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Abstract: Based on the literature, this paper examines the effects of fiscal decentralization and foreign
trade on inflation. In the Chinese fiscal decentralization, the competition for growth not only directly pushes up
the inflation, but also through foreign trade competition, pushes up the inflation. Based on Provincial Panel Data,
we find that autonomous rate of local fiscal revenue, autonomous rate of local fiscal expenditure, local fiscal

expenditure ratio, significantly push up the inflation. Trade openness, unbalanced degree of foreign trade
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significantly pushes up the inflation. Autonomous rate of local fiscal revenue, autonomous rate of local fiscal
expenditure, the management decentralization of local tax significantly promote the development of foreign
trade; autonomous rate of local fiscal expenditure, the management decentralization of local tax significantly
leads to the unbalanced development of foreign trade. The results indicate that, the more fiscal autonomy of
local government, will have make local government more incentive to increase competition for growth, that
pushes up the inflation; the fiscal support and preferential tax policies to encourage exports promote the
development of foreign trade, while lead to the unbalanced development of trade, indirectly increase inflation.
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. -0.13 -0.19 030%% | -022% | -0.01% | -0.11% -0.11
Finance
(0.132 (0.13) (0.14) (0.13) 0.06) | (0.06) (0.06)
Fiseal 143%% | 126¥% | 2.60%Fx | 4%k | Q.15 -0.03 0.07
(0.30) (0.41) (0.52) (0.39) 0.18) | (0.19) (0.18)
. . . . . . . .
own (0.25) (0.54) (0.60) (0.52) 024) | (0.24) (0.24)
Cons 20,654 | -0.002 0.66 -0.60 2025 | -020%% | -0.42
- (0.18) (0.29) (0.40) (0.30) 0.14) | (0.13) (0.14)
Model RE FE FE FE FE FE FE
Hausman 8.77 19.05 19.52 26.64 29.98 28.98 31.96
N 210 210 210 210 210 210 210
R? 0.84 0.78 0.57 0.62 0.10 0.13 0.11

VE: xR R RIIROR 10%. 5% 1% 5 3 MK,

RIEW, BASHGITBULRE AR, TSR HITRE (BT, BR4) M55 AR
JE OGRS, RRAT7) W IEAHOG, R [ R 5 P LN R 55 8, 1K 5 B E 57 3 IR e 4t
MIBUIR—E RN, 505730 AR E W DR KT, A5 AR sh F R . &g
X G T TR A SR, R R B BT I . A B AR A e . BUN TS 5
BRARAL S 2 e HE X AR 52 5 R e

3R, HOTWMEBURON AR R HOTMBCO BiR R sy BE B BURAE 1%7KF £
WFEIEHE T XN T RS s MO WG A RAE 1% 4T E 07 BUSCE B BUEAE 10%
BERPE, SBUTANA G AR A R . IR, AR M B BUA R, 07 BUR X
REAEE XX M 5 KA AT, 23t )5 BUR A B8 22 I B B8 < ) 4 BRI SRR, 4117 5E K 1
BOSAEE B AU, 5 BUG AT LGB W B RT3k folk D BE, i i A i AiE
B, X b EEAT PR B AR B, (R BEASHT A B S e, IX R Y D RFESER T
BE, S G AR A R i SR R P o T3 WA B Y o BEAE 10% 7K1 B 5 5B T IR A 5%, b7y
WFESON 15 EAE 10% K7 BT 5 52 5y AR B SR 5C o RTRERK SRR A2, 30075 W08 70 AR X g J52 (1 3t DX A
FLEE IR S, BURFXS K XS A0 57 55 AR AR A LE s 77 I AR i S5 B X R B 1o Pl ddiy
TR O A R R, DRI A TR I, BRI BUR 9t 58 S IORE L, RV 5
A Bl 2 OB DL R SR, 1) 5 e gt A 7 OISO, AR 2 A b R 22 B A A b SR A, S
L5 5y oy i

B, &R

b A g A, BATRIL: R T RIVRR)E, HITBURN B 1T E
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SCH AR R HOOT MG b HAE 1% 8 2K B3R TIE UK . 5 5 TR Gt 1 S GDP
(L BIE 1% /KT | 5 GDPIEAHSR) . S AR (E Hh 220015 GDP I EL I #E1%7K 1 E 5 GDP
IEAHZS) B K TEBREIK. #O7EBION BiR 3R ST BGC I B3 5 BUISCE 2L AU
FE1%KF B8 e T XN A B h s 7 B B R R AE 1% R /KF B sy Blllce 2
RUETEL10% WK b, FECTXAMNR GRS ke . kR, 78 B Q0 B0 U4 R
T 3t 75 BUR BE 2 (AL ST, TR T3 3t 75 72 I BSOS 5 T B 22 ) SO AR (R, {3t 5 BUR AT
SR PR AN EE 2 (M 1 NI T a4, B i B T e dE BB MR GG, T A2 A SRR SS
AL AR, MK TSR 53—, WECE A BGEOCRIHIX, B 5E A S im W Bk
FEABLSR G il Al BV, e e AR SR 57 5 e, TR, Xt 3 305 2 AR ST A F A
IR 2R s 1 57 2 O TBCRE B 5 vt SR O [ B i A% A% 33 RONE AN 53 0 e Fee AR a8 i, 7 K T I BRI AR, A
g, P ERM B ORI Ginse g7, Wi b ke, ARYTR T IE AR .

