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Import. Export Status and Firm Employment Volatility: Empirical research
based on Chinese micro-enterprise database from 2000-2006
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Abstract: Using matched panel data of Chinese industrial enterprise database and Chinese customs
statistics database from 2000 to 2006, this paper use fixed effects model to discuss the impact of trade status on
firms’ employment volatility. Besides, we also measured the effects and mechanisms of the employment
volatility through varies aspects, such as a firm’s trade intensity and the number of its trade partners. It turned
out that employment of firms that only import are more volatile relative to purely domestic firms, however,
firms that both export and import are less volatile, so do the firms that only export, and import intensity showed
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significant positive effect to their employment volatility. Furthermore, firms with more export destinations are
more able to disperse the impact from the domestic market. Meanwhile, we also explored the effects of trading
intermediate goods and final goods based on product heterogeneity, and we find that the increase of intermediate
goods importing significantly affected employment volatility. In addition, a series of differentiated features of
trading partners also have significant impacts on firm-level employment volatility.
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