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Analysis of the Regulation in the Evolution of China’s
Financial Business Model
——Based on the“Character” Hypothesis Analysis
Tian Changhai
(Chinese Financial Research Centre of Southwestern University of Finance and
Economics,Chengdu,610074)

Abstract:As to the maintenance of financial order, the paper proposes “character”hypothesis and
through the “character” explainsthat deviant action of individuals influences the stability of the
collective order. “Character’hypothesis is based on the joint action of being “selfish” and
“altruistic”. The “character” chooses the most appropriate course of action by adjusting the
satisfaction of the individual. When the “character’s”action deviates too much, it will affect the
stability of the collective order, thereby affecting the collective functions and
properties. Collective has to establish appropriate rules and norms concerning punishment or“soft
constraints”education to change the "character’s" behavior choices, thereby enabling collective
action to obtain effective protection and stability. Then“character” hypothesis is introduced into
the financial system; by presenting conflictingselection of “characters”, the paper explains
deviation fromefficiency and safety will bring instability or crisis to financial order. So, the key is
to maintain financial stability from both inside and outside of the financial system.

Key  words:regulatory = model, financial  supervision,financial  operation,financial
stability,“character”’hypothesis
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