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Human Capital, Information and the Development of China’sFinancial HoldingCompanies
Wang Wanfeng
(Chinese Financial Research Centre of Southwestern University of Finance and
Economics,Chengdu,610074)

Abstract: There may be other reasons for financial firms’ integration decision or
mix-industry operating, except the existing explains such as economy of scale,
economy of scope, risk management and synergic effects. The central theme of this article
is that the financial holding company can cut off the process that the critical human resource sends
the information of his capability to the market and then make him be at disadvantage in the
bargaining of rent distribution, which finally leads to the rents higher in the firm contract than in
the market contract. This article compares the data of financial firms and non-financial firms
abroad and inland, takes the Chengdu Rural and Commercial Bank and Minsheng Bank as
examples, analyzes their operation expanding from those traditional fields to the other
non-traditional fields in order to verify the important role the human capital plays in the current
financial industry.

Key words:Financial holding company, Human capital, Information, Mixed-industry operation
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