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BN 20%. X — RIMETHE— LAl T BORIME SR I B 2 &5 . 2003 441 2006 4
K] 5% 22 M AR SIS A5 A% 1 b o [ AT 587 DR B (A = BN S5 IO T KR, B
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B LG 8] A7 Sk 2B ANER R 1) TEAH 9GO0 3R o fHL IR IR T F AR AR B R e 32 2 355 1 HLA
VBT BT B AR E B, N2 A E SRR A 1. 3« A REME Pk
(2006)7EHEH 1 BT A R ER S AR bR JE KL, 50 ZKFEA AL A 35 XA H A
Lo el TH RO S AR BROR B R e, T AN RE e HEAT B AR B A T ek DA S AN T2 PR 3R (RS
ZREHTIN R Z g B RO T BRI ERE E . R =17(2013)KH 2008-2012 4 Eiii
N BT UG, IESE T L A/l s BN R H I 5 B AR B R R IR G R
F, WAL UE BRI SN 1 5t B S o T ST BRE B AT . REM
P (2012) W Fe 4 RATL, b7 24 W) e i 3 A4 I AR 6 o s PS8 405 B A A IR R
XU RS AN SO B AIESE T, F AR H AT AR D v ) — A 5 R
BE—AIESE T BARBRABE T LM A k.

R — TR AL Bl B B 2 20 B R M 1M B AR, A B RER IR A 7 & 54
a6 B AR R AT RERA R, Wb B RS E L, REaiHE BERE (REXsR, EHE,
2007). KAk 2 2 H AERUAR T Wl B B 3R L (gt — D s . RE S, %5 B AR 4L
(2008)7EIESE 1 f A B H X 2 HIR 5 2 iS¢ R B A IE MR EN, HEIE R
AR BAZ O B S 2 T AR S U HH A B A I TR AT R, SRR R S 1
STk A B . W U ANy Re A9 35 o KA = AR IR TT BT, A4 Rediifi
ZH AT N T3 8O £ A (2007) M A LISREL BEAYIESE T w5 2 42 S BT
NAEAE IEA ML RN, I T A &) 4 Bk [ 42 R AR B B T K, S
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lev KA e w7
R A
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da k2 10364 0.0070434 0.0905662 -0.3244057 0.2772098
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dag1 10364 0.115303 0.3194026 0 1
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Executives' performance appraisal and earnings management

Sun Gang?, Ye Nan2

(1. Zhejiang University of Finance and Economics, Hangzhou 310000, Zhejiang Pro., China; 2.Shanghai
University of Finance and Economics, School of Accountancy, Yangpu District 200434, Shanghai, China)

Abstract: The paper studies performance appraisal of executives on earning management. SASAC
issued “the rules for state-owned management’ performance appraisal” in 2004, which entered into a
new stage of performance management. With the principle that compensation and promotion is based on
enterprises’ performance, how could compensation contract impel and limit the managements’ behavior
of earnings management? Based on the theory and rules, this paper proposes two assumptions: one is
that the conduct of “the rules of performance appraisal” at least not reduces the extent of earnings
management in state-owned enterprises; another is that the state-owned enterprise in Guangdong using

the earnings coverage ratio has lower extent of earnings management, compared with other areas.

Key words: performance appraisal; earnings management; state-owned enterprise; performance
indicators
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