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Adaptive Learning and Optimal Monetary Policy in China

Zhang Cheng

(Chinese Financial Research Centre of Southwestern University of Finance and
Economics,Chengdu,610074)

Abstract:This paper will study from the expected, and the optimal monetary policy theory
analysis. Analysis of micro foundation of the monetary policy from learning and expectations
formation angle, from the macro based adaptive learning point of view the inflationary impact
analysis of monetary policy, and analysis framework for adaptive learning comprehensive
research and optimal monetary policy in the new Keynes framework. Specifically, the new
Keynes theory as the basic analysis framework, to relax the assumption of rational expectations,
which formed the main expected introduction of the adaptive learning theory, combing through
solving the model adaptive learning under the simple one parameter optimal monetary policy rule,
builds up the theoretical basis for the robust monetary policy. At the same time to China public
adaptive learning hypothesis, establishing adaptive learning under the inflation expectation
formation mechanism, and the construction of adaptive learning under the Chinese Phillips curve,
combined with the data of 1996 ~2013, you Chinese public adaptive learning for inflation
continues to influence the empirical test, think short-term inflation in China is mainly caused by
the public's inflation expectations, the optimal monetary policy in China should actively respond
to inflation, forward-looking policy and prudent, while strengthening the expectation management,
stable monetary and financial environment.
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