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The Wage Gap between Rural Migrant Workers and Urban
Differentials

Workers: An analysis based on the Employment Stability

Abstract: Obtaining stable work is the most critical aspect in the process of becoming a citizen for a rural migrant

worker. We distinguish the stable employment as signing over one year contract with employers and investigate the

employment stability differentials between rural migrant workers and urban workers. Furthermore, we analyze the

wage gap between urban workers and rural migrant workers in the stable employment and in the unstable
employment respectively. The results show: the stable employment ratio of urban workers is higher than that of
rural migrant workers, but the ratio gap can be explained by the difference in human capital and only
21.58-26.31% of the ratio gap can’t be explained. 35.65% of the wage gap in the stable employment can’t be
explained and the ratio is lower than that in the unstable employment which is 57.52%. Therefore, the government
should take various measures to enhance the level of human capital of rural migrant workers, which not only can
Keywords: Rural Migrant Workers

enhance the employment stability of rural migrant workers, but also to reduce the degree of wage discrimination

Employment Stability Wage Gap Decomposition
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=L 0.2977*** 0.2584*** 0.2920*** 0.2001***
KERKELLE 0.6881*** 0.5635*** 0.5114*** 0.2607***
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TAEG R T5 -0.0004*** -0.0007*** -0.0019*** -0.0010***
451 -0.2069*** -0.2448*** -0.0375* -0.1527***
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WHR2 0.2593 0.1641 0.2431 0.1123
FEASEL 5162 1750 2628 3994

R 6 gt T AR L £ TR 2 R AN ARG E il A R 2 S R R A R FE AR E AL
e, AU B R 2 AR T AR LR E R0 64.35%, HLrb LB U7 AR P AR AL B 22 AR
BT 51.88%, A E WMl 5 AR AR AL R 22 SRR 1 12.48%; ANTTRERER) LB A
P72 5 [ 35.65%, FHrp LB AR PMB IE U R 22 AR 1 17.42%,  TEWR[mT 43 ) 22 e gt R
1 16.25%, TiAeE Sk 7y R A BRI R 10 2 A RS T 1.98%. FEARAEE AL, R
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ANH] R 53 0.2143 35.65 0.1785 57.52
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