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Study on the Determinants of Credit Spreads of Enterprise Bonds in China’s Interbank



Bond Market
Zhu Mingtao
(Chinese Financial Research Centre of Southwestern University of Finance and
Economics,Chengdu,610074)

Abstract: Enterprise bonds are an important credit bonds in securities market. It’s not only
necessary financing tools involving the sources of the company's capital structure, and fluctuations
in the value in the secondary market, which constitute the basis for the pricing of credit risk.With
the vigorous development of China's inter-bank bonds market, Enterprise bonds are also
developing rapidly, and credit spreads are concerned by the theoretical and pratice. For credit
spreads whether from the credit default risk, or the host of other factors are not very clear. In this
paper, based on Merton (1974), a structured model as the theoretical basis of credit spreads on
enterprise bonds in the inter-bank bond market of our country has carried on the qualitative and
quantitative sources and affecting factors of exploration.

Key words:Interbank bond market; Enterprise bonds; Credit Spreads; Influencing Factor
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