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Government goal difference, behavior choice and inflation



Based on analysis of long-term steady prices under the fiscal

decentralization
Miao Wenlong
(Chinese Financial Research Centre of Southwestern University of Finance and
Economics,Chengdu,610074)

Abstract: The character of market power structure in economic transitional period is
that the government department is dominant in the market. The duality and market
power of the government determine that the government behaviors have the public
interest factors to rely on the financial control ,monetary mobilization and using the
way of financial subsidies policy to promote regulation and control of economic
growth. It also has the private interest factor of interest groups using or controlling
government agencies to compete for the interests of the collective behavior of the gain
factor.This paper is based on the extended financial perspective. By introducing
concept of dual rational administration, it establishes families, enterprises and
government departments model, analysis to solve the long-term steady state budgetary
revenues and expenditures, points out that finance the main reason for the deviation
from steady path and government debt and the nature of ultimate resolution method,
reveals long-term inflation pressure from finance.

Key words: Government behavior, government target, choice of behavior, inflation
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