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Political Relations, Enterprise Growth and Risk Taking
—Empirical Evidence From Private Listed Enterprises of China

XIE Chi, YIN Da-gang
(College of Business Administration, Hunan University, Changsha 410082)

Abstract: Proceed from the background of economic transition and institutional environment of China,
this paper analyzes the relevance of political relations, enterprise growth and risk taking in theory.
Meanwhile, this paper empirically examines the effect of political relations on the enterprise growth and
risk taking based on the experimental data from 2010 to 2013 of Chinese private listed enterprises
through multiple regression analysis. The empirical results show that political relations has a significant
negative influence on the enterprise growth, that is to say, political relations conducive to enterprise
growth. And political relations has a significant positive influence on the risk taking of enterprise,
suggesting that the enterprises with political relations take greater risks in the growth process than their
non-connection peers.

Keywords: Political Relations; Enterprise Growth; Risk Taking; Private Listed Enterprises
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