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Government’s Expenditure of Public Services, Entrepreneurial Expection and
Real Estate Investment
——An Empirical Research Based on SVAR Model

XiangLi' BoGao! Peng Zhang?
(1. School of Economics, Nanjing University;

2. School of Resource and Environment, Guangdong University of Business Studies)
Abstract: On the view of supply level, this paper studies the impact of government’s expenditure
of public services and entrepreneurial expection on real estate investment. Based on the 22
quarterly data of China from 2007 to 2012 and by constructing structural vector autoregression
model, the empirical research indicates that there is a weakly positive response of real estate
investment to government’s expenditure of public services shocks and a strongly positive response
of real estate investment to entrepreneurial expection shocks, while interest rate has a negative
impact on real estate investment. The results imply that a strong management mechanism of real
estate expectation established by government is helpful to smooth the growth of real estate
investment.

Key words: Expenditure of Public Services; Entrepreneurial Expection; Real Estate Investment;
SVAR Model
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