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A Research on Development Characteristics and Policy Effectsof the
New Rural Financial Institutions in China

Wang Xin

(Chinese Financial Research Centre of Southwestern University of Finance and
Economics,Chengdu,610074)

Abstract:This paper begins with an analysis of policy objectives, policy transmission process and
conduction mechanism of the new rural financial institutions. Based on these, the thesis draws
some conclusions after comparing the three years’ objectives of the new rural financial institutions.
The expected amount of new rural financial institutions is only achieved by 60.7%. Still, the
geographical distribution objective that new rural financial institutions locate more in the central
and western regions and agricultural counties and poverty-stricken areas has not be fully realized.
This chapter also uses household survey data form Sichuan, Henan and Shandong. And a Probits
regression model is established to make an empirical research on the effect to support peasants of
rural funds cooperatives on village level. The research finds out that farmers’ income will grow
substantially if they join the new rural financial institutions and use the mutual funds.Finally, this
paper discusses the system design factors influencing the policy effect of new rural financial
institutions. It concludes that the contradictions and conflicts in designing system, such as in the
scale selection of small profit or scale economy, in the target selection of commercial finance or
inclusive financial, seriously affect the implementation of the new rural financial institutions
policy effect and policy objectives. In order to realize the sustainable development of new rural
financial institutions, we must not avoid addressing the contradictions in system design level.

Key words:the New Rural Financial Institutions (the NRFI); the Sustainable Development; the
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