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Abstract: based on the event study to find the market reaction with or without three indexes of social
responsibility in Chinese listed companies and test the relations between Corporate Social Responsibility
and Market Performance. The results reveals that market reaction to exit from the social responsibility
index was not significant, but market reaction to entry from the social responsibility index was negative
significant. The study indicates that although entry event was positive corporate social responsibility
events, but investors may regarded it as a signal of excessive investment in social responsibility which
means they were not recognized as the same high level of social responsibility by the capital markets.
For the first time in the Chinese capital market scenario and based on new perspectives, the study test
the impact of the social responsibility of listed companies on the capital market. This paper expands the
study of relations between corporate social responsibility and market performance, which has important
practical inspiration for Chinese listed companies complying with social responsibility efficiently and give

suggestions on how to release the social responsibility index.

Key words : social responsibility index, entry events, exit events, market reaction
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