsuit and an action for damages of the resolution of the issue of new shares to remedy the
aggrieved preferential subscription rights of preferred shareholders.

Keywords: preferred stock; preferential subscription rights; exclude elements
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