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Research on corporate governance index and corporate performance

—based on the data from listed companies in 2013

LV Xing-ying, YOU Zhi-lang

(China Academy of Corporate Governance NKU, School of Business, Nankai University, Tianjin, 300071)

Abstract: Based on evidence of Chinese listed companies in 2013, the empirical research of this paper
involves in six dimensions of Chinese Listed Corporate Governance Index (CCGINK), and the involved six
indexes are controlling shareholders governance, board governance, management governance,
information disclosure, stakeholders governance and supervisory board governance respectively. The
study finds that the effect of listed companies governance index on return on total assets(ROA) is not
significant, which is different from the previous research. Further, only two of the six governance indexes
present significant correlation with ROA, while the coefficient are negative. The possible causes of the
above abnormal conclusion may derive from the index evaluation method and sample selection. As a
result, we consider that a scientific decision-making mechanism and the implementation of such

mechanism will have a direct impact on the performance of listed companies.

Key words: Chinese Listed Corporate Governance Index (CCGINK); listed companies; ROA; corporate

performance
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