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Analysis on Relationship between Credit Rating and Government Debt Based on
the Perspective of Private Debt
Xu Peiwen
(Chinese Financial Research Centre of Southwestern University of Finance and
Economics,Chengdu,610074)

Abstract: this papers describes the theoretical logic of private debt stabilizing government credit.
Based on a realistic analysis of the relationship of the private external debt and government credit,
a conclusion is made that the increment of size and proportion of our private external debt
enhances the stability of government credit. And we point out that it is not reasonable that trade
credit between enterprises becomes the main body of China's private external debt. Through
previous analysis it is obvious that excessive reliance on foreign trade will be detrimental to the
stability of government credit .The objectives of the reform should be to increase the proportion of
non-bank Chinese enterprises in the entire external debt. And if large state-owned enterprises
guaranteed by government are not main body of non-bank Chinese enterprises, we could regard its
debt as private debt, instead of public debt.

Key words: credit rating; government debt ; private debt
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