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Disregard of Corporate Personality Under Inadequate Capitalization

Yuanming Wang  Sicheng Liu
((Hunan University, Changsha / Hunan, 410082)

Abstract: The new version of Company Law cancelled The Legal Minimum Capital System on March 1,
2014, which makes the problem with the protection of interests of creditors more significant. This article
explains the theory of undercapitalization in depth. The essential connotation of capital is pinpointed and
the relationship of undercapitalization with defective capital contribution is clarified further. The emphasis
of this article is to create an objective standard of affirming undercapitalization. The evaluation of the
capital condition of a company should base on whether the capital meets the demand of normal
operation of a company and undertaking the basic debts. Therefore the standard can be classified into
industry standard and market standard, and the situation of undercapitalization can be refined
accordingly. It will be of great significance to improve the applicable criterion of undercapitalization,
thereby strengthening the protection of the benefits of creditors.

Keywords: Undercapitalization; Disregard of Corporate Personality; Interests of Creditors

HE A (Tik) : 29, B, 1950 £ 4, @ KkFEFREHE
X EAL, d, 1989 Fh A, MBAKFEFZERALAR



