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Micro-determinants of Household Consumption Expenditure for the Resettlement in

Three-Gorges Reservior Area: Evidence from Yunyang County

Zhong-bin Chen = Wei-dong Feng Dong-han Cai

Abstract: This paper illustrates distribution of family consumption and develops household
consumption model to estimate the contribution of variables to household expenditure using data
from Yunyang County, Chongqin Munipality. We find that government transfer payment and
family size have significant and numerically important effects on household consumption
expenditure. We also find that household expenditure decreases when the proportion of adults in
the household with primary school education, and the proportion of children with primary school
education and below increase. We more specifically find that household expenditure decreases
when the proportion of population in the household between ages 46-60 years, and the proportion
of household members over 60 years old increase. Our results strengthen that the resettler’s
children should at least attend the senior middle school, that the medical health care and the
pension insurance system should be promoted by government, that adult should be encouraged to
employ in the industrial and tertiary sectors.

Keywords: Involuntary Resettlement in Three-Gorges Reservoir Area; Household Consumption;
Years of Schooling; Age Distribution of population



