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Financial Structure Evolution Model Based on Asymmetric
Information

Abstract: The financial structure evolution and the equilibrium are important. Based on the select mode, this
paper erects the theory model of financial structure by setting trade condition; derivate the equilibrium result of
financial structure evolution: the high efficiency equilibrium consists on the information advantages of bank and
the mechanism of disperse risk in stock market; the low efficiency equilibrium is actually state. Then this paper
receives the important proposition of financial structure evolution: exterior impact will alter the path of evolution,
but information selected by investors endogenously determines the structure of the financial evolution. At last this
paper analyze the actual China based on the theory model, bring forward the mostly cause of bank based financial
system is the higher cost information collecting and faultiness in law, and take for that the fluctuation of stock

market root in the policy impact in a great measure.
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