Forum on Development Economics No.1, 201525

&7 FR"
Zi-rong Yang

FEZFEHANFESTH?
— ETFREAZRAA DK

Has Chinese economy entered the new normal? :
Based on the perspective of regional difference
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Abstract: With demographic dividend disappearing, the pressure of resources and environment increasing,
the cost of production factors rising, and late-mover advantage weakening, Chinese economy has shown new
features, which does not mean that China has entered the new normal. Based on three dimensions of the growth,
structure and dynamic, we find that China still is in the transition phase to the new normal, and the regional
differences are significant. Based on these analyses, this paper builds SDM model to empirically test the power
source of Chinese economic growth from 2012 to 2013 by 275 urban data. We conclude that fixed asset
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investment and government expenditure are the important driving force of economic growth in the eastern area;
meanwhile, fixed asset investment, government expenditure and labor are the crucial anchors of economic
growth in the central area; in addition, fixed asset investment and exports are clearly driving economic growth
in the west area. This means that China should fully take advantage of the old driving force of economic growth
when seeking and nurturing new economic growth points, so as to ensure the smooth transition between new
and old economic growth modes.
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