FTSUESER, ASCHIHBUR: (1) &A#HIH07 BA W e, 82 sl #8546
T B Rl BT, 870 AR T R BURF I Z LR E L BUR 51 AR S BIRE, A LA
IRF R BB Y R BB AN DR KAl ), AT PRI BRI 0o (20 &I Y 11 3 1A Y )
A, ASETH N /5095 ), IRV TT BURF I 507 AR T AR BRI
WS, AR R E 5 R N SRR A, 3 BRI B IR T

AT, WOTBUF “ONBKINSE S RIASHAWINE . 3007 BUF A BRI FAAILES, #5350 5
B AER TR, B IR H07 BUF R RSO B B 8L AMUTEB) T 248 A 1 1
BE, T HIE SRR AT IS AT BRI J), SR sE . BIt, o [ 70 SO ] S5 A 3
82 24 fe A IE 7 BRI BRI S AN L, 58 5 G\ 170 W0 UG 7% SO il BERIBIAL 23X B A FE, 29 AN AR
WBREFBUG R RISE AT, R SE R R F A il BE R 7B, T A4 W I3 39 K R0
flE, BRSO, SEBZ G RRsE .

S5 3k

[1]

2077 X4, MEEMK: H A TR ERRD]. AR 5,2012,4).

[31280 . T ik, I BB BRI FE[9]. 48 1 92,2010,(10).

(4145 55 ok g v ] A0 04 A IS HH 50 Al e -y B A 17 5 4 RO AR AV (D] 55 BB 11 5, 2007,(3).

[S1FDE 22 B AL . G5 R 2h [ 1].4 B 5E,2008,(3)

[61VFH . TRE. MR R. A B S T B B % W48 57 B 38— — T B 43 BRI 2 WA 3 5 A 2 #T [0]. 4 AR 4 B
2£,2007,(6).

e 11 -



2 5 (K BLE 71015 ) 2015 445 1 1Y

(IR EHiTT. I BU B [ DR IK A5 [0]. 2 AR4 5B 7,2008,(10).

(8541 IR DRI AR AT R A WA BB e £ P [ 138 P PR A 36 0], B 1 57,2008,(3).

[OVRASCHS. T4 B IR (W B S H 5 38 B A 5% S T T2 [9]. 2257 T 72,2009,(10).

[10]FKk 55 &3 EE. “XUI)81” by o [ W B A ——JE T 2 G KR S RORE AT FE (9] 225 Il R 2%, 2013,(3).

(11T D 80305 B0 7 BEORF W B 2 RS R K M 2 ——>k B 23 B ) 5 ) o B 48 2 R L S R B e 0],
AT FT,2011,09).

12150 ZE7KR BB 5 BUM 52 -5 E UV B[] 51 2485F,2010,(7).

131 HEW ZERE. B AL M7 BUR 245 B5Apeal: i 8 35 AN K ARIsis i SEUERT 78 (0] 508, 2012,(1).

14 B a IR, WAL BURBEEE S B ks — 3 B sC BUR AR (1] 2 W 5 7T,2012,09).

IS]EAEFE. ZRE. MBI L3S KSR E——3 T 1978-2007 FJE T IFI 30 S8 1 SHE M
[J]. 16 b= 57 5 1] 71,2008,(11).

[161VFRE. AR%. M. I B S 5 5 SO ZE [J]. R 22 K524, 2007,(11).

[17]Romer, D. Openness and Inflation: Theory and Evidence [J]. Quarterly Journal of Economics, 1993, Vol. 108, PP.
870-903.

[18]Lane R. Inflation in Open Economies [J].Journal of International Economics, 1997, (42): 327-347.

[19]Terra, T.C. Openness and Inflation: A New Assessment [J]. Quarterly Journal of Economies, 1998, Vol.113, PP.641-648.

[20]Temple, J. Openness, Inflation, and the Phillips Curve: A Puzzle [J]. Journal of Money, Credit, and Banking, 2002, Vol.
34, PP. 450-468.

[21]Gamber N. J H Hung. Has the rise in globalization reduced U.S. inflation in the 1990s? [J] Economic Inquiry, 2001,
(39): 58-73.

[22]F H 2 GG K S AR E AL, bl 5 b [ Al ST AK (D). A5FWETE,  2008,(5).

[231#AFR MG TREAE. SEoaiz (D rh [ DR AR AR A% S A S ILANT]. Z25FE T, 2012,(4).

(2417796 36~ SRIEWE. AN A 25 900 A B2 IS K RO AN B 1 P B BOR A8 R ——2% b (R G vH i (1 SiE
F36[0]. SmIEIT, 2006,(7).

[25]/lfE. FREAMC AR ARSI AR 52 i —— 2 T E BRSSO B 0], B st 7e, 2010,(11).

[26]#55 . TKE . #1708, ANCAERIEI . B sl f A bk SO W i sh K 3h A2 —— 2k T 52 AR R A SVAR
HISTUERF L [J]. & B 55, 2009,(5).

[
[
[
[

12



