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Research on Intermediary Business Development of Commercial Banks in China under the
Background of Interest Rate Liberalization



Lei Hongguang
(Chinese Financial Research Centre of Southwestern University of Finance and
Economics,Chengdu,610074)

Abstract: “Twelfth Five-Year Plan” clearly states that "transformation of economic development
model" is an important strategic goal of this period, China's economic structure and connotation
certainly will change dramatically, with the advance of China's financial market reform, interest
rate liberalization has entered a substantive stage, the capital market is market-oriented. Lending
rates have been largely liberated. Deposit rates are also floating with a certain band. Price
competitions among commercial banks further drag down the commercial banks’ traditional credit
business profits, and bring operation risks to commercial banks. In this context, it is urgent to
make transformation to serve the real economy. Only if commercial banks change in development
models, vigorously develop the traditional business areas, implement a variety of intermediary
business and increase revenues of intermediary business can commercial banks avoid operation
risks brought by price competitions stem from interest rate liberalization and create new profit
growth point.

Key words:Interest rate liberalization,Commercial Banks, Intermediary business
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