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Table2 Descriptive Statistics of Main Variables
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TC 2.555 4.907 2.000 0.000 96.000
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Table 3 Regression Results of the Models (for H1 and H2)

B BB PR SCHE BBE2: Fil A IE
A1 E2 A3 Bifi4
PRI AL
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B

AD 23.3027 0.069

(5.798) (2.033)
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Table 4 Regression Results of the Models (for H3)
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Table 5 Regression Results of the Models (for H4)
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Agency Costs, Information Asymmetry and Media Coverage before IPO

Xue Youzhi1, Wu Chao1, Zhou Jie2

(1.China Academy of Corporate Governance, Business School, Nankai University, Tianjin, 300071; 2.

College of Tourism and Service Management, Nankai University, Tianjin, 300071)

Abstract: Media coverage meets the investor’s need through information transmission, which
reduces the information asymmetry between investors and managers. The policy signal of
state-ownership companies would replace the governance effect of media coverage. Using the 869 initial
public offering data during 2009-2012 in China, we adopt OLS multiple regression and grouped
regression model to examine the motivation of the media involving in the corporate governance
framework and the governance effect of media under the environment of information asymmetry. At the
same time, we empirically test the substitution effect of the existence of state ownership on the
governance effect of media coverage. The results show that our conclusion conforms with the agency
theory, which verifies that the media could induce information asymmetry through information
transmission before |IPO, and that the effect is more obvious in companies with higher information
asymmetry. After grouping by the ownership, the paper finds that the media’s information governance
effect is more salient in companies without state-ownership instead of companies with state-ownership,
which strengthens the hypothesis that the information effect of media will be neutralized by policy signal

of state-ownership.

Keywords: Agency costs; Media coverage; Information asymmetry; Initial public offerings
